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ENERGY ECONOMICS BARBADOS 


PACT WITH VENEZUELA TO PROVIDE CRUDE ON EASY TERMS 
Bridgetown ADVOCATE-NEWS in English 24 Feb 81 p 1 


[Text] Barbados and Venezuela will sign an agreement next week to facilitate 
this country s access to oil supplies from the republic on concessionary terms, 
Prime Minister Tom Adams said last night. 


Mr Adams was speaking at an airport Press conference after returning to Barbados 
from a two-day visit to Venezuela. 


He had discussions in Caracas with President Luis Herrera Campins and other 
government officials. 


Oil supplies to this country under the terms of the Venezuela-Mexico agreement 
was the principal issue discussed by the Barbados leader. 


The agreement will give Barbados access to 50 per cent of its crude oil require- 
ments--approximately 1,000 barrels a day--on easy payment conditions. 


It is not likely that Barbados will in the foreseeable future be taking any 
supplies from Mexico, as the Mexican crude cannot be processed in the island's 
lone refinery. 





Venezuela and Mexico last year agreed on the joint facility under which Barbados, 
Jamaica and seven Latin American states--all purchasers from the two oil export- 
ers--would be given an ease with the oil price burden. 


The facility provides for a rebate, as a loan, of 30 percent of the cost of the 
oil, with repayment to be in five years at 4.0 per cent interest. 


However, if the proceeds of the loan are to be used on an energy-related develop- 
ment project, the terms would be 20 years at 2.0 per cent interest. 


A mission from the Venezuelan Investment Fund will shortly be visiting Barbados 
to discuss the conversion of this balance of payments standby medium-term credit 
into long-term development loans for mutually agreed projects. 


cSO: 3025 














ENEKGY BCONOMICS CHILE 


OLL EXPLORATLON TO BEGIN IN ANTARCTIC 
Santiago LA NACION in Spanish 13 Mar 81 pp 1,A-9 


[Text] The National Petroleum Enterprise will shortly carry out exploratory drilling 
in the Antarctic to check on the existence of petroleum which initially was demon- 
strated through the discovery of fossils and soft rock with coal residues by the 
Geology Institute of the University of Chile. 


The geologist Sergio Rivano recently participated in an expedition carried out by 
the INACH (Chilean Antarctic Institute); evidence of the existence of crude was 
found on that occasion in Duse Bay, located 45 kilometers from the Bernardo O'Hig- 
gine Antarctic Base. 


From the economic viewpo.nt, the exploitation of petroleum in polar regions is expen- 
sive and not profitable. Nevertheless, for Chile, by virtue of the proximity of the 
frozen continent to the southern region, the situation would be changed and at the 

same time there would be a possibility of increasing the country's own energy supply. 


Generally speaking, in line with what was explained from the cceological viewpoint, 
“petroleum should exist" over a vast area of the Antarcti« e it is found in 
other places which «re similar in terms of soil characteristics and surface area. 


Scientifically, the existence of petroleum in the Antarctic is just based on an 

assumption which has been mide for quite some time, considering on the one hand the 
link between the frozen continent and the rest of the world and the possibility that 
the wealth discovered in Magallanes and Patagonia might extend to Antarctic Territory. 


Antarctic Treaty--Only Obstacle to Petroleum Exploitation 


The first geological studies performed by the Chilean Antarctic Institute, together 
with the Geology Institute of the University of Chile, evidenced the existence of 
petroleum in the Antarctic, as was confirmed by geologist Sergio Rivano Garcia in 
talking to LA NACION. 


The next step is exploratory drilling in the particular area located in the vicinity 
of Duse Bay, 45 kilometers from the Bernardo O'Higgins Antarctic Base; this phase 
will have to be handled by the National Petroleum Enterprise. 


In case the quantity of crude existing there should be determined, at the end of 
prospecting activities, there is however one obstacle: the Antarctic Treaty which 


c 








jealously guards the environment on the frozen continent, prohibiting petroleum ex- 
ploitation because of the damage which it might signify to the ecology. 


So far, the discovery made by Rivano is on the research level but activities will 
awitch to the operational level the moment the exploratory drillings reveal the 
exact quantity of petroleum existing in Antarctic waters, 


Useful for Chile 


According to work done by petroleum company operators, the discovery of deposits in 
polar regions presents disadvantages. First of all we have the high costs of exploi- 
tation, along with the rather small quantity of crude regularly evidenced by ex- 
pleratory drilling and, finally, conditions in the area are unfavorable when it comes 
to doing actual work. 


Nevertheless, it is Rivano's opinion that, in spite of ali of the unfavorable argu- 
ments, there are two reasons in the case of Chile which could Lead cto a change in 
conditions. First of all we have Chile's closeness to the frozen continent through 
the southern region and then we have the need for self-sufficiency in energy since, 
as of now, Chile must import 60 percent of the petroleum it consumes. 


Concerning the experimental drilling conducted in the Antarctic, prospecting work 

was done in 197[number missing in original] iv the Ross Sea, leading to the dis- 
covery of gas and petroleum strata in the rocks. However, work had to be discontinued 
because, in accordance with the Ancarctic Treaty, there was a ban on any kind of 
pollution and contamination of Antarctic waters. 


According to Rivano, that is "the only direct evidence we have as to the existence 
of petroleum in Antarctic territory." 


Surface Area 


The Ross Sea and Duse Bay are far apart but, according to geological arguments, the 
strata and s: timents extend for a log distance and Antarctica long ago was linked 
to the cont ent, which constitutes yet another argument in favor of the existence 
of petroleus. 


In addition to the above, there is a kind of bel. here which surrounds the earth 
and runs through South Africa, Australia, and Antarctica, marking the places where 
energy substances exist specifically. 


Concerning the rather minor significance which the discovery might have, a study on 
this subject indicates that the zone surrounding the frozen continent does not in- 
clude petroleum fields of exceptional quality, as in the case of the Persian Gulf 
although, in any case, they are of scientific interest. 


One thing is certain and that is that the work done so far in the Antarctic has 
yielded indirect evidence since practically no country, according to Rivano, has 
done any real petroleum prospecting in the Antarctic. 


Another obstacle which Chile encounters in exploiting petroleum in the Antarctic is 
the lack of adequate technology since this involves a practically unknown agepect. 




















The possibility that there might be petroleum in the Antarctic has been assumed for 
a long time, Rivano explained, and this is backed up by the proximity to South 
Ametica., The discoveries by the Chilean expert evidence the existence of vegetables 
and a fine, black rock which demonstrated the existence of a coal-containing con= 
centration; all of this creates a series of conditions indicating the existence of 
petroleum in the Antarctic in quantities that will have to be determined by explor- 


atory drilling which the ENAP [National Petroleum Enterprise] is prepared to carry 
out ‘ 


"By virtue of che surface area covered by soil characteristics and because the 
Antarctic continent was linked to the South American continent, it is evident that 
there should be petroleum on the frozen continent," explained University of Chile 
geologist Sergio Rivano Gareia to LA NACLON, 


5058 
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ENERGY ECONOMI 3} COLOMBIA 


FXXON LARGEST FOREIGN INVESTOR, STUDY SHOWS 
Mexico City EL DIA in Spanish 9 Mar 81 p 10 


[Text] Bogota, 8 Mar (IPS)--In 1980, the transnational company EXXON became the 
principal foreign investor in Colombia according to a study made by the National 
Planning Department and released by the press office of the presidency of the 
republic. 


According to this official report, foreign capital investment in 1980 was 396.5 
million dollars, most of it in the mining sector. 


Of the 263 million dollars tnat foreign companies invested in the mining sector 
of Colombia, 1.249 million--according to National Planning--went into the "El 
Cerrejon' project, a coal deposit on the La Guajira peninsula on the Atlantic 
coast. 


EXXON operates in Colombia through the INTERCOR company which made a contract 
with the state enterprise CARBOCOL (Carbones de Colombia) to exploit 10,000 hec- 
tares of the so-called central zone of El Cerrejon, a coal deposit which covers 
a total of 60,000 hectares. 


The INTERCOR-CARBOCOL contract, which goes into effect this month, gave rise to 
one of the most heated debates in the history of the exploitation of the energy 
resources of this country. 


According to the terms of the agreement between the multinational EXXON and the 
state enterprise CARBOCOL, the foreign firm will receive earnings 35 percent 
above the exploitation costs of the field, whose potential is estimated at 1.6 
billion tons. 


The "Cerro Matoso" nickel mining project in Cordoba Department generated the 
second-largest investment in the mining sector in 1980, amounting to 64 million 
dollars. 


The magnitude of EXXON's investment can be judged by the fact, according to 
National Planning, that the total of foreign private capital authorized by the 
government in the manufacturing sector (foodstuffs, beverages, tobacco, tex- 
tiles, leather and wood products) was 119.5 million dollars. 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


BRIEFS 


AMOCO GAS WELL CLOSURES--AMOCO Trinidad Limited has shut in the nine wells 
ordered closed by the Ministry of Energy and Energy-based Industries. The 
company has also replied in detail to the Ministry. Mr Frank Arlen, AMOCO's 
Public Relations Officer, said yesterday that the order to close did not affect 
employment or any contractual arrangements with the company's contracts. Last 
week the Ministry ordered the wells closed in a measure to conserve natural 
gas. Mr Arlen said that because of the interest by the public and the company's 
employees in the recent order to close down the nine wells, “we fee! hat we 
must point out that AMOCO Trinidad Oil Company has always operated : der guide- 
lines set out by the Ministry of Energy and Energy-based Industries. © have 
kept the Ministry, both the Minister and his technical officers, fully aware 

on a regular and continuing basis of our operating procedures and results. We 
have responded to the minister's order to shut in the wells and we have also 
replied in detail to the ministry. [Text] [Port-of-Spain TRINIDAD GUARDIAN in 
English 26 Feb 81 p 1] 


CSO: 3025 
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COUNTRY SECTION INTER=AMERICAN AFFAIRS 


PERU RESUMES NORMAL RELATIONS WITH BOLIVIA 
Lima Fi, COMERCTO in Spanish 18 Feb 81 p 24 


[Text] La Pag, 17 Pebruary (EFE)--Peru has become the first nation of the Andean 
Group to reestablish diplomatic relations with the Bolivian military regime which 
has governed that country since last 17 July. 


According to a report compiled by EFE in La Paz, Bolivian diplomacy will direct 
ite efforts toward achieving recognition of the Junta of Majors by the United 
States and nations of the Furopean Economic Community. 


~ Fhe nations of the Andean Group--during the swearing-in of Peruvian Presidert 
Pernanio Belaunde Terry last 20 July--eigned a declaration which confemned the 
interruption of the process of democratigation in Bolivia. 


The aforesaid declaration provoked an iamediate reaction by the Junta, which inter- 
preted ite content as “open interference in internal affairs.” 


On 2 July relations between Slivia and ite Andean partners were suspended. 


= 





local diplomatic sources told EFE that geopolitical questions and economic consider- 
ations appear to have directly influenced the Peruvian Government to recognize ite 
Bolivian countervart, inasmuch as Bolivia ie a nation with which solid ties have 
traditiom lly been maintained. 


Jorge Bscobar! Cusicangui--one of the most experienced career diplomats of the 
Poreigen Service--was avpointed ‘*livian ambassador to Peru. 


The aforementioned diplomat held sisilar posts from 1977 to 1978 in Lima, and until 
2 monthe ago was in charge of the embassy in Suenos Aires. In 1978 he served as 
foreicn minister of the revublic and was three times deputy foreign minister. 


As soon as “the ‘eruvian objective” is finalised, Bolivian diplomacy will intensify 
ite efforts to obtain recognition from Washington. Diplomatic ties were broken 
during the presidency of James Carter. 


In July the Garter administration condemned the interruption of the Bolivian dem - 
cratic process, withtrew ite ambassador from la Pas, suspented all economic aid, 
ami discontinued a bilateral progras for fighting the narcotics traffic. 











Ae bart of these efforte Solivia diepatehed a “confidential agent,” who 3 weeks ago 
introduced bhimeelf in New York as ambassador to the United States. The forelen 
minietry in La Pas denied that he had been accredited in that capacity. 


Juste Qhamas, an influential busineseman, returned last weekend to la Pas to report 
to the government concerning the negotiations carried out in the United States and 
the prospecte for establishment of diplomatic relations. The results of hie labor 
are not yet known. 


Simultaneously with the efforte to obtain U.S. recognition, Bolivian diplomacy will 
continue ite efforts to achieve normalization of relations with the nations of the 
Buropean Community (with the exception of the Federal Republic of Germany, which 
hae recognised the Junta). 


10992 
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COUNTRY SECTION INTER-AMERICAN APFAIRS 


ECUADOR=PERU BORDER PROBLEMS, CLAIMS ANALYZED 
Quito El. COMERCTIO in Spanish 14 Feb 81 p 9 


[Article: "An Uneasy Peace” | 


{tess The publication ANALISTS SEMAVAL, published in Guayaquil 
ter Spurrier, carries in ite latest issue a brief account 
of the history of Bouador's bountary problems with Peru together 
with the recent military confrontation in the undermined frontier 
sone of the Gondor Range. In the article it is stated that the 
Peruvian armed forces used Soviet artillery-equipped helicopters 
and even napalm in the attack on the Eouadorean garrisons. Here 
is an excerpt from the aforementioned analysis: 


Immediately following the Peruvian attack a shaky cease-fire was agreed upon, and 
the diplomatic battle began. That phase has now concluded, and the Bocuadorean- 
Peruvian dispute is entering a third phase: that of a fragile peace, which will 
last just as long as the armed forces ani government of Peru do not decide other- 
wise. Various pointe remain unresolved and could cive rise to an attack on a larrer 
scale by the neichbor to the south. 


The Peruvian ‘nvasion of 1%1 enabled that country to achieve ite most ambitious 
object've. Durine the colonial period the administrative unit headquartered ‘n 
Quito had jurisdiction over extensive territcries which included not only the Amazon 
but the rivers on ‘te left (southern) bank. Since independence it has been Peru's 
policy to deny the valid'ty of the boundaries established uniter the Spanish expire, 
ami to use force to exsand ite own borders. The initial military action resulted in 
defeat at the hante of the then Yeoublic of Glonbia, of which Bouador was a mart. 
Although Peru was defeated at Targqui, %livar granted Peru all those territories 
south of the line formed by three major rivere--the Tusbes, Huancabamba ani Amazon, 
respectively on the coast, in the mountain range, and in the east. This line was 
defined in the Treaty of Guayaquil of 1629. With the breakup of Gran Golombia, 
Eouador adopted tic latter's southern and southeastern boundaries. Peru, however, 
denied Bouvador's riaht to ‘inherit the bountaries of Olonmbia and proclaimed instead 
the principle that territor!al rights derive from the actual possession of terri- 
tory. ®eru--which was in full control of ite part of the Amazon forest--sent its 
mval oatrol boats up the Amazon and via its tributaries into Bouadorean territor,. 
Ite military suvremacy over Ecuador enabled it to establish armed detachments on 

the Bouatorean rivers. 








A paralle! can be established with Africa, whieh in the decade between 1950 and 1769 
achieved ‘te indevendence just ae Soanieh Amerioa had in an earlier era. The 
African states, however, were more densely populated than the South American states 
had been atthe time the latter achieved thelr indevendence. Their borders, moreover, 
out across ethnic lines in an arbitrary manner, in contrast to the divisions that 
were made in the Soanieh empire. ‘nh other words, there was in Africa--in contrast 
to Ibero-America--somethine to be eald in favor of a complete revision of boundaries, 
Africa, however, upholds the orineiple of the unchangeability of the boundaries 
established by the colonial powers. Generally speaking, Africa has avoided imperi-~- 
alist ware such as that waged by Peru against Bouador in 1941, ani when such ware 
have ooourred it has given its support to the country that le attacked. 


In 1941 Peruvian military supremacy was such that within a few daye that country had 
ocouried larve seenentse of Ecuador. The foreian ministers of America--meeting in 
Rio de Janeiro to sroclain their support for the United States in ite war against 
the Axie--preasured Bouador into signing a treaty which conceded to Peru al) the 
territories claimed by the latter. The United States, Argentina, Sragil and Chile 
were the euarantore of the implementation of the treaty. It should be emphasised 
that on various ocoasions, in previous eras, Bouador had been on the point of 
signing a treaty with Peru whereby Eouador would recognise Peruvian sovereienty 
over a substantial portion of the territories to the north of the Amazon. Peru, for 
ite part, would have had to recognise Bouador's rights to the remainder of these 
territories. Amone the areas tc which Peru had no claims at that time was the 
sector between the Ghinchipe and Santiago rivers, where the cresent conflict broke 
out. 


Shortiv after siamture of the pretocol the placing of the boundary markers was 
begun. A maior obstacle was encountered, however, that prevented the marking of 
some &O kilometers of boundary in the southeast. The Zamora River--which flows 
near the Andes in a southwest-to-northeast direction--makes a ‘unction with the 
Yaupi, at which pont it changes ite name to the Santiago and flows in a southeast- 
erly direction unt!) {t empties into the Amazon. Alone this stretch of 50 kilo- 
meters Eouador would keed the Zamora and all ite tributaries, while Peru would be 
given the Santiage and its tributaries. 


A line would be drawn separating the two fluviel systems ani extending to a point 
previousiy identif'e? in the south, namely San Prancisco Creek. ‘etween the two 
rivers lies a mourtain chain which runs in a southwest-to-northeast direction: the 
Yrntor Range. ‘'t was anticipated that this division of the two fluvial systems at 
the “water cartine would coincide with the Gondor Rance. Subsequent aerial photo- 
granhs, however, revealed that between the Zamora ani the Santiago there was a third 
river: the Cenepa. This latter river flows into the Amazon, and by its presence 
defeats all attenots to demarcate the border between the two countries, unless Peru 
ami Ecuador can arree on the location of the “water parting”: that is to say, as to 
whether it coincides with the Gonfor Range (as Peru currently contends), or the 
Cenepa River ‘which would «ive Souador direct access to the Amazon). 


In 1960 the then President Jose ‘aria Velasco Ibarra declared the Protocol of Rio de 
Janeiro to be invalid, both because it was unjust (it had been imposed by arned 
age@ression) and because it could not be implemented in the Oondor Range region. 
Until a new treaty ie siened, the 1829 boundary--the Amazon River--continues to be 
the legal boundary. It was also Velasco who announced EBouador's minimun aspiration: 
that Douadorean territory extend to the Amazon at one point (at least) where Bouador 
would have a port. 














Although it does nut recoenise the Ric Protocol, Dowador has made no attempt to 
station any detachnent beyon! the aforementioned line of demarcation. 


The Attack 


Peru alleges that Souador has stationed military detachments on the eastern slope of 
the Condor Range; that this region is unquestionably Peruvian; ani that Bouador's 
action amounte to an invasion and therefore to armed aaggresaion. 


it does appear that the detachments in question are on the eastern slope of the 
Condor Range (Bouador hae disclosed no detaile concerning their location), but 
acoording to spokesmen for the Bouadorean armed forces they have been in that area 
for some time. Bouador further arcues that Peru knew they were there, and that in 
any event the Rio Protocol did not establish a valid bounftary in that region. Why, 
then, should Eouvador accevt the “eruvian version as to where the border should be 
demarcated, given the fact that no such line is mentioned in the protocol, which 
Bouador moreover considers to be null an! void” Not to etation detachments in the 
Gonfor region would amount to providing Peru with arguments in support of ite case, 
in view of the Peruvian interpretation of international law: namely, wherever no 
Bouadorean soldiers are ocresent the territory in question is Peruvian. 


The attacks ae such appeared at the very outset to be extremely ferocious. Peruvian 
“antonov” helicopters as well as fighter planes for several days fired repeatedly on 
the Bouadorean positions. The only artilleryman who could have inflicted any damage 
on the Peruvian alroraft wae killed in the ‘nitial attacks. Napals was apparently 
used. 


The Ecuadorean forces withdrew to positions that offered more protection, in order 
to avoid a massacre. The Peruvian ar@ed forces made no attempt to capture these 
positions by the use of commandos, and in thie way did not risk the lives of their 
soldiers. The Bouadorean arned forces refrained from providing air cover for their 
detachments, thereby avoiding a confrontation with Peruvian aircraft. After several 
days of this situation the Peruvian armed forces succeeded in capturing at least one 
of the three Bouadorean detachments, in a sector which was then nothing more than 
mounta!inous areas devoid of veetation. The Ecuadorean troops moved to nearby 
positions which were, however, of equivalent strategic value and were protected by 
the forest. What ‘s important for Bouador is the fact that its troops are in the 
Gondor mountains; what is imoortant for Peru is the fact that at least one position 
targeted for capture has been occupied and ite troops are either in the process of 
occupying the other two or hold positions nearby. The total of killed and missing 
on the Bouadorean o‘de ‘is less than 12. Peru would have had even fewer casualties 
had it not been for the fact that one of the Antonov helicopters was transporting 
commandos wher it was shot down by light arms fire and blew up in midair. The 
Eouadorean soldiers also said tiat they shot down a secon! Antonov and that a plane 
which had not taken cart in the ‘ombardment had aleo crashed. if this ie true, the 
initial reoorts from Lima--reports which were estimating more than 190 killed--would 
be justified. The most recent official Peruvian version is that their forces have 
Sustained only one casualty. 


An even greater dancer vosed by this war in the forest is the concentration of 
troops on the border in the coastal region, where in 1941 Peru carried out ite most 
intensive attack. 








COUNTRY SECTION INTER=AMERTCAN AFFAIRS 


PERU REJECTS GALO PLAZA'S THESIS, ACKNOWLEDGES OIL RESERVES 
Lima EL. COMERCIO in Spanish 17 Feb 81 p 1 
|Article: ‘Peru Rejects Plaza Thesis") 


[Text] The thesis of the former Ecuadorean chief executive, Galo Plaza, to the 
effect that Peru should cede to Ecuador sovereignty over a land route to the Ama~ 
zon region has been rejected in Lima. Comments with reference to the former presi- 
dent were made by Peruvian President Fernando Belaunde and also by APRA [American 
Revolutionary Popular Alliance] deputy and constitutionalist Enrique Chirinos. The 
reactions elicited to this question were quoted in dispatches transmitted from Lima 
by the news agencies (FP, ANSA, EFE and UPI. 


Galo Plaga had proposed that negotiations be held between Bocuador and Peru to arrange 
for completing the placement of boundary markers in the Oomlor Range--the scene of 
the recent armed incidents--with a view to avoiding misunderstandings, preventing an 
arms race, andi obtaining a land outlet for Bouador to the Amagon region. 


Belaunde agreed thet an initiative in respect to completing the border demrcation 
ie a very sensible idea, but said that the honorable outlet to the Amazon region 
proposed by Galo Plaga is provided for in the navigation treaty authorized in the 
Pio de Janeiro Protocol but not necessarily with the implication of riparian sove- 
reignty. For his part, Thirinos wrote that the dignified lanzmge employed by the 
former Ecuadorean cresident is apureciated in Peru. Chirinos said it took moral 
courage to make such statements in one's own country, adding thet he is among the 
first to acknowledcve this. The AF? dispatch quotes him as saying, however, that 
Galo Plaga's proposal for a land corridor to the Amazon region is a utopian scheme 
to which no Peruvian president could accede, because, he said, “international agree- 
mente are intended to be carrie out.” 


In Lima, meanwhile, statistics continue to be compiled with regard to the Condor 
Rance. The manager of Peruvian Petroleum, Manuel Aarrantes, confirmed in a statement 
to U?l that the Oonfor region is rich in crude o11l. This public official added that 
in the Maranon River basin (which includes the disputed Condor Range) there are 
petroleun reserves cetimated at between 5 billion and 15 billion barrels. The exis- 
tence of these reserves--according to an analysis by the news agency EFE--has been 
confirmed by Peruvian and German geologists. The same international news agency 
estimates that at the present moment the proven petroleum reserves in Feru total 

700 million barrels, with the principal petroleum areas being the Amazon forest and 
the continental shelf in the northern part of the country. 











Peru--whieh in 19°) ceased to be an importer of petroleum--will again become a 
purchaser of petroleum by 1/3 or 1064 1f no new deposits are discovered. Peru 
currently preduces approximately 210,000 barrele of petroleum per day, but domestic 
coneuaption=--which for a long time remained stationary at 120,000 barrels per day-- 
ie now inoreasing by 10 sercent per year and will continue to increase daily. It is 
exporting approximtely 45,000 barrele per day to the United States and Burope. 
Peru recently enacted’ a new petroleum law designed to attract foreign companies; it 
is opposed in particular by the left, which deseribes it as “capitulation.” At the 
present time Oocidental fetroleun and Beloo Petroleum are operating in Peru--the 
former \n the Amazon forest and the latter on the continental shelf; both are U.S. 
companies. 


Tn the meantime, the Republican Guard--a oolloe department charged with frontier 
eurvelllance~--announced that it will soon have helicopters anid long-distance trans- 
miasion equipment for use 'n connection with the boundary problems with Bouador. 


Gen. Julio Betrada, commandant of the Republican Guard (one of the three institu- 
tions comprising the police forces) said the helicopters it will have in the future 
will enable it to exercise close surveillance over the entire lengthy forest fron- 
tier with dolivia, rne!l and Beuador. 


He did not elucidate, however, as to how soon he would have these aircraft. 


Ae for the radio transmission equipment, he said it is all ready to be installed and 
will permit communication among all the frontier posts ani the central station in 
Lima. 


Moreover, the representatives of the four countries that are gcuarantors of the 
Peruvian-Ecuadorean Protocol of 1942 began “a routine meeting” yesterday in Srasilia. 


The previous meetine of the represertatives of the four guarantor countries was held 
on 13 February to study the information gathered by the Argentine, Srazilian, 
Chilean and |.S5. rc ilitary observers who are in the Peruvian-Ecuadorean border reion 
making an on-the-soot inspection of compliance with the cease-fire which was acreed 
to by Peru and Bouador on 2 February of thie year following the armed confrontation 
which began last 28 January. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 





LATIN AMERICAN STEEL CONSUMPTION FIGURES RELEASED 

Mexico City EL DIA in Spanish 9 Mar 81 p 10 

[Text] Santiago, Chile, 8 Mar (1PS)--A preliminary analysis by the Latin Ameri- 
can Iron and Steel Institute (ILAFA) calculates steel consumption of the conti- 
nent at 36 million tons, a figure which constitutes an unprecedented record and 
assumes an estimated growth rate of 10 percent during last year. 


According to the studies by this specialized entity, this consumption was pri- 
marily concentrated in Brazil and Mexico, which absorbed two-thirds of the total. 


Adding Argentina and Venezuela to the aforesaid countries, altogether [these 4] 
consumed 90 percent of the total demand of the region. 


ILAFA's calculations for 1980 escimate a consumption of 107 kilograms per inhabi- 
tant, which is an increase of 75 percent over the figure for 10 years ago. 


Latin America: Apparent Steel Consumption for 1979-80 


(Ingot equiv. of chousand tons) 1979 1980 
(BE) (BE) 
Argentina 4,100 4,300 
Brazil 13,600 14,800 
Colombia 7» 780 
Chile 670 770 
Mexico 8 668 9,400 
Peru 470 550 
Venezuela 3,022 4,000 
Others 1,595 1,690 
Total L.A.: 32,855 36 ,290 


E = estimated 
Source: ILAFA 


The analysis of the specific consumptions shows considerable variations. For 
example, Venezuela shows the largest demand [increase] at 274 kilograms, and Peru 
and Colombia the least with slightly more than one-tenth the consumption of Vene- 
zuela. The latter is followed by Argentina with a demand of 156 kilograms, and 
the middle range is occupied by Brazil and Mexico with [increased] consumptions 
of 118 and 139 kilograms respectively. 
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COUNTRY SECTION BARBADOS 





ADAMS IN VENEZUELA CALLS FOR JOINT ACTION PROGRAM 
Bridgetown ADVOCATE-NEWS in English 24 Feb 81 p 1 


[Text] Caracas, Venezuela, Monday--Prime Minister Mr Tom Adame called today for 
the activation of a joint Commission of Venezuela and Barbados to oversee, co- 
ordinate and monitor the implementation of programmes between the two countries. 


These programmes include the increase in the flow of Barbados’ exports to 
Venezuela and directing Venezuelan investments in Barbados. 


Mr Adams said that the Commission which was announced by the Foreign Ministers 
of the two countries in April, 1978, should be established at Government level, 
and should meet regularly, both at the Ministerial and official levels. 


Prime Minister Adams was speaking at a luncheon held in his honour today by the 
President of Venezuela, Senor Luis Herrera Campins, four hours after a whirlwind 
official visit to Venezuela, the first by a Barbadian head of Government. 


Discussing the question of trade between the two countries, and the need to 
stimulate its flow, the Prime Minister pointed out that the trade between 
Barbados and Venezuela was largely in Venezuela's favour. 


This was due, he said, to the preponderance of our oil imports and to the small 
quantities of Barbadian exports to Venezuela. 


During his speech, Mr Adams paid tribute to Venezuela and Mexico for the estab- 
lishment of the joint Mexico-Venezuela energy generation programme which, he 
said was a generous gesture of practical cooperation with the countries of Cen- 
tral America and the Caribbean. 


It provided, he said, a model of cooperation between poor energy-deficient coun- 
tries. This was an excellent example of South-to-South cooperation he said. 


Mr Adams, in his speech touched briefly on two countries in Latin America--El 
Salvador and Belize. He said that events in Ei Salvador posed a threat to the 
peace and security of the region and he hoped that that nation would soon 
achieve peace, democracy and social justice 
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On the question of independence tor Belize, he expressed the hope that both 
Barbados and Venezuela would use their full diplomatic effortsa and endeavours to 
ensure the successful outcome of early independence, 


Prime Minister Adams, leading a delegation which also includes Barbados External 
Affaire Minieter, Mr Henry Forde, arrived in Venezuela this morning and was 
greeted by a 100-man military and naval band. 


Mr Adame held extensive talks with President Herrera and Foreign Minister 
Zanbrano Velasco. Topics included continuing supplies of crude within the 
framework of the Venezuelan=-Mexico Agreement, relations with the Andean Pact 
and deepening relations between Venezuela and Barbados through a joint 
Commission. 


In a brief ceremony, Mr Adame laid a wreath at the tomb of the Liberator Simon 
Bolivar. 


Tomorrow, Mr Adams will meet with the Venezuelan Minister of Energy, members of 
the private sector and the Venezuelan Investment Bank. 


CSO: 3025 
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COUNTRY SECTION BAR BADOS 


SUGAR INDUSTRY FACES $4 MILLION LOSS; BONUS DISPUTE SETTLED 
1981 Crop Problems 
Bridgetown ADVOCATE-NEWS in English 21 Feb 81 p 1 


[Text] Barbados' 198] sugar cane crop already held up by incomplete pay negotia- 
tions, has already lost some Bds$4 million because of last year's fires. 


This estimate of the industry's minus position was given yesterday by Mr Trevor 
Rudder, assistant secretary of the Barbados Sugar Producers Association (BSPA) 
as he underlined damage wrought by the firebugs on the country's growing soils. 


The industry estimates that for every acre of cane burnt, half tonne of sugar is 
lost in the first year of the fire. Last year the acreage burnt was 9,482 out 
of approximately 40 000 acres harvested or 23.7 per cent. 


Mr Rudder said the 5 000 tonnes of sugar would be lost this year, and when 
calculated at last year's sugar price it would mean a loss of four and a half 
million dollars to the industry this year. 


The SPA official also said that additional losses could be recorded as a result 
of cane fires so far this year, and the root-borer disease now affecting canes 
mainly in the island's low rainfall areas. 


"Whatever we get this year, it would mean that had it not been for the high inci- 
dence of fires, the yield would be bigger by 5 000 tonnes," he said. This 
year's yield is estimated at between 110 000 tonnes and 115 000 tonnes of sugar. 


The Crop normally starts in late January or early February, but negotiations 
between the Barbados Workers' Union (BWU) and the SPA for greater share of 
profits from last year's crop for sugar workers, have been holding up the start 
of grinding. 


The union which represents the bulk of the workers is seeking $15 million in 
bonus payments for its members. 


The union's demands are based on the earnings from the crop which surpassed 
pre-crop estimates. The crop yield of 135 000 tonnes was said to be the highest 
for 10 years and the Central Bank had estimated that the island would have 
earned $100 million about $30 million more than in 1979. 


17 








The high earnings were as a result of a shortage of sugar on the world market 
caused by bad harvest in some key sugar producing countries, 


A government statement on the negotiations said that the issue was discussed at 
Cabinet level following two meetings between both sides and Prime Minister Tom 
Adams. 


The statement said it was government's view that a settlement should be reached 
in the matter, but not at such a level as effectively to destroy the industry or 
to compromise government's plans to increase sugar production to 150 000 tonnes. 


The 150 000 tonne target set by government is part of an overall plan to increase 
production within the industry. 


The statement added that Mr Adams was expected to hold further meetings with 
both parties in the next few days. (CANA) 


Settlement Announcement 
Bridgetown ADVOCATE-NEWS in English 27 Feb 81 p 1 


[Excerpts] Prime Minister, Mr Tom Adams, after three meetings with the Sugar 
Producers’ Association (SPA), and two with the Barbados Workers’ Union (BWU), 
announced yesterday that a settlement has been reached in the dispute over ex- 
cess revenue, with the union agreeing to accept payment of Bds$10 million in 
bonus for the sugar workers. 


"This represents," the prime Minister said, ‘approximately 36 per cent of crop 
wages, the highest bonus ever paid in the industry.” 


"It is expected that the crop will begin next week," he continued ‘and payment 
of the bonus will be made to the workers by March 27, 1981." 


Mr Adams also said that the government was proceeding with its plans of increas- 
ing sugar production to 150 000 tonnes annually in keeping with previously an- 
nounced targets. 


Criticism of Adams 
Bridgetown ADVOCATE-NEWS in English 28 Feb 81 p l 


[Excerpts] The Barbados Workers’ Union is dissatisfied with the methods employed 
by Prime Minister, Tom Adams, in announcing the settlement in the 1980 sugar 
bonus dispute. 


Mr Adams on Thursday night announced a settlement in the dispute and said that 
the BWU had agreed to accept $10 million in bonus payment for sugar workers. 


But Mr Evelyn Greaves, a BWU Deputy General Secretary, said yesterday afternoon 
that up to that time, the BW, accredited representatives of all sugar workers 
in Barbados, and which made the initial demand for payment for such bonus had 
not been informed of the settlement. 
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He said that instead, the Union had heard on the radio and read in the news- 
papers like the public, that a settlement had been reached. 


"It is clear that the Prime Minister is attempting to project himself as the 
person responsible for getting the $10 million in bonus for sugar workers," he 
said. 


Mr Greaves said industrial peace and harmony in an industry as vital to the 
economy as sugar was very important and the Prime Minister must understand 
that his tactics and methods do not make for the promotion of such peace and 
harmony. Rather, he added, they would foment industrial dislocation. 


"The $10 million which the Barbados Workers’ Union has been adamant about must 
not be seen as a gift from the Sugar Producers or as something which was ini- 
tiated by the Prime Minister. 


"Rather, it has come about because of the foresight and determination of the 


Union to ensure that the sugar workers share in the fruits of the industry," he 
said. 


CSO: 3025 
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COUNTRY SECTION BERMUDA 


BRIEFS 


FOOD PRICES UP--The cost of living in Bermuda went up by 14.4 percent last year, 
according to Government statistics released yesterday. And the main factor con- 
tributing to the increase in the retail price index was the cost of food--with a 
24.6 percent jump in prices recorded in 1980. Other big increases were in the 
cost of health and personal care, up 15.7 percent, and clothing and footwear, 
up 14.6 percent. Rents went up by only 9.2 percent, and the cost of fuel and 
power by 5.7 percent. The one encouraging sign was the smali increase in prices 
between November and December--only 0.2 percent. That brought the rate of infla- 
tion down from 14.9 percent to 14.4 percent--the lowest since January, 1979. A 
drop in the price of fuel and power of 7.3 percent was the main reason for the 
small increase between November and Dec mber, as all other categories in the 
retail price index recorded increases, the largest being in the cost of rent, 
up by 0.9 percent. Fuel and power fell in price because of a reduction in the 
fuel adjustment charge for electricity. [Text] [Hamilton THE ROYAL GAZETTE in 
English 20 Feb 81 p 1] 
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COUNTRY SECTION BRAZIL. 


STUDENT ORGANTZATLON POSTPONES NATIONAL STUDENT STRIKE 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 16 Feb 61 p 8 
[Article by Theresa Martins: "“CONEG Postpones National Student Strike") 


{Text} Curitiba--The National Council of General Organizations (CONEG), an agency 
of the National Students Union (UNE), which had been meeting since Thureday at 
Curitiba and which recessed yesterday, rejected the proposal by the directorate 
of the body, by a broad margin of votes, that as of that meeting a date be 
echeduled for the outbreak of a general strike by Brazilian university students 

in case the Ministry of Education did not respond to their demande. 


However, the proposal of a strike as an instrument of pressure was approved as a 
recommendation and will be discussed in all inetitutions of higher learning of the 
country. Thies was the solution given to the initial proposal and was also 
approved by an almost absolute majority. 


The president of the State Students Union (UEE/SP) Patricio Prado Filho, who was 
against the etrike recommendation by CONEG, declared, however, that even if he 
differed with the winning proposal, it will be presented to the students of Sao 
Paulo for discussion by the leaders of the organizations. 


In the Minietry of Education and Culture 


Participants in the 7th CONEG Meeting aleo decided that the list of demands 
approved in the Friday session will be sent to the Ministry of Education and 
Culture on the Sth of March. They will wait a month, until 20 March, for a 


government reply. 


If the reply is not forthcoming, or if it were to be a refusal to consider the 
demands, a new CONEC meeting will be convoked at a date and place still being 
discussed at the time of the closing of this edition. 


Demands 


The demands to be sent to the Ministry of Education and Culture are: increase in 
the budgets for public schools, an annual increase of no more than 39.4 percent 

in tuitions in private schools, subsidies for private schools, 12 percent of the 
national budget for education, an end to reexaminations, charges and surcharges, 
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make educational credit the equivalent of the regional minimum wage, amnesty for 
debtors and the transformation of educational credit into etudent scholarships 
available to all students who need them; guarantee of a one-fifth representation 
by students in associated bodies, direct elections for deans and other executive 
posts in the university, recognition of the UNE and all student organizations, 
and an end to the expuleion of etudente from the universities. 


Four Daye of Debates 


The discussion and voting on the moet controversial proposal--and ite denounce- 
ment==-by the CONEG meeting in Curitiba managed to keep nearly 300 university 
students from all the etates of the country from Rio Grande do Sul to Acre, in a 
plenary session for 4 consecutive days. 


Despite the fact that the agenda for discussion approved for the meeting hat 
been delayed by 2 daye by innumerable proposale and their defense, procedural 
suggestions, vote statements, questions of order and explanations, the work 
proceeded in relative calm. 


Disturbance 


Only at some times vere there disturbances in the plenary, caused invariably by 
students identified with the newspaper HORA DO POVO, who in the student movement 
make up the faction "Maos a Obra." 


There were threats of physical violence, rejected by the work leadership, 
particularly by UNE President Aldo Rebelo. There was also no lack of attempts to 
base the defense of proposals on the premise that “the squeaky wheel gets the 
most grease.” In those discussions it was always menbers of the plenary session 
who reacted first in admonition of their colleagues. 


That same plenary session supported the sympathizers of the newspaper HORA DO POVO 
when bulletins printed in the name of an alleged STUDENT HORA DO POVO and distri- 
buted by unknown parties, began to circulate from hand to hand. 


The bulletin, written in a populist tone, was identified by several members of the 
CONEG as a police provocation. It attempts to place within the student movement 
political organizations not legalized by the government such as the PC do B 
[Communist Party of Brazil], PCB [Brazilian Communist Party] and MR-8 [8 October 
Revolutionary Movement]. 


Improviser 


At the beginning of the 7th CONEG meeting, in the speech initiating the work, the 
president of the UNE, Aldo Rebelo, declared that this would be the public baptism 
of the present directorate, which was elected and sworn in at the end of last 
year. 











The baptiem revealed a calm student leader in charge of the discussions. He aleo 
revealed himself to be an inepired improviser, who improvising verses, spoke of 
the proposale for demands by the university etudente and he joked about the 
differences existing among then. 


Hie sang and improvised verses, marked by applause from the members of the plenary 
session. Aldo Rebelo (from Alagoas State) nonchalantly managed to fill in the 
long pauses for snacks and to calm epirite while pointe of controversy were 
amoothed over and differences were resolved between proposale presented. 


Today at 1800 at Osorio Square (in the center of Curitiba) there will be a 
public demonstration for the acquittal of seven Santa Catarina students indicted 
under the National Security Law. 
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COUNTRY SECTION BRAZIL 


EMPLOYMENT DROPS IN 10 MAJOR URBAN AREAS IN DECEMBER 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 20 Feb 81 p 23 


[Text] Brasilia--Overall employment declined in almost all 10 main urban areas 
(which included nine metropolitan regions) last December by comparison with 
the previous month. This is the first time since February 1977, when the 
publication of the surveys on the number of jobs available began, that this has 
happened. The turnover of manpower in all the capitals surveyed also fell 
considerably. 


The information was revealed yesterday by the Economic Advisory Office of the 
Ministry of Labor and is based on a survey made by SINE (National Employment 
System) in 7,013 business establishments in the 10 main Brazilian urban areas, 
with a total of 3.75 million employees. The survey was made in companies with 
more than 50 workers in the areas of industry, civil construction, commerce and 
services. 


The overall supply of jobs in Sao Paulo in December was down 1 percent, down .68 
percent in Rio de Janeiro, down 1.44 percent in Belo Horizonte, down .43 percent 
in Recife, minus .82 percent in Salvador, down .82 percent in Fortaleza, down 
1.74 percent in Belem, down 1.74 in Curitiba, down 1.07 percent in Porto Alegre 
and, finally, in Brasilia, the largest decline, down 1.87 percent. 


The only sectors of the economy which increased their number of jobs in the 
period was industry in Salvador, with an increase of .02 percent, and civil 
construction in Recife, with an increase of .78 percent. Commerce and services 
had a decline in the number of obs in all 10 areas surveyed. 


Manpower 


On the other hand, the overall turnover of the labor force in Sao Paulo declined 
from 2.6 percent in November to 1.8 percent in December; in Rio de Janeiro it went 
from 3.1 to 2.1 percent; in Belo Horizonte, from 3.2 to 2.1 percent; in Recife, 
from 3.9 to 2.6 percent; in Salvador from 4.4 to 3.3 percent; in Fortaleza, from 
4.3 to 3.3 percent; in Belem from 4.5 to 4.2 percent; in Curitiba, from 4 to 2.9 
percent; in Porto Alegre, from 4.4 to 3.2 percent and in Brasilia, from 4 to 3 per- 


cent. 











With respect to December 1979, the number of jobs in December 1980 in Sao Paulo 
wae down .58 percent, followed by Curitiba with .57 percent, Rio de Janeiro with 
1.11 percent and Belem with 2.56 percent. 


Between December 1979 and December 1980, the number of jobs increased only in 
Salvador by 6.23 percent, Porto Alegre, 3.74 percent, Recife, 3.23 percent, Belo 
Horizonte, 2.61 percent, Fortaleza, 1.57 percent and Brasilia, 1.29 percent. 
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COUNTRY SECTION BRAZIL 


PAKISTANI MINISTER FOR FOREIGN TRADE TO ARRIVE 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 5 Feb 81 p 21 


[Text] Brasilia--The Minister of Foreign Trade of Pakistan, Ishar-ul-Haq, will 
arrive in Brazil next Sunday with proposals for economic cooperation, which range 
from the increase in Brazilian exports of soybeans to his country, to the 
creation of joint ventures for the distillation of alcohol. 


According to the Pakistani ambassador in Brasilia, Sayed Ahmad Hasan Ahsani, the 
intention of Islamabad is to intensify and invigorate relations with Brasilian 
by means of an economic perspective based on a political position. Ahsani 
believes that a rapprochement between the two countries will strengthen the 
relationships among countries of the Third World and could be an important step 
in the search for a new international economic order. 


In the meetings he will have at Itamaraty and in the Ministries of Finance, 
Transportation, Industry and Commerce and Agriculture, Haq will discuss the sale 
of 140,000 tons of soybeans to Pakistan in 198]--last year only 50,000 tons were 
sold to them--and he will propose the creation of joint ventures in several areas. 


Ambassador Sayed Ahsani explained that joint ventures would be created tri- 
angularly: Brazilian technology, Pakistani manpowe: and Arab money. Ahsan! 
declared that the first financing could be made through the [raqi-Brazilian Bank 
to be created by the partnership of the Rafidain Bank with the Bank of Brazil 
and whose priority will be precisely the financing of Third World development 
projects. 


Specifically, Haq will present a project for the creation of a petrochemical 
complex in the region of Karachi (Pakistan Free Port), the construction of an 
alcohol distillery, the construction of elevator factories, optical and electronic 
industries and also factories for durable consumer goods. 


The interest of Islamabad in the National Alcohol Program is very great. The 
country has serious problems with petroleum--it imports 80 percent of its needs-- 
and at the same time, it can prod: ce sugarcane easily. 








In the area of transportation, the proposale will be that Brazil participate in 
in the electrification of Pakistani railroads and in subway programe. 


Ae for investments and cooperation in Bragil, Pakistan will offer ite irrigation 
technology. The subject was also discussed between Ambassador Ahsani and 
Minister of Interior Mario Andreazza last week. The idea is to use the tech- 
nology developed by Pakistan to irrigate the Northeast by channeling the Sao 
Francieco River. Moreover, the Pakistanis have perfect knowledge of the 
technology for the dehydration of onions, potatoes, peas and carrots, which has 
interested growers in Santa ( atarina, 
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COUNTRY SECTLON BRAZIL 


GROWTH OF GROSS DOMESTIC PRODUCT EXCEEDS ESTIMATES 
Rio de Janeiro 0 GLOBO in Portuguese 19 Feb 81 p 18 


[Text] According to the second estimate of the Getulio Vargas Foundation [FGV], 
the Gross Domestic Product grew by 8 percent, higher, therefore, than the 7.8 
percent growth confirmed by the Economic and Social Planning Institute (IPEA). 


According to the last estimates by the foundation, agriculture grew 6.8 percent, 
industry, 8 percent, commerce, 7.2 percent and the transportation and communica- 
tions sector, 12.7 percent. 


Negative Projections 


The IBRE (Brazilian Economy Institute) letter foresees a difficult year ahead in 
1981. Business expectations collected by a poll in January of this year by the 
Industrial Center Studies Center of the Foundation were considered the "most 
guarded of recent years." 


Nearly 19 percent of the businessmen consulted in the poll believed that there 
will be a marked decline in demand in the market. This means that the economy 
will begin a phase of cooling down. 


Another significant aspect of the poll is that unlike past years, when normally 
the forecast of growth in production and overall demand is usually considerably 
higher than the growth really observed, expectations were reversed. Now the 
forecast by businessmen is much lower. 


Reasons for Growth 


According to the letter, which will be published in the February issue of the 
magazine CONJUNTURA ECONOMICA [ECONOMIC TIMES], inflation was the main cause of 
the unexpected growth of the economy. “It can be said," says IBRE, “that 
inflation was the causative factor of the accentuated difference between 
expectations and facts. The acceleration in the rise of prices, fed by the great 
monetary expansion of the second half of 1979, reversed the trend in the decline 
of growth of the product which at that time was beginning to appear." 
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With respect to inflation, another “atypical” phenomenon of last year, [BRE 
says: "Price controle gave way to increasing pressures for new and larger 
readjustments. Neither can the influence of corrections made in prices of 
petroleum prices be minimized, which aleo pushed up the coste of production." 


IBRE finds one of the main problema of the economy this year in the foreign 
accounts of the country, showing a chart of the development of the foreign debt 
during past years. 











Foreign Indebtedness Service of Debt 

Year Grose Reserves Net Total 

1974 17,166,000,000 5,269,000,000 11,897,000,000 2,572,000,000 
1975 21,171,000,000 4,040,000,000 17,131,000,000 3,58,000,000 
1976 25,985,000,000 6,544,000,000 19,441,000,000 4&,802,000,000 
1977 32,037,000,000 7,256,000,000 24,781,000,000 6,164,,000,000 
1978 43,511,000,000 11,895,000,000 31,616,000,000 7,865,000,000 
1979 49,904 ,000,000 9,689,000,0001 40,215,000,000 10, 726,000, 000 
19802 54,400,000,000 6,911,000,0001 47,489,000,000 17,870,000,000 


1. Gold reserves appraised according to changing 2-month averages quoted at 
closing time per troy ounce on the London exchange. 
2. Preliminary figures. 
Source: Central Bank of Brazil--BULLETIN (several numbers) and 
Monthly Information Letter Jan 81. 


Foreign Indebtedness and service of the debt 1974-1980 in millions of U.S. dollars. 
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COUNTRY SECTION BRAZIL 


JOINT VENTURE FOR SAUDI TANK DEAL DENIED 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 21 Feb 81 p 16 


(Text ] Sao Paulo--ENGESA [Specialized Engineers, Inc) General Vice President 
Jose Guilherme Whitaker Ribeiro categorically denied that the company has signed 
any agreement of cooperation or entered into a joint venture with German manu- 
facturer Krauss Mafei for the production of tanks for Saudi Arabia. "ENGESA is 
totally unaware of that subject and nothing exists in that respect." 





ENGESA PRESIDENT Jose Luiz Whitaker Ribeiro was in Germany last month making con- 
tacts with Krauss Mafei. Luis Augusto Sacchi explained, however, that such 
contacts between manufacturers are normal. "We have always talked with potential 
suppliers and manufacturers so that we may be up to date on the market. That 
does not mean that we are doing business. Brazil has already managed to join 
that small club of armament producers." 


Not to Liby Either 


Luis Augusto Sacchi also denied that ENGESA has closed a new deal, or is making 
shipments of light tanks to Libya. "Libya is a good and established customer but 
at this time there are no deals underway or concluded," he asserted. 


He also said that he learned "through the French press" of the relations between 
France and Libya because of the invasion of Chad by French troops. That fact 

led Libyan Chief of State Mu'ammar Qadhafi to cancel an auction for bids on light 
tanks won by a French company. The name most considered to replace the supplanted 
French firm ic supposedly ENGESA but Sacchi "has no knowledge on the subject." 


He acknowledged that ENGESA has meanwhile encountered difficulties in penetrating 
West Europe since its main competitors are the French, Germans and Italians, in 
addition to the Americans. However “NATO is a potential market," he said, for 
which the United States provide a large amount of equipment. He cannot say whe- 
ther the tanks made in partnership with Bell Aerospace Textron could be meant for 
the NATO countries. "Negotiations with the North Americans are not yet finished. 
There will be a solicitation for bids and we do not know if we are going to win it. 
We also cannot say whether the North Americans are going to pass our tanks on,” 
said Sacchi. 
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Finally, he said that the principal ENGESA markets are the Middle East, Latin 
America and Africa. By the middle of last year, ENGESA had complied with the 
terms of the program signed in 1977 with BEFIEX [Commiseion for the Concession 

of Fiscal Benefite to Special Export Programs) for exporte in 5 years amounting to 
$240 million and has already signed a new program for the export of $1.6 billion 
in 10 years. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


AIRCRAFT SALES TO PRC--SAO PAULO--Engineer Osires Silva, president of EMBRAER 
[Brazilian Aeronautics Company], and Sales Manager Ozilio Carlos da Silva 
returned yesterday from an almost 30-day trip to China where they went to discuss 
a number of trade agreements for the sale of Brazilian aircraft. The trip by 
Engineers Osires Silva and Ozilio Carlos da Silva was arranged last year during 
the two visits made to EMBRAER by a Chinese trade delegation. At that time the 
Chinese showed a great interest in the EMB-110 Bandeirante airplane, which carries 
18 passengers and could be used for the establishment of regional airlines, and 
the agricultural use EMB-201A Ipanema airplane, which would be used to increase 
the productivity of Chinese agriculture, according to statements made at that 
time by the Chinese delegates. From all indications, China wants EMBRAER to 
export airplane kits to that country which would be assembled in Chinese factor- 
ies. The quantitites have not yet been revealed. [Text] [Rio de Janeiro JORNAL 
DO BRASIL in Portuguese 18 Feb 81 p 16] 8908 


JOINT AIRCRAFT PROJECT--Brasilia (0 GLOBO)--The office of Minister of Air Delio 
Jardim de Mattos announced yesterday that Brazil and Italy are going to assume the 
final commitment today for the development of the AMX combat aircraft project 
through the exchange of diplomatic notes in Rome. A joint program of aeronautical 
technology will be instituted. The AMX will be a tactical airplane, the most 
powerful subsonic airplane in the world and with the most sophisticated tech- 
nological capacity. It will fly at Mach .8 and .9 (from 80 to 90 percent of the 
speed of sound). The characteristics of the airplane, which will provide the 
Brazilian Air Force with "a backbone of high combat power," have already been 
established. The project will be developed through a cooperation agreement with 
Italy and the final commitment will be signed between the two countries by the 
first half of March. [Text] [Rio de Janeiro 0 GLOBO in Portuguese 19 Feb 81 p 21] 
8908 
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COUNTRY SECTION CHILE 


COLONIZATION OF EXTREME SOUTHERN AREAS DISCUSSED 
Santiago EL MERCURIO in Spanish 8 Mar 81 p D-12 
[Article by Juan Guillermo Prado: "New Towns--Future Colonization?") 


[Text] In the Far South: between the 10th and 12th regions, 
14 new townships have been erected. 


Completing a journey throughout national territory, EL MERCURIO visited some of the 
14 new southern townships which have been active since 15 January. In general, all 
of them reveal some common features: difficult to reach, small population, situa- 
tions of extreme poverty, and vast territorial size. Most of them border on Argen- 
tina. 


The tradition isolation of the regions of Aisen and Magallanes will end with the 
opening of the Southern Highway. The first step in terminating this situation was 
the ferry "El Colono," which for a year has been linking Puerto Montt with various 
points in the area of the canals. This made it possible to avoid forcing vehicles 
to transit Argentine territory. 


The southern regions consist of thousands of square kilometers with a low population 
density. This is for the most part due to the fact that the area's economy made it 
possible for urban centers to attract most of the population. In the region of 
Magallanes and the Chilean Antarctic, the urban population grew by 1,678 percent be- 
tween the end of last century and today; on the other hand, the rural parts of that 
same region during that same period of time grew only approximately by 230 percent. 
Today, the urban population accounts for 86 percent and the rural population for 14 
percent. 


The situation in the new townships was explored in the field by EL MERCURIO. We 
reached them by various means of transportation. In some cases there were no roads 
and we had to get there by boat. Sometimes, to reach some of the townships in 

Aisen, you have to ride on horseback for many days along almost imperceptible trails. 


Isolation and Poverty 


The community of San Juan de la Costa was founded in the region of Los Lagos; its 
capital is Puacho, Here we find a large percentage of Mapuche people. Its 5,000 
inhabitants live scattered throughout the coastal sector of the province of Osorno. 

















Along the banks of the Reloncavi estuary, we find the community of Cochamo. The 
capital is Puelo, a little village of no more than a score of houses. Although it 
ie 116 kilometers from Puerto Montt, there are no roads Linking it to the latter, 
You get there by air or boat. The sector's economic activity is confined to agri- 
culture, basically potatoes, as well as animal husbandry, with cows and sheep, as 
well as molluscs, such as "cholgas" and "choritos." Problems similar to those in 
Cochamo are also encountered by the 1,000 inhabitants of Hualaihue, a cove located 
7 hours by boat from Puerto Montt. There are no industries on the community's 
territory, except for a sawmill in Contao cove. The most common wood in the area 
consists of larch, maniu, and cypress. Supreme Decree 490 of 1977 delcared the 
larch as a "national monument." However, it is being cut in the woods in this area 
and the lumber is sold without any trouble in Chiloe and Puerto Montt. 


Communities in Aisen 


The Guaitecas Islands have been populated for a long time. In 1871, its capital, 
Melinka, was declared a minor port. Almost all of its 1,100 settlers live there. 
It is difficult to reach and this necessitated the creation of a community. During 
the winter months, it is out of contact for weeks. There is very little agricul- 
tural production here and the local inhabitants harvest “cholgas" and catch fish. 


The townships of Lago Verde, Tortel, Rio Ibanez, and O'Higgins, in the continental 
part of Aisen, sprang up out of the need for supporting the population settlement of 
the area by introducing an agency of government. Its frontier character, its low 
population density, and the vast distances that must be covered are factors that 

are further aggravated by the lack of a road net. Its few inhabitants live from 
sheep herding and some little agricultural production for their own consumption. 


The little hamlets in the area sprang up on land which the government gave to the 
cattle companies to develop. These companies at one time held more than 50 percent 
of the usable land in the region. 


Torres del Paine 


Just 7 kilometers from the border and 310 kilometers from Punta Arenas, traveling 
over very bad roads, we come to Cerro Castillo, capital of the community of Torres 
del Paine. The 321 persons living here are engaged in sheep herding. The area has 
a great Lourist potential in the Torres del Paine National Park and the hot springs 
of Laguna Amarga, although there are practically no facilities today. 


The cattle-ranching communities of Rio Verde and Laguna Blanca cover a vast terri- 
tory but are very thinly settled. There are 400 people living in Rio Verde; its 
capital is a village by the same name with eight families. Until 1971, it was the 
center of an estate by the same name, belonging to the Tierra del Fuego Exploitation 
Company, but it was expropriated in 1971, Other places in the community are Cruz 
del Sur with only ten inhabitants and Las Coles which has a sawmill, The capital 

of Laguna Blanca is Villa Tehuelches, founded on 7 June 1967 by Mateo Martinic. It 
is located on the land of the former Bellavista. There are 100 persons living in 
that area. The territory is characterized by the fact that it has certain economic- 
ally defined subdivisions. The eastern and central parts are for cattle raising; 
toward the west, we have a wooded section with exploitation of "lenga and coigue." 
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The community of San Gregorio has Punta Delgada as its capital, tt ia 170 kilo» 
meters from Punta Arenas, ite 1,000 inhabitants live from herds that yield wool, 
There is an ENAP [national petroleum enterprise) camp in the area, The region is 
very rich in petroleum and gas. This is the easternmost township of Chilean Pata- 
gontia, 


Tierra del Fuego 


The community of Primavera dates back to 1928, Ita capital however, the Cerro Som- 
brero camp, only goes back to the end of 1950, Right now it has 700 inhabitants. 

it is the central seat of the petroleum administration of Tierra del Fuego, Other 
population centera in the community are Cullen, a gas plant with 400 inhabitants, 
and Puerto Clarencia and Puerto Percy. The economy of this new township is mixed 
[illegible words in original] and petroleum. Toward the west we come to Timaukel, 
the name of the highest god of the Onas; this is a strictly cattle-raising community. 
it has two population centers, Timaukel and Cameron, which are the homes of cattle 
cooperatives, The city of Porvenir is 140 kilometers away; the roads linking it 
with Timaukel are very poor and cannot be traveled in the winter. 


This, in brief, is a summary of our trip throughout the country which began in the 
community of General Lagos, in the far north, at an elevation of more than 4,000 
meters, and which ended in the new townships of Tierra del Fuego, an enormous part 
of the country's geography which is so isolated and which has been forgotten by 
the rest of the country. 
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COUNTRY SECTION CHLLE 


KRILL POPULATION SEEN THREATENED BY SOVIET FISHING 
Santiago LA NACION in Spanish 4 Mar 81 p 7<A 


[Text] "The exploitation of krill by the Soviet Union threatens the existence of 
thie crustacean in the future since, right now, we do not know anything about its 
reproduction capacity,” said Oscar Gueman, head of the Chilean expedition which 
recently participated in the first international Antarctic biological experiment, 
the CIDEC, together with scientistea from the Soviet Union, Weat Germany, Poland, 
and the United States. 


The multinatiou 1 expedition, which lasted 40 days in the Antarctic Ocean, had the 
objective of determining the volume of krill (a word of Norwegian origin which has 
no plural and which refers to a pelagic crustacean resembling 4 small shrimp) in 
order to provide a basis for the future handling of krill fishing. 


Guzman, who yesterday held a press conference with top officials from the Chilean 
Antarctic Institute, who are sponsoring this type of research in Chile, announced 
that, while scientists from various countries, including Russian scientists, con- 
ducted the investigation on land, a fleet of the USSR, consisting of 15 boats, was 
fishing in the vicinity of Brandsfield Strait, catching a quantity estimated between 
300 ,000 and 500,000 tons. On top of this there are the advances which the Soviet 
Union has made in processing this crustacean, involving ite immediate freezing or 
cooking, after being pulled out of the frozen waters. 


"Through special teams, we determined the existence of a large school of krill; upon 
our return, it was reduced to a little more than half after the Russian fishing 
boats had gone through," emphasized Oscar Guzman. 


Positive Results 


The scientist stressed the need for scientifically determining the krill reproduc- 
tion capacity; he said that this expedition has been very positive and that specific 
data will be obtained over the next 3 months to permit the countries that signed 
the Atlantic Treaty to work out regulations concerning krill fishing, 


Noting that the countries involved in research work have different ideologies, the 
scientist felt that one of the positive results of this effort was that Chile stands 
out by virtue of its contribution to this effort. He added that this study will 














make it possible, in the not too distant future, to determine the life cyele of 


the krill, the specific places where it ie found in larger quantities, and the future 
handling of exploitation of this product, 


Gueman finally noted that thie expedition was part of an investigation effort that 


will last at least 10 years and that, in longer=-range terma, there will be a new 
combined mission to the Antarctic region in 1983, 


The Chilean delegation traveled in the vessel "Iteumi,"” given to Chile by the govern- 
ment of Japan last year, 


The press conference was also attended by the deputy director of the Antaretic In- 
stitute, Bruno Klaue, who emphasized the work done by the Chilean scientista, 
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COUNTRY SECTION CHILE 


SCLENTLFLC STUDIES CARRIED OUT IN ANTARCTIC 
Santiago EL MERCURIO in Spanish 23 Feb 81 p Cel 


[Text] Navy vessels sail in Antarctica, including "Yelcho," 
"Piloto Pardo," and "Beagle." They will return to Punta Arenas 
by the middle of March with personnel assigned to Chilean 

bases who have served their tour of duty on that continent. The 
ships will carry out scientific investigation work and deliver 
fuel supplies. 


Punta Arenas (by Francisco Eterovic). This week, there will be three navy vessels 
in the Antarctic, EL MERCURIO was told by the commandant of the Third Naval Dis- 
trict, RAdm Rolardo Garcia Le Blanc. They include the oceanographic vessel "Yelcho" 
which is now conducting ice, weather, and oceanographic observations; the "Piloto 
Pardo" which departs today, Monday, under the command of Capt Hugo Gonzalez, who 

is also the governor of the Antarctic Province and commander of the naval district 
of the Beagle who will hold the final review; and finally, the "Beagle" itself 
which will carry petroleum to the Antarctic bases. 


The "Piloto Pardo" will do hydrographic work and will pick up scientific personnel 
who are to return to the continent. 





In the middle of March, the entire flotilla is scheduled to rendezvous at Punta 
Arenas, thus finishing the mission assigned to the Antarctic Group for the period 
of 1980-1981. 


Support for baker 


RAdm Carcia Le Blanc emphasized that the new mission to be carried out by the 
“Elicura” of the Third Naval District in the region of Baker is in support of the 
settlers, “real settlers and pioneers in that area which is so rich in natural 
resources,” as he put it. 


It will go as far as a place known by the name of Tortel, a cove with a radio sub- 
station connecting the inhabitants with the rest of the country, a polyclinic, and 
a emall school. 


The ship will deliver supplies for the settlers who purchased them at Punta Arenas. 
It also carries it«ms donated to the settlers so that, with the proper guidance, 
they may continue to build a 25-meter long launch which will enable them to improve 
their communications, according to the naval commander. 














The naval vessel is also carrying gifte constating of food, clothing, shoes, and 
even toys. 


On ite return from Baker, the ship will carry 3,500 9foot posts, 25,000 grass 
plants, 60 7/-meter telephone poles, 200 8=foot posts, 5,000 /=foot posts, 14 bales 
of wool, and several thousand smaller logs, totaling 300 tons, 


All of these items will be sold in the region at the Magallanes naval telecommunica- 
tions center exclusively to the benefit of settlers, 
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COUNTRY SECTION CUBA 


U.S. INVOLVEMENT IN SALVADORAN SITUATION NOTED 
Havana PRISMA LATINOAMERICANO in Spanish Jan 81 p 23 
[Article by Irma Caceres: "El Salvador in the International Arena"] 


[Text} Not a day went by in 1980 without alarming news about the situation in 

El Salvador. The international community expressed ite concern over the events 
taking place in that small Central American country, convulsed by events that have 
shifted it from the regional level and placed it in the international arena. 


This is shown by steps taken in recent weeks in the United Nations, which gave 
majority approval to a resolution on the violation of human rights and the funda- 
mental freedoms of Salvadoran citizens, 


In a report to the General Assembly of that organization, Secretary General Kurt 
Waldheim summed up the concerns that have been voiced in the Social and Humanitar- 
ian Affairs Commission and molded into the resolution sponsored by various member 
nations, including Panama, Mexico, Ecuador, Nicaragua, Cuba, Iraq, Yugoslavia, 
Democratic Yemen and Mozambique. 


The document, which expresses its alarm over the constant disappearance of many 
persons and the persecution of prominent Salvadoran figures, asks governments to 
refrain from supplying arms and military assistance to El Salvador under the cur- 
rent circumstances. 


The resolution places special emphasis on ensuring that the government guarantee 
the safety of Monsignor Arturo Rivera Damas, interim archbishop and apostolic 
administrator of the San Salvador archdiocese, whose life is in danger. It con- 
demns the assassination a little over a month ago of Enrique Alvarez Cordova, 
president of the Revolutionary Democratic Front, and that of five other members of 
the Executive Committee of that organization. 


The situation in El Salvador turned into a new case of conspiracy against interna- 
tional security in 1980 because of the imperialist attempts to crush the fight of 


Central American nations for their right to choose the political and socioeconomic 
system most suitable for them. 


Because the United States considers El Salvador a strategic point in Central Amer- 
ica, the Military Junta received aid from Washington, which used all possible means 
to try to prevent the presence of another Nicaragua in the region. 











The American Government always backed the extreme right sector of the Junta, but 
the unity and strength of the people's struggle in recent years caused some groups 
in Washington to advise trading the old alliance with the oligarchy and reactionary 
hilitary for a government that they labeled as a "moderate" military-civilian one. 


Under the cloak of the so-called "democratic grouping,” the paramilitary bands had 
free rein, while the American press fostered the idea that both the extreme right 
(actually, the Salvadoran military) and the extreme left wanted to take power in 
order to wipe out the defeated party and any opponents. 


Washington planned to increase its economic and military assistance from $90 million 
to $100 million in order, its own spokesmen say, to apply a "pacification" plan 

and neutralize the rising guerrilla fight against the Junta, which represents a 
landowning, big-money oligarchy. 


During this phase, the government in Washington made an important announcement last 
month to the effect that it would freeze the amount of its substantial aid to 

El Salvador, alleging that it hoped to have “clarifications on the circumstances 
surrounding the murder of four American nuns," one spokesman said. 


The United States was also training hundreds of Salvadoran officers "as part of the 
existing commitments between Washington and the Christian Democratic Military 
Junta," with the oacking of the Pentagon and the Central Intelligence Agency. 


Many took a suspicious view of the possible withdrawal of aid on the pretext of the 
murder of the four American nuns, additional victims of the terror imposed by the 
Junta of the small country (21,000 square kilometers and over 4 million inhabi- 
tants), where in last year alone, over 10,000 persons died under identical circum- 
stances. 


it is good to point out that the American announcement did not affect compliance 
wich an agreement granting $6 million in military aid. 


At the very time when repression was growing more violent and the situation in 
El Salvador was being analyzed internationally, a Caracas daily newspaper wrote 
that “the United States and Venezuela appear to be the outside backers of the 
Junta, since they have been made responsible for the crisis...." 


But this is not the first time that the United States has tried to get rid of a 
bothersome ally in search of an alternative or that it has avoided radical solu- 
tions in order to come out on top and alleged its need to “maintain its vital 
interests." 


That is why, in an almost jocular fashion, the headline of one Venezuelan daily 
ran: “USA Pulls Rug Out From Under Venezuela in Salvadoran Crisis," referring to 
the fact that the United States would do everything possible to get out of its 
co” ising position, leaving Venezuela in the lurch. 


Many experts believe that the United States’ decision made as this edition goes to 
press, of changing top military figures, will cause an even stronger reaction among 
the people and make the collapse of the Junta Loom even more imminent on the hori- 
zon of the small Central American country whose fate concerns the United Nations. 
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COUNTRY SECTION CUBA 


U.S. DOMESTLC ECONOMIC POLICIES DISCUSSED 
Havana PRISMA LATINOAMERICANO in Spanish Jan 81 p 58 
[Article by Jose Bodes Gomez: "Voters, Be Seated, Please") 


[Text] Ronald Reagan's best allies in his campaign for the presidency of the 
United States were inflation and unemployment, but now that he has taken over the 
reins of government, these two allies may turn into his worst enemies. 


With a high rate of voter absenteeism, the Republican candidate easily beat Presi- 
dent Jimmy Carter, who had lost considerable influence among the people because he 
failed to keep his 1976 promises. 


In order to make his way to the White House, Carter said that he would be able to 
lower unemployment to 4 percent (it was 7.5 percent in 1976) and that inflation 
would be contained under 5 percent. 


Four years after those encouraging announcements, unemployment was more or less at 
the same level and threatened to go up, while price indexes had doubled the pro- 
posed ceiling and no one can say when they might fall. 


There are 8 million unemployed persons in the United States. They and their fami- 
lies had a difficult time choosing Carter. 


Many more millions of American citizens had to adjust their buying habits, enter- 
tainment and comfort this year to the ever higher prices of products, recreation 
and luxury items. Nor could they have given their vote to the incumbent. 


Reagan did not forget these disappointed voters, although hopes for them are much 
more distant than for investors. 


The Republican platform maintains that reduced taxes will leave more money to 
stimulate the economy and thereby generate more jobs. 


It also says that a reduction in public spending will make it possible to balance 
the budget and thereby achieve “the principle of ending inflation." 


In Carter's words, the pincers which Reagan proposes to apply to the administration. 
will mean the dismantling of a large part of federal services. 


+t 





Nevertheless, there are many economists in the United States who consider the goal 
of balancing the budget impossible to achieve under che current conditions, Every- 
thing indicates that they are right. 


The last fiscal year came to a close with a deficit of nearly $59 billion and the 
government had calculated that it would be about $39 billion. For 1981, it is 
hoped that the deficit will be $30 billion and thie is precisely the year that 
Carter had designated for achieving the balance. 


Military spending currently absorbs one-fourth of all the government's resources 
and Reagan still does not consider them adequate. He proposes to increase them 
by several billion dollars. 


Wall Street is in luck, Both candidates offered greater prosperity to the private 
sector, but the Republican was more generous in his promise to reduce taxes and 
thereby leave more money for investments. 


Edwin Meese, director of the Republican team in charge of the transition period, 
announced that the new government would act rapidly to take concrete measures and 
fulfill the election promises. Consequently, one cannot discard an economic shock 
at the outset. 


The strategy was designed by a group of 14 experts headed by George Schultz, former 
secretary of the Treasury. In his words, the plan coordinates the tax policy with 
the energy, monetary and administrative policy. 


The United States has a chronic deficit in its trade balance. Last year, oil im- 
ports were reduced by nearly 20 percent, which imports were often accused by Carter 
as the main cause of inflation as a result of the constantly rising prices of 
crude. And yet, a trade surplus was not even achieved with that reduction. 


The problems of the American economy are not exclusive to that country. One cannot 
merely point to the inefficiency of the Democratic administration in order to face 
them. They are problems characterizing the most serious economic crisis the world 
has experienced since World War II. 


Inflation and unemployment, among other evils, have turned into a nightmare for 
many capitalist governments. The effects of inflation are even felt in socialist 
countries through international trade. 


William Miller, secretary of the Treasury during the last 2 years of Carter's admin- 
istration, has said that inflation began to rise dangerously in the middle of the 
1960's and became deeply rooted in the American economy. "No one should have any 
illusions about a rapid and easy solution,” he warned. 


Merril Lynch, a company enjoying great credit in financial circles, stated in one 
of its most recent biweekly reports that the long-range implications of Reagan's 
victory are truly positive for the economy. The emphasis is ours and we wish to 
point out with it that even on Wall Street there is cautious optimism. 








The week after the Republican victory, shares of the industrial monopolies enjoyed 
the highest earning of the last 6 years, according to the Dow Jones index, 


The euphoria will now have to undergo the difficult teat of reality. Bankers are 
awaiting the long-term results, They can probably wait, but those growing impa- 
tient are the workers and especially, those who do not have work. 


In the montha to come, many Americans will see that the Carter or Reagan option 
does not signify any fundamental change because the two governments agree on the 
same economic system and it is that system that faces a crisis. 
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COUNTRY SECTION CUBA 


UNITED STATES SEEN DESTABILIZING LATIN AMERICAN ECONOMIES 
Havana VERDE OLIVO in Spanish 22 Feb 81 pp 20-21 
[Article by Hector Danilo Rodriguez: "Economic Destabilization") 


[Text] Particularly since the revolutionary triumphs of Nicaragua and Granada, the 
United States has doubled its efforts to neutralize any process of renewal that 
might appear in Latin America. 


More and more frequently come the statements and articles in the American press 
speaking openly about the need for the United States to design the Latin American 
political future in order to face the example of Cuba, a country that has resisted 
a fierce economic blockade for over 20 years. 


In purely numerical terms, the magnitude of this concern can be measured when one 
considers that out of the $34 billion which the United States has invested in the 
so-called Third World -- which in itself is already a potential economic destabil- 
ization -- some $28 billion have been concentrated in Latin America. 


Important power circles in Washington and representatives of the transnational 
enterprises making up the Trilateral Commission founded by David Rockefeller in 
1973 now view as an alternative for containing the processes of political and 
structural changes gestating on the continent an insistance on weakening the 
defense mechanisms of Latin American countries and promoting the breakdown of 
their economies, without giving up possible application of traditional foreign 
policy lines -- in other words, the possibility of military intervention and the 
destabilization of progressive governments. 


Analysts from the World Bank and the International Monetary Fund, which are enti- 
ties used by the United States in its financial relations with developing coun- 
tries, believe that greater penetration and diversification of Latin America or -- 
and this amounts to the same thing -- a more effective adaptation of the regional 
economic structure to the needs of the transnational companies can help American 
interests become more predominant in Latin America. 


Such a line of action has had different expressions in the Latin American and 
Caribbean countries, but its general postulates can be summed up as follows: a 
regional reorganization of the international division of labor, the breakup of 














the tariff apparatus, the return of nationalized enterprises, the freeing of 
prices and a guaranteed supply of raw materials, 


In the Southern Cone, for example, the economic plan being executed by Argentine 
Minister Jose Alfredo Martinez de Hoz, a singular member of the Trilateral Commia- 
sion and personal friend of David Rockefeller, makes it possible to sacrifice local 
industry for the purpose of transnational concentration through neutralization of 
the tariff structure. 


The policy of tariff reductions applied in Argentina since 1976 was expanded be- 
ginning in January 1978 and has been speeded up since Rockefeller visited Buenos 
Aires in March 1979 after a stop in Brazil. 


Martinez de Hoz' economic plan also provides for increased dedication to farm pro- 
duction, In this scheme, the United States, the EEC and Brazil would be the sup- 
pliers of Argentina with respect to capital goods and manufactured items which the 
country can now produce, This trend has been justified by alleging its extreme 
“economic efficiency." 


For its part, in Venezuela one can also see the application of the policy of the 
return of private capital to government economic sectors. 


On 1 November, the president of the Confederation of Venezuelan Workers, Deputy 
Jose Vargas, asked the Congress of his country to investigate an offer to sell 
60 government enterprises to private enterprises. 


This petition is joined with repeated reports by other opinion groups protesting 
the denationalization undertaken by the Venezuelan Development Corporation (CVF), 
the state entity that administers public enterprises. 


Projection to the Caribbean and Central America 


In the Caribbean, the Carter administration established the so-called Caribbean 
Group for Cooperation in Economic Development at the end of 1977 under the aegis 
of the World Bank. 


Its mission has been to weaken attempts to create subregional mechanisms for col- 
lective economic defense and movements toward rapprochement and complementation 
proposed by the Caribbean Economic Community (CARICOM), made up of English-speaking 
nations in the area, 


At a conference held in Miami on 28 November 1979, Philip Habib, former undersecre- 
tary of state for political affairs, said that the group is destined to operate 
in agreement with American policies for the region. 


Aside from the creation of the Caribbean group, the Carter government took other 
steps to intensify the American offensive in this area and Central America. 


At the end of last year, the former President met with Florida Governor Bob Grahar 
and proposed the creation of an action committee that would have an annual budget 
of $500,000 in order to mobilize all mechanisms of penetration the United States 
has and make its influence in the Caribbean and Central America more effective. 





According to the presidential plan, this undertaking would involve the Church, the 
Peace Corps, trade unions and private capital through transnational companies such 
as Coca Cola and the Holiday Inn hotel chain, which handles tourism in the subre- 

gion, an important source of income for Caribbean countries. 


Offensive in Andean Countries 


In search of a mechanism of defense against the transnational enterprises, on 

26 May 1969, the Cartagena Accord or Andean Pact was founded. Its purpose was 
originally to protect the natural resources of the six founding countries and to 
regulate the treatment of capital through the statute known as Decision 24, 


This attempt encountered the most open hostility in Washington and the Council of 
the Americas, an organization representing over 85 percent of American investments 
in Latin America, 


The relaxation of the Andean Pact's defense mechanisms turned into a vital obses- 
sion for the United States since that market has an import capacity of $30 billion. 


The Pact, which is now shaping up as a political more than an economic entity, 
announced in November 1979 that it had concluded agreements for establishing mech- 
anisms of consultation and economic cooperation with the United States and a spe- 
cial commission that would coordinate trade between the two regions. Cartagena 
Accord officials now say that that is the most important forum of the Andean Pact. 


The effects of this shift have become obvious. Peru, which under the government 
of General Velasco Alvarado even faced attempted coups organized by the CIA and 
which was an important standardbearer for integrationist projects, now heads the 
countries preferred by foreign investors, according to euphoric statements made 
on 15 October by the current minister of foreign relations, Javier Arias Stella. 


Peru is among the Latin American countries that are applying the policy of weaken- 
ing their tariff apparatus to the exclusive benefit of transnational corporations. 


In July 1980, President Fernando Belaunde Terry took office and 2 months later 
dictated a decree establishing 60 percent as the maximum level of import duties, 
which has been interpreted by Ecuador as a means of distorting the integrationist 
process. 


In order to eliminate any doubt about the new focus being imposed in the Andean 
Pact, Peruvian Prime Minister Manuel Ulloa said on 18 October that his government 
was proposing changes in the Andean common system of treatment of foreign capital 
and what is more, was asking for a complete revision of regional integration. 


During an important meeting of the Cartagena Accord in Lima at the end of October, 
Ecuador accused Peru and Venezuela of distorting the integrationist process, there- 
by exposing the profound splits in and course to be followed by that subregional 
grouping. 


Washington has played a role in producing these splits, but the Lima and Caracas 
governments have completed the game. 
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Raw Materials 


The United States attributes great importance to ensuring by all possible means 
that developing nations will remain as suppliers of raw materials so as to preserve 
its own for strategic reasons. 


"Exports of agricultural products, minerals and raw materials on the whole are 
proportionately more important for Latin America than manufactured goods," ECLA 
[Economic Commission for Latin America] commented in its April 1980 journal, 


The Latin American nations supply the United States with 24 percent of its imports 
of oil, 48 percent of its copper, 35 percent of its iron ore and a large quantity 
of agricultural products. 


In recent months, the United States has doubled its pressure on Mexico and Venezuela 
to encourage those countries to increase their production of oil and gas, 


Despite the fact that Mexico has clearly stated that it will make rational use of 
its hydrocarbons, the American Petroleum Inetitute recently demanded that both na- 
tions increase their extraction. Mexico currently produces 2.3 million barrels a 
day and Venezuela 2.2 million. 


American authorities have also proposed to Mexico the creation of a common oil mar- 
including Canada as another means of controlling that nonrenewable resource. 


Mexican President Jose Lopez Portillo has publicly rejected the proposal, calling 
it an "artificial entity based only on geographical factors." 


The voracity of the United States in having decisive participation in the working 
of Latin American oil is in contrast with its resistance to a normalization of 
markets of basic products, 


It is worthwhile remembering that Washington delayed almost 3 years in ratifying 
the International Sugar Agreement negotiated in 1977, thereby creating serious 
financial difficulties for its traditional Latin American suppliers. 


Concerning coffee, a vital product for the economies of several countries in the 
area, the United States and its transnational firms are now taking advantage of 

the fact that supply now outstrips demand in order to impose onerous conditions 

on Latin American exporters. 


At a meeting of exporters and importers held in London in mid September, the 
American delegation, backed by the EEC, set as a condition for any accord on 
quotas and prices the fact that Latin American nations would have to deactivate 

the marketing enterprise PANCAFE created by those countries in order to participate 
more effectively in the world market for the product, valued at $12 billion. 


Other Option 


Latin America's economic relations with reliable trading partners have been 
checked for years by political pressure from Washington and American transnationals. 





These means have tried to conceal and minimize the potential and advantages that 
might stem from increasing economic and scientific and technical trade of Latin 
American countries with socialist nations belonging to the Council for Mutual 
Economic Assistance (CEMA), 


This situation was pointed up and clarified at a seminar sponsored by the Office 
of Secretary of the Economic Commission for Latin America, held in Mexico from 
16 to 20 June 1980, 


Between 1970 and 1978, Latin America's trade with CEMA countries represented a 
favorable balance of almost $6 billion, in stark contrast with the negative balance 
with the United States that left regional losses of $15,675,000,000 during that 
same period, 


American propaganda has tried to cloud these circumstances, attempting to depict 
technology from the socialist countries as inferior and based on the fact that 
“the academic training and professional experience” of Latin American technicians 
is intluenced by the use of technology from the capitalist area. 


However, both ECLA and the Latin American Economic System (SELA) are supporters of 
a better rapprochement and more trade between Latin America and CEMA members. 


Countries such as Mexico believe that knowledge of the detailed functioning of the 
Council for Mutual Economic Assistance will permit Latin American nations to 
step up their integrationist activities. 


The industrial potential and cooperation which the socialist countries have cannot 
be ignored, and in this sense, Latin America has a great deal to gain if it truly 
shows its sovereign capacity to diversify its economic relations. 
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COUNTRY SECTION CUBA 


SALIM COMMENTS ON NEW INTERNATIONAL ECONOMIC ORDER 
Havana TRICONTINENTAL in Spanish No 73,1980 pp 106-120 


(Interview with Dr Salim Ahmen Salim, Tanzanian delegate to the United Nations and 
president. of UN General Assembly) 


[Text] Fifteen years have passed since the First Tricontinental Conference, Al- 
though 15 years represent only a fleeting moment in history, if we carefully exam- 
ine what has occurred in the world during that time, we must admit that there have 
been substantial changes in the international balance of power. Also, although it 
is a short period, it has been a period filled with liberation of the peoples fran 
the yoke of colonialism and neocolonialian. 


Asia, Africa and Latin America have been the scenes of triumphant revolutionary 
processes that have brought their peoples to freedom and self-determination. Ne- 
vertheless, without even including those who remain subjugated and suffer the most 
incredible conditions of poverty, the peoples who have managed to free themselves 
must now confront an even harder battle than the one for liberation--the battle to 
end underdevelopment. We say harder because, in this battle, victory is not de- 
cided by the people's determination to win or die or by the heroic decision tc 
reach their ‘deal. it depends, among other factors, on the resolutions of dozens 
of international organizations, the tricks of the developed capitalistic countries 
ani their multinational companies anda imperialist political interests exercised 
throurh economic pressures. 


All this means that the peoples of the so-called Third World fight in a rough sea 
filled with difficulties imposed by those who hold the monopoly on the existing 
inter..ational economic order. However, this state of things must end or we risk 
extermination of all mankind. “We cannot continue with this system that perpetu- 
ally subjects the overwhelming majority of the peoples of the world to conditions 
of poverty, misery and starvation. The question of a new economic order will de- 
termine survival for hundreds of millions of persons." This was stated by an ex- 
pert on the subject, br Salim Ahmen Salim, Tanzanian delegate to the United Na- 
tions. He presided over the 34th session of the JN General Assembly which was 
filled with discussions, analyses and resolutions on these topics. He continued 
talkine to us. 


[Question] What is your opinion on the coming Special Assembly on Development? 








lAnawer) The significance of the session must be seen in the context of the pre= 
gent international economic and political situation. More than 5 years ago, the 
UN General Assembly adopted the Declaration on the NOEI (New International Econo- 
mic Order] but there has been very little progress in this direction, The situae 
tion of the developing countries has zone from bad to worse; there were different 
attempts bo negotiate But ‘he required objectives were not reached, The first and 
second decade for develvupment did not significantly change the conditions of the 
Geveloping countries. Thies is not just true for the developing countries; the 
State of the international economy (rates of exchange, inflation, etc.) is also un- 
Satisfactory for tle vevelopea countries. This is the background. There has been 
a series of conferences like the UNIDO meeting in Belgium and the UNCTAD conference 
in Manila but progress has been insignificant. 


Consequently, the special session of the assembly is a unique opportunity to seri- 
OuSly discuss all the decisions, at the highest level possible, to evaluate the 
present international econumic situation, to look at what has happened since the 
Declaration on NOEI, to initiate the strategy for the third decade of international 
economic development and to formally analyze negotiations on raw materials, energy, 
trade, development, money and | inances. 


These are the objectives of this session. it is very important because failure to 
achieve a solution would lead to subsequent frustrations and, inevitably, subsee- 
quent confrontations in the developed and developing countries. Since the interna- 
tional political situation is tense enough at this time, efforts must be made tc 
avoid these problems. Progress in the liortheSouth question is important; other- 
wise, in addition to the political confrontation, there would also be an economic 
confrontation between the North and the South with all its ramifications. 


(Question) What role do you feel Africa can play in this new decade for development? 


(Answer) Africa plays an important role because it is one of the continents that 
has suffered the most from underdevelopment. Africa has the largest nunber of less 
‘eveloped countries. Many countries in Africa nave just emerzed from ciassic Coe- 
lonialigm. In the process o: trying to consolidate independence, we face all the 
monumental problems of international economic inequality. <‘herefore, the African 
countries, in coorcination with the other developing countries, will have to work 
very hard to have an impact on ‘his next session. 


a 
time in the nistory of the OA’, the chiefs of s f the African countries met 
at suwriit ievel to disc iss economic affairs alone. This conclave was important for 
“wo reasons: first, the coordination and activation of cooperation among the Afrie- 
San countries; anc, second, the work toward strengthening solidarity among the de- 
veloping countries. For this reason, i have coniidence that the African chiefs of 
State will maxe a positive contribution to the session since the problems of Africa 
are mot exclusive to Africa. The demands of the Africans and those of the Latin 
American, Caribbean anc Asian countries have much in cormon and there must be co- 
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(Answer) First, 1 believe that we will have to fight hard to achieve the NOEI, It 
ig not something that will occur naturally. Concerning a number of declarations 
on this, I think that there is no alternative to the NOEL, It is indispensable, 
not only for the developing countries but for the entire international community, 
We cannot continue with this system that perpetually subjects the overwhelming ma- 
jority of the peoples of the world to conditions of poverty, misery and starvation. 
Almost | billion people=--gtatistics show 800 millione=do not have three meals a 
Gay and this number is increasing. The world cannot live like that. The economic 
confrontation is for survival. The question of a new economic order will determine 
survival for hundreds of millions of people; it is not an academic position or an 
abstract concept but a means of survival. When President Fidel Castro spoke at 

the General Assembly, he did not speak in the name of Cuba alone but for the peo- 
ples of the Third World. Actually, he spoke in the name of all mankind because 
the statistical data that he cited on poverty compared to the amount of money spent 
on armaments, for exauple, were very clear. 


Therefore, I believe that we will attain the NOEI but it will be a difficult fight. 
The developing countries themselves have a great responsibility. It is not enough 
to complain about the exploitation to which they are subjected. it is more impor- 
tant that there be a Serious and definite movement toward cooperation among the 
developine countries in all sectors: technology, economics and trade. The coune 
tries that have sufficient financial resources can use then to help the developing 
countries. Only if they show that they are seriously interested in negotiating 
extensive cooperation will there be results in international economic relations. 


[Question] What is the main problem in this fight for the NOEI? What is your opi- 
nion of the proposals o! the Willy Brandt Commission? 


[Answer] In the first place, the main problem is the structure of the international 
economic system in different fields: current international terms of trade; problem 
that monetary institutions have not been able to respond to the needs of the de- 
veloping countries; real flow of resources from the developing countries; use of 
science and technology to satisfy the interests of the developing countries, etc. 
The list is long but the important thing is to understand that not “cosmetic” but 
fundamental changes in the structure of the international economic situation are 
needed. ihe report of the Willy Brandt Commission was very important, particu- 
larly in the sense of presenting the reality of the present international economic 
impasse. [he forsulations ad recommendations were not as important because many 
of these had already been formulated by UN decisions. However, the Brandt Commis- 
sion, composed of representatives of developed and developing countries and many 
important people from the Western world, has served to make the public aware of 
these things. 


I have spoven about SoutheSouth relations. In this sense, the recent decision by 
Mexico and Venezuela to give energy aid to the Caribbean countries and other re- 
lated matters are an important step. We need more concrete action in that direce 
tion. 7 would like to emphasize again that, as developing countries, we have the 
basic responsibilityeewithin the spirit of collective self-reliance in our poten- 
tiale-to turn the many ayreements and decisions reachec collectively into concret: 
actions. During the Sixth Summit in Havana, a number of important decisions were 
adopted. If those decisions are put into practice, they will have a significant 
effect on the development of Third World countries and an impact on the entire 
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international economic situation. I am not saying that South=South relations are 
the main concern but they are important as 4 demonstration of our cetermination to 
help achieve the required changes in the international economic situation. 


[Question] How do you evaluate the possibilities of the proposal that Fidel Castro, 
president of the nonalined countries, made in the General Assembly on the basic 
need for financing to unprove the situation of the underdeveloped countries? 


[Answer] I believe that it was a very profound proposal that takes into considera- 
tion the concrete needs of the developing countries. However, real implementation 
can only be part cf a long process of negotiations. When the president made this 
Statement at the General Assembly, he accompanied it with a long and effective ex- 
planation of the demands of the developing countries to end the present situation. 
I believe that that proposal is the seed for a proposal. It is part of the agenda 
Of negotiations that is being developed. Naturally, the reaction of some of the 
developed countries was infavorable but tnat had to be expected because it is part 
of the same problem--that is, the transfer of resources. This has been difficult 
until now. 


[Question] How have the decisions of the nonalined countries influenced the re- 
cently liberation countries and the Third World in zeneral? 


[Answer] Let us take Africa first. The Havana decisions were very important in 
Support for the African fight for liberation. The admission of SWAPO as a full 
member of the movement had its own political significance in the fight for libera- 
tion in amibia. fhe support offered to the Zimbabwe Patriotic Front had its own 
impact on the liberation of Zimbabwe. The general focus of the Sixth Summit on 
Support for the struggle for liberation in southern Africa, including South Africa, 
has also had repercussions. From an African perspective, one could say that the 
Sixth Summit had an important psychological, political and practical effect. It 
is also important ‘o point out that, after the Havana Summit, there has been sub- 
sequent aid from member countries, intensifying their support for the fight for 
liberation. Support has been shown in different ways--diplomatic, political and, 
in some cases, material aid. Therefore, the Havana meeting was important for cone 
sOlidation of the fight for African liberation and also for consolidation of Afri- 
can independence. 


On the Thiru World basis, it should be recalled that the Havana Summit was the 
highest forum of political expression of the countries and peoples of the Third 
World. That in itself had its own impact. Of course, we had some problems at the 
Havana Suwamit. The nonalined movement includes more than 60 countries with dil- 
ferent points of view; sume have different domestic and foreizn policies. What 
the Sixth Summit demonstrated is that the points of agreement, the points of soli- 
darity, were stronzer than the ;»vints of disagreement. The Havana Summit helped 
strengthen them. Since that meeting, there has been a disturbing situation in the 
worla, increased tension. There are people who even talk about a resurgence of 
the Cold War. in this situation, it is even more important to fight against such 
possibilities because a return to the Cold War would not benefit anyone. it cer- 
tainly would not benefit the nonalined countries. Therefore, the movement's respone- 
sibility in the fight to elininate tne sources of tension and to achieve justice 
anc peace becomes the most important tning. 








Concerning recently Liberated countries, let us take Zimbabwe as an Alrican exam- 
ple. The events here at this Lime constitute an important victory, not only for 
the people of Zimbabwe and Africa but for the Third World and the world community 
in general because many countries and peoples supported that fight. At this time, 
the most important thing is precisely to help Zimbabwe strengthen its national 
economy and heal its war wounds because Zimbabwe continues to be threatened by the 
South African racist regime, 


In Latin America there is the Nicaraguan revolution. It is vital for the nonalined 
countries to support consolidation of Nicaraguan independence and territorial in- 
tegrity. The Nicaraguan people have gone through serious problems and have made 
enormous sacrifices. I believe that their victory can be considered a victory for 
the nonalined countries, It is important to support that revolution because this 
reaffirms the principles of the nonalined movement. 


[Question] How do you evaluate the role played by the movement of nonalined coun- 
tries in the United Nations since the Sixth Summit? 


(Answer) In the first place, the nonalined countries constitute the majority in the 
United Nations. when they are active, they have a tremendous impact on the General 
Assembly. I do not have any doubt that, since the Sixth Summit in Havana, the non- 
alined countries have played an important role, not only in the General Assembly 
but in other forums. For example, a number of matters have been presented in the 
UN Security Council and the position of the nonalined countries was expressed well 
by the representative of the president of the nonalined countries, the Cuban am- 
bassador to the United Nations. I believe that the Havana Summit had an impact 

On strengthening the solidarity of the nonalined movement; it did not ignore the 
differences that exist but capitalized on the points of unity. This is true at 

the political level and at the economic level. I personally hope that, in the 
special session on aevelopment, the nonalined countries and the Group of 77 will 
make an important contribution. 


[Question] Not as president of the UN General Assembly but as an African, how do 
you evaluate African negotiations toward African integration? What role do you 
believe this process will play in the African decade af development? Finally, how 
do you picture this economic integration? 


[Answer] As I said before, there was a meeting of chiefs of state in Lagos, Ni- 
geria. For the first time, the African leaders discussed economic cooperation 
among their countries. One of the decisions adopted proposes the creation of an 
African common market in the year 2000. This date might seem very idealistic but 

I believe that it is a very realistic evaluation because the process of integration 
must be capitalized whenever possible. Ideally, it would be great for Africa if 

it woke up tomorrow and there was an African common market; however, that is ideal- 
istic. Meanwhile, efforts are being made to eventually achieve economic integra- 
tion at the subre,ional, regional and continental level. In western Africa, they 
are trying ‘o achieve economic cooperation in different fields through the Econo- 
mic Commission for Western Africa. in southern Africa, there was a meeting this 
year in Lusaka, Zambia, attended by chiefs of state of Mozambique, Tanzania, An- 
cola, Zimbabwe, Swaziland, Sotswana, Lesotho and a representative from Malawi. 

The real objective of this conference was to explore possibilities for significant 
economic cooperation among these countries, primarily for their development but 











Also to avoid dependence i) the countries that surround South Africa. There are 
different regional cooperation institutions in southern Africa. For example, Tan- 
Zania now has close cooperation with Ruanda and Burundi. We have a joint commis- 
Sion on economic and technical cooperation between Mozambique and Tanzania, There 
is cooperation between Zimbabwe and Mozambique, between Mozambique and Zambia and 
between Zambia and Tanzania so there is activity everywhere. It will take time 

but it is important that we be scientific in our focus and realistic in our predic- 
tions. The general expectations of the African states include economic integra- 
tion. (his prospect is based on recognition of the fact that this integration will 
have repercussions on the interests of the continent in general. Each step to 
improve economic ties and cooperation in different fields--social, scientific, etc. 
e<constitutes one more victory for Africa and, in time, an Uaportant contribution 
to solidarity amone developing countries. 


(Question) In this context of relations among developing countries and prospects 
for African economic integration, do you believe that cooperation between the Mid- 
dle “astern oi] countries and the African countries can play an important role? 


[Answer] Such cooperation should be automatic, It shoul: be but it still does not 
exist. Why do i say that it should be automatic? Because there is much in common 
between the African countries and the Middle Eastern ones, common aspirations that 
offer possibilities for solid cooperation. This would make a big difference and 
not just for the interests of the Arabian and African countries. it would consti- 
tute @ new power structure, not in the classic sense of power but in the sense of 
having a sroup of developing countries which can help their peoples through 
cooperation. 


| would say very frankly that there is much that can be done but has not been done. 
[ believe that all the oil producers can make a bigger contribution to African de- 
velopment than they nave so far. I am not speaking of altruistic contributions 
but contributions of mutual benefit and interest. it would not be true to say 
that none of the oil-producing countries has made a contribution; some have made 
important contributions. However, speaking of them as a group, I believe that 
they could make a bigger contribution. There is now recognition in the Middle 
hastern intries as well as in the African countries of the desire and need to 
achieve Gevelopment. 1 visited the gulf states 4 or 5 months ago. i was in Kue 
wait, Qatar, United Arab Emirates and Qman; very recently, I aiso visited Iraq. 

(I should say that I was also in Algeria but Algeria is an African country.) I 
found that there is more recognition that something more should be done. If | 

had to answer your question in a single sentence, I would say that there is much 
that can be done but has not been done and there is no reason for this. 


(Question) Within the framework of the relations between developed countries and 
developing countries, how do you evaluate the role that so<alled industrial re- 
le; loyment can play? 


(Answer) As I already said, cooperation among developing countries is not the main 
problem since even if they had maximum cooperation, we could not transform the 
international economic system. The main problem is to change present conditions, 
the present relations of inequality and dependence; that does not depend on the 
developinz countries but on the industrialized countries. With the exception of 

a few, i believe that these developed countries have not yet recognized the 





urgency of this problem, All the Suggestions they have presented until now have 
been “cosmetic” rather than fundamental. You asked, for example, about industrial 
redeployment; that is a key point. The developing countries simply cannot conti- 
nue to be producers of priuary products. Development cannot occur when they are 
perpetual producers of raw materials, The objectives established by the Lima Con- 
ference on Industrialization indicate that the developing countries should have 

2 percent of all industrial production by the year 2000. As things are going now, 
this will continue to be a dream, At the last UNIDO meeting in New Delhi, the 
hoped for solution did not appear; we still must achieve industrialization. 


Therefore, 1 said that the main problem is not among the developing countries but 
in the attitude, position and policy of the developed countries for their own long- 
term interest. I wanted to emphasize long-term interest because, very frequently, 
when restructurins the international economic system is mentioned, some of our 
friends in the developed world tend to see it as if it were charity or a sacrifice 
On their part. What the developing countries really suggest is the restructuring 
of the international economic system to achieve a strong, solid economy for the 
developed countries as well as for the underdeveloped countries. 


Returning to South-South relations, i feel that we can still achieve some progress 
in the field of industrialization through the use of the capital that is obtained 
in the developing countries whenever those who have the money are willing to invest 
it uSing technology and Knowledge; this is also a big limitation in these countries. 
In spite of the fact that we face these problems, we can still try to achieve some 
progress with the spiri' of collective self-support. 


[Question] What importance has the Palestinian question acquired after the debates 
of the special session? 


[Answer] The session Jid two things. First, it served to arouse international 
public opinion concerning the demands of the Palestinian people. Second, it 
strengthened and increased the understanding of the world community in support of 
these demands. As an extension of this, the UN General Assembly showed more sup- 
port for the fight of this people for self-determinationa and independence. Il 
personally believe that the nature of these discussions demonstrated more univer- 
Sal support for the Palestinian cause. 


[Question] Farlier you referred to the situation in Africa from the economic point 
Of view. Could you now give a brief evaluation of the situation in southern 
Africa, especially since the independence of Zimbabwe? 


[Answer] The liberation of Zimbabwe means extension of the frontier of freedom in 
southern Africa. The sisnificance of the liberation of Zimbabwe must be seen in 
the same context as the liberation of Mozambique and Angola, in the fight in south- 
ern Africa for freedom. This is an important victory which means a positive change 


in the seopoliticai situation in the area because now there is one more state on 
the front Line, one more independent African state and an important one. The li- 
beration of “Zimbabwe will also permit Mozambique to concentrate on its ecunomic 
developmen’ and cambia to consolidate its own economic position. They have not 


been able to do this because oi the fighting in Zimbabwe and the sacrifice that 
they mace to support that people. 





It is also significant because it has helped the fight in Namibia, particularly in 
the lone run, because there is no doubt that the liberation of Namibia is only a 
matter of time. ‘vo one can doubt that Namibia will be free; the question is when, 
The liberation of Zimbabwe has accelerated the process. It will also have an in- 
pact on southern Africa in general. The inspiration that this victory in Zimbabwe 
has brought to the people of South Africa is obvious. This has been revealed in 
the growing resistance there and the Liberation movement in South Africa itsel! 
has also won important allies, 





COUNTRY SECTION CUBA 


PARTICIPATION AT INTERNATLONAL SUGAR MEETING DISCUSSED 
Havana CUBA AZUCAR in Spanish Jan-Mar 80 pp 17-26 


(Interview with Cuban delegation to ISSCT congress by Roberto Villa Montes: "In- 
terview of Cuban Delegation to 17th ISSCT Congress for CUBA AZUCAR"] 


(Text ] Engineer Luis Galvez Taupier headed the Cuban delegation to the 17th ISSCT 
(International Society of Sugar Cane Technologists) Congress and is director of 
ICIDCA [Cuban Institute for Sugar Byproducts Research). 


Question: Engineer Galvez, as head of the Cuban delegation to the 17th ISSCT Con- 
gress held in the Philippines, what is your general impression of this interna- 
tional sugar organization? 


Galvez: I can tell you that the meeting held in Manila was well organized by the 
host country. This permitted an extensive exchange of experience among those at- 
tending and provided an opportunity to show advances in sugar production in differ- 
ent reszions of the world. 


Question: Jf the papers presented by the Cuban delegation at this event, which do 
you think had the most effect? 


Galvez: The Cuban delegation presented 23 papers, all of which were well received. 
They aroused great enthusiasm, particularly the papers on sugar-cane genetics and 
technology for different derivatives. They were very well received and praised by 
the participants. 


Question: From the papers presented by the countries attending this international 
forum, can you give an opinion on the scientific and technical development reached 
by the world sugar industry? 


Galvez: I can tell you that there was great diversity in the papers that were pre- 
sented due to the organization of the congress. There was a marked tendency toward 
topics on new cane varieties with regard to resistance to different diseases and 
sugar yield. Also energy problems related to increasing the efficiency of the in- 
dustry as well as to the search for alternate sources based on sugar cane attracted 
attention and debate. 


There were also different papers on sugar technology, particularly evaporation sys- 
tems. Concerning derivatives, there were different talks explain ng possibilities 
of using by-products and discussing the growing expansion of this field. 
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Question: Can the papers presented by the Cuban delegation on the scientific and 
technical development of the world sugar industry contribute? 


Galvez: Yes, we understand that the quality and acceptance of the papers presented 
by the Cuban delegation at this forum contributed to expansion of international 
knowledge on sugar production, 


Question: Will Cuba present more technical papers at the 18th ISSCT Congress that 
will be held in our country than were presented in the Philippines? 


Galvez: Preparations have already begun to guarantee that the Cuban delegation 
come to the 18th congress i: Havana in 1983 with the greatest number of top-quality 
papers. Conditions are right for this. We feel that this will be a good demon- 
Stration of the level of technical development in our country. 


Question: Can you give an opinion about the support that the international sugar 
associations, especially those of Latin America and the Caribbean, gave to Cuba 
for its bid for the 18th ISSCT Congress? 


Galvez: 1 must point out that Cuba's bid for the 18th congress in 1983 received 
definite support from the Latin American countries and from other regions of the 
world from the beginning. They recognized the justice of Cuba's request since the 
ISSCT congress has not been held in our country since 1927. Cuba's development in 
the sugar sector is also an important aspect in the selection of the site. 


At the time of the vote for the new site, Cuba had the majority of the voting coun- 
tries in its favor. 


Question: Were you elected to some position on the organizing committee for the 
18th ISSCT Congress? 


Galvez: Since our country was picked for the next ISSCT congress, Cuba will pre- 
side over this association until 1983. During this time, I will be president of 
the ISSCT and engineer Oscar Almazan, president of ATAC (Cuban Association of Sugar 
Technicians], will be general secretary-treasurer. 


Question: What immediate measures and tasks are you planing in preparation for 
the next LISSCT congress that will be held in our country? 


Galvez: Preparations for the next congress in Havana in 1983 must be very well 
organized, given the size of the event and the number of technicians from differ- 
ent countries who attend. The organizing committee that we head has been created 
for this reason. It covers the different technical areas of the congress and or- 
ganization and administration of the other tasks connected with this conference. 
Different national organizations that will have responsibility for the care of the 
participants in this congress are also on this committee. All this organization 
has the specific objective of providing magnificent organization and painstaking 
services in the development of every type of activity at the 1&th ISSCT Congress 
Which will be held in Cuba in 1983. 


Question: What is the make-up of the new executive committee of the ISSCT? 
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Answer; The new executive committee of the ISSCT that will be in office until 
1983 has me aS general president, Mr J. L. du Toit from South Africa as general 
vice president and engineer Oscar Almazan as general secretary-treasurer. There 
is also a Watchdog Bureau of 10 members which oversees the objectives and consti- 
tution of the association. This bureau does not have executive powers and acts as 
an observer of the development of the association, It is headed by Mr O. Sturgess 
from Australia with Mr R. Antoine from Mauritius as secretary. 


Question: Do you want to discuss other topics concerning the next congress? 


Galvez: Yes, I want to state that since the ISSCT congress is the most important 
event for sugar production technology in all its agricultural and industrial as- 
pects, it will be a sreat opportunity to show the advances of ow sugar production. 
It will also permit a wide-ranging exchange of experience for the technicians of 
this important branch in our country. 


Engineer Oscar Almazan is president of ATAC. 


Question: Engineer Almazan, what was the make-up of the Cuban delegation to the 
17th ISSCT Conzress? Who was in it? 


Almazan: Our dele sation to the 17th ISSCT Congress held recently in the Philip- 
pines was made up basically by technicians and specialists from all the branches of 
the Cuban sugar sector. There were 16 who presented technical papers on different 
Sugar specialties ‘o the ISSC. before the congress. They already had the techni- 
cal approval of this prestigious international suzar organization. 


The Cuban delegation was headed by engineer Luis Galvez Taupier, director of ICIDCA 
under MINAZ [Ministry of the Sugar Industry]. It included: engineer Ricardo Cam- 
pos Zabala, Cuban regional vice chairman of the ISSCT and director of INICA [In- 
stitute for Sugar Cane Research] under the ACC [Academy of Sciences of Cuba]; en- 
gineer Rolando Maldonado, a MINAZ official; Silvio Tejeda Leton, director of tech- 
nical information of MINAZ; and me. 


Question: What were the specific objectives of the Cuban delegation? 


Almazan: We had several objectives. first, we were to participate with the con- 
tributions of the integral development, under our revolutionary governmert, of the 
Cuban sugar industry in all its branches--agricultural, industrial, research and 
Sugar-cane derivatives. At the same time, we were to offer our scientific and 
technical experience in that development to the other sugar-producing countries. 

We also were to exchange experience with the international technicians and special- 
ists which will benefit the sugar-producing countries. 


Another objective of our mission was to be chosen as site for the 18th ISSCT Con- 
gress in 1963. This aspiration was based on wanting to show the achievements, 
progress and development of the Cuban sugar industry. 


Question: What impression did the participants of the forum have of the papers 
presented by the Cuban delegation? 


Almazan: The diversity of the 23 technical papers by our delegation covered all 
the specialties of the congress and created a very favorable impression in the 
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international susar technicians because they showed the development of the Cuban 
Sugar industry. At the same time, these papers covered the agricultural and in- 
dustrial branch without slighting either. The technical precision and the depth 
of the papers presented led to their good reception; they also had practical ap- 
plication under any conditions and in any country. 


Question: What is your impression of the results of this event? 


Almazan: These ISSCT congresses are very valuable t he sugar world because they 
permit technicians trom different countries to exchw: valuable experience and to 
establish better relations. 


I also want to point out the large number of specia sts and participants at this 
17th ISSCT Congress and the magnificent organization by the Philippine hosts. 


Question: How was Cuba selected as the site for the 18th ISSCT Congress? 


Almazan: Several real reasons determined Cuba's selection as the site for the 18th 
ISSCT Congress in 1983. They include the unquestionable scientific and technical 
development of the Cuban sugar industry, recognition of the distinguished role of 
Cuban sugar technology, the international prestige that Cuban sugar technicians 
enjoy because of the development of our industry and the quality of the papers pre- 
sented in different international forums and the 23 papers presented which covered 
all aspects of the congress--that is, their quality and the professionalism and 
technical level of our specialists. Other reasons that I can cite are the intrin- 
sic attraction of our country, independent of its natural and tropical beauty, the 
interest of the international sugar specialists in learning the advances of the 
Cuban sugar industry and ISSCT recognition of the organizational ability of Cuba 

to guarantee magnificent results in events of this size. 


Question: How did GEPLACEA [Group of Latin American and Caribbean Sugar Exporting 
Countries] support Cuba's bid for the 18th ISSCT Congress? 


Almazan: GEPLACEA always held a very positive and very enthusiastic position to- 

ward Cuba so that our country would be picked. At the GEPL1CEA meeting in Mexico 

in 1979, its resolutions included total endorsement for our aspirations. Mr Fede- 
rico Sifa Casso, assistant director for technology of GEPLACEA, attended the 17th 

ISSCT Congress in the Philippines for this objective. We must point out that the 

GEPLACEA resolution was also an important factor in the preference that the inter- 
national sugar technicians showed by picking us for the 18th ISSCT Congress. 


juestion: Did presidents of sugar technician associations from other countries 
participate in this congress? Were there exchanges and better relations between 
ATAC and these associations? 


Almazan: The presidents or representatives of Latin American sugar technician as- 
sociations attended the 17th ISSCT Congress which was very beneficial. We also 
benefited from the presence of engineer Alfonso Miaja, president of ATALAC [Asso- 
ciation of Latin American and Caribbean Sugar Technicians], as well as other re- 
presentatives of member associations of ATALAC. At these meetinzs, aspects re- 
lated to the need to guarantee Spanish translations of all the papers presented 

at each ISSCT convress were discussed. This advantageous agreement was reached 





through the weight of the Latin American technicians and at the proposal of 
ATALAC, 


This will mean that the Latin American sugar technicians who attend the 18th 
ISSCT Congress in Cuba in 1983 will have a greater understanding of all the topics 
discussed in this congress. 


Question: What will ATAC do for the next ISSCT conyress in Cuba? 


Almazan: For the next ISSCT congress, ATAC will have the specific task of support- 
ing the organizing committee. Its other functions include a very special one: 
promoting, large participation by the Cuban sugar technicians. 


Question: What plans does Cuba have for the 18th ISSCT Congress in 1983? 


Almazan: We will carry out many projects for the 18th ISSCT Congress with the ob- 
jective of cooperating in the integral development of this international sugar 
organization. 


We are sure that we can produce some innovations at this event to provide more ex- 
perience for the participating sugar technicians. We already indicated the Span- 
ish translation of all papers that are presented at this congress. Other changes 
will include organizing specialized seminars at the congress on varied aspects of 
interest like enerey, derivatives, mechanization, cane diseases, etc. These semi- 
nars will permit a more in-depth discussion and, at the sane time, will make the 
most important achievements reached by our country in these fields more available 
to the participatinz technicians. 


It is also ow intention to organize visits, based on the different specialties, 

to different Cuban sugar mills and develop programs of activities to show the tech- 
nicians more details based on their interests. In short, it is our intention to 
surpass the work done by the Philippines. 


Question: What does the selection of our country as site for the next ISSCT con- 
gress mean to the Cuban susar technicians? 


Almazan: The selection of Cuba as site for the 18th ISSCT Congress is an honor 
and a great responsibility for the Cuban sugar technicians because the Cuban teche- 
nicians must cooperate in the realization of the congress. It must be brilliant 
in technical quality as well as in organization. 


Question: Engineer Almazan, do you want to discuss other things regarding these 
ISSCT congzresses? 


Almazan: I want to point out that ATAC was founded in 1927. Its first responsi- 
bility was precisely to prepare for the 2nd ISSCT Congress that was held in our 
country in 1927. After 56 years, the Cuban suzar technicians will again be hosts 
for their suzar colleagues from every part of the world and will have the opportu- 
nity to show the changes produced in the technology and development of the Cuban 
Sugar industry since 1927. 





umineer Ricardo Cunpos cabala ia director of INICA under the ACC and Cuban ree 
gional vice pres tf on the administrative committee of the ISSCT. 


Question: Engineer Campos -.bala, why did you participate in the 17th ISSCT Cone 
eress held in the Philippines? 


Campos: Comrade, . participated in this congress because of my position as Cuban 
regional vice pres.dent of the isoC. and as a member of the administrative comnite 
tee of the ISSCT. i was also a member of the Cuban delegation as a specialist in 
Suzgarecane research. 


Wues*ior : mat position do you hold in the Cuban sugar sector? What papers did 
your Spec .aity present? What impression did they cause at the congress? Do you 
feel that these papers benefit the world sugar industry, specifically Latin Ameri- 
Can angustry: 

vanpos: 1 am now director of INICA under the ACC. Our institution presented four 
research papers at this i7th ISSCT Congress which 1 feel were beneficial for sev- 
eral reasons. The topics were: “Ecotaxonomic analysis of sugar-cane nematodes in 
Cuba," “Varieties of Susar cane resistant to unknown meloidoyne (nematode)," "Red 
rot in the selection process of sugar cane” and "Experimental methodology for field 
research with sugar-cane varieties in Cuba.” 


ihese papers were well received by the delegates; they were selected for the 17th 
isoC., Conecress by eminent scientists who belong to technical sections of that as- 
Sociation. We muS* 4.130 point Out that the objective of the Cuba commission that 
selected *he papers that we presented at this forum was to reflect the development 
of the Cuban Sugar industry and to brirg a scientific message oi interest to the 
countries ana researchers of the susar-cane worl!. therefore, expanding on this 
theme anc answering your other questions, 1 feel that the technical papers on gene- 
tic improvement oi Sugar cane presented by countries like Austraiia, the United 
States, India, Arventina, *i‘i, Brazil, Puerto Rico and Cuba had beneficial results 
for the sugar industry, not only in Cuda and Latin America Dut in all the countries 


represented at the vress. 


Very upeto-date papers in this specialty were discussei, analyzing strategies that 
at this ‘ime ard prosvects for obtaining and selecting varieties as well 
as basic stucies aimed at learning controversial elements in this sector. fhe 
f the Standins= Committee for Genetic improvement was very important. it 
the neec .or creater use and study of the World Coliection of Varieties 
by the cane countries and increased exchange of experience and publications i: 


a 


iJ be for the Cuban sugar industry from this exe- 
Change of experierce with susa ‘technicians in your branch at this coneress? 

CauOs: . can tell you that the exchange of experience among specialists is ale 
Ways very useful since many matters of Mutual interest come from it. Scientific 
problems can be viewed from iifferent anciles and the most positive aspects can be 


extracted. 





in these contacts among the delegates to the congress, much experience is ob- 
tained, relations are expanded and later there is an exchange of literature that 
is very important for a researcher. 


Question: What is yow opinion of the positions taken by GEPLACEA and ATALAC to- 


ward Cuba's Sid for the ieth LSSCT Congress? 


Canpos: Comrade, i want to point out that the members as well as the directors of 
GEPLACEA and ATALAC definitely supported the Cuban request to this congress. They 
showed this with their enthusiastic participation in all our delegation's activi- 
ties toward this objective. in addition, each one of their members on the admin- 
istrative committee gave us nis vote which determined, along with the majority of 
the sember countries of the isSCT, that the 18th ISSCT Congress would be held in 
Cuba in 1983. 


Question: What else can you tell us adout Cuba's selection for the 18th ISSCT 
Congress and about the '/th congress held in the Philippines? 


Campos: ica. tell you that the selection of ow’ country for this next ISSCT cone 
gress was an achievement reached with much enthusiasm from all the countries in 
the Latin America. and Caribdean area. Our revolutionary goverrunent, the Cuban 
Sugar industry, the different institutes and branches of the sugar sector and other 
state organisms will offer all the support and effort necessary so that this cone 
gress is successful in its activities. 


i do not want to end this interview without Stating that the participating delega- 
tions of the 17th [SSCi Coneress in Manila were very well attended by the Philip- 
pine hosts and the iSsCT. At the same time, i must point out the courtesy shown 
by the directors of this congress. 


Engineer Caridad Aguero neads the research department oi the cellulose department 


suestion: n@ineer Aguero, as a member oi the Cuban delegation to the 17th iss, 
Congress, did your researcn branch present papers at this congress? What papers 
jid you present and what impression did they receive? 
Aguero: ne cellulose departmen. of .CLOCA presented two technical papers at this 
= «6 halo ‘— © in Z ,4 > ‘ > at» .* P - *e2 . oni " — 
maress: “Pulp with hich yield of Dagasse” by engineer Gloria Villamil and my- 


self; and “Pesearch experience in bleaching bagasse pulp” by Nancy Fernandez. 
iv liaboration from otner technicians in this department. 


This researcn presentec the Philippines is developed to support the Cubae? Pro- 
jecteethe installation ¢: a. experimental factory for bagasse paper made from meche 


anized pulp. It is now teirs erected in Cuba with the collaboration of UNDP. 
These technical papers on derivatives were very well received at the congress due 
to their quality, ‘echnical precision and the seriousness and prestige of the work 


of iCiLi CA. 


Question: what is your Opin.on of the papers presented at this 1!/th Iss. Cone 
gress, especially those by the Cuban delegation? 





Atuero: The papers pregentled at this international gwar forum attained the re- 
quired quality anc .ncluded varied experiunce in technologies and research in this 
branch. Concerning the papers presented by the Cuban technicians, these were 
praised for their acientific level and precision. The objective is that all this 
exchange of research experience will benefit the member countries of the ISScT. 


Question: Do you consider the selection of Cuba as site for the next ISSCT cone 
gress beneficial? 


Aguero: The selection of Cuba as site for this event is very advantageous for our 
country as well as for ail the Latin American and Caribbean susar-producing area. 
Through this congress, Cuba can demonstrate the great potential reached by its 
Sugar industry in 411 branches, especially sugar-cane derivatives. 


It is significant 'o point out that, by that date, the Cuban sugar industry will 
have i) torula yeast factories, three bagasse board — and several new su- 
gar mills and the Cuba-9 Pro ject will have materialize 


Question: What is yous opinion on the participation of women technicians from 
Cuba in the 18th ISSCI Congress? 


Aguero: There will be an wnusually large participation of these women technicians 
in the next ISSCT congress since the Cuban sugar aay has a great quarry of 
women “echnicians and other specialists in this sector. The large number of papers 
that the women technicians will present at the congress on several sugar research 
specialties as well as the different visits that the participants will make to 
lifferent institutes and other oranches of the Cuban sugar ndustry will show the 
international specialists and other visitors the opportunities that the revolution- 
ary sovernment has provided for Cuban women to train us ind ‘ifferent branches of 
Sur primary industry as well as in other sect 


duestion: Finally, what is your opinion of the 1/th congress heia in the 
nilippines? 
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Aguer i* nis me et J Lt ~ ‘ . ak -essful i< dec ause Vi tre _~ Ler ae && and technical 
quality of the papers presented as weil as the large number of participants. his 
waS due mainly to the creat organizationai work done Dy the Philippines. 


eyed Rolando ‘Maldonado Arredondo heads the agronomy department of the Vice 
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tural sector of the Cuban sar industry? Did that researc. branch presen ecn- 
nical papers at this forun? 


Maldonado: Yes, we participated as a member of this delegation from the agricule 


c 
tural sector of ow sugar industry. At this congress, Cuda presentec i4 research 
papers in this specialty that were very important due to the fact that they cove 
erec basic aspects worn sane physiology and nutrition, genetic selection and 
improvement, cane pathology anc studies on agricultural engineering related to 
mechanized harvestinz of cane. 





Question: HoW were these technical papers received? Were they beneficial for 
the international gucar industry? 


Maldonado: There was -reat interest in the presentation of all the technical pae 
pers On ow’ specialty in order to learn the research results of the Cuhan cane 
agriculture branch. I can state that the papers were well received by the dele- 
gates who, in general, showed their good impressions of the scientific and techni- 
Cal advances reached by cane researc): in ow’ country. 


We feel that the papers presented by ow’ branch at this forum benefit the interna- 
tional sugar industry dy contributing scientific results which can be applied in 
different sugar<Ccane areas. 


Question: Do these technical papers point out achievements and experiences of the 
agricultural gector of the Cuban sugar’ industry? 


Maldonado: As we stated belore, our research branch presented a selection of re- 
Sults which are very important for sugar«cane development. Some of these papers 
have to do with vital indicators cf plant nutrition and pathology; the latter is 
one of the burnine questions in the Caribbean area and other cane areas in the 
world due to epidemic outbreaks of major diseases lixe Sugar<ane rust and smut. 
ther technical papers of considerable interest were those on genetic selection 
and improvement, a specialty that has the basic responsibility for increasing the 
avroindustrial potential of sugar cane. Also international increase in mechanized 
harvesting meant that the research presented on this aspect was carefully followed 
by the experts there. 


In short, I feel that, in a more or less direct way, the contributions offered by 
the Cuban researchers had international application in the different cane coun- 
tries or, at least, added positively to the accumulated scientific Knowledge and 
experience in susarecane cultivation. 


question: Do you ieel that different papers on cane azgricuiture presented at 
this congress by other countries are beneficial for the world sugar industry? 


“~ 


wnat were the topics of ‘hese papers’ 
ldo ed technical papers of universal interest for cane growers 

ind researchers in seneral were presented. in the agricultural branch, there were 
apers on phytopa’ hologzy, especially related to major diseases like smut and rust. 
lso studies related to planting techniques and Cultivation o: Sugar cane were ime 
portant; there was an important amount of research related to chemical control oi 
mitinge factor to production in any cane area in the world. i 

n mechanized harvesting, soil conservation, physiology and 
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in practice to cane production. in the agricultural branch, the technical papers 
Will be surpassed quantitatively and qualitatively on very relevant cane agricul- 
ture topics. 


Question: Engineer Maldonado, what stood out most at the congress, in your 
opinion? 


Maldonado: One of the things that attracted my attention most, apart from its 
good organization, was the magnificent reception of ow’ delegation, especially the 
great interest that the presentation by ow’ young researchers of many scientific 
papers aroused. 





COUNTRY SECTION 


CUBA 


MALMIERCA INTERVIEWED ON NEW DELHI MEETING 


Havana GRANMA WEEKLY REVIEW in English 15 Mar 81 p 4 


(Text) 


@ COMRADE {SIDORO Naimercu Cuben ‘oreiman 
mnater and member uj ie Central Committee of the 
Communist Party of Cuba. granted a detailed interview 
10 Grenma concerning ‘he receni Mimsterial Meeting 
of the Movement of Non-Aligned Countries seid in New 
Dethi. India In it. Melmierca deals with wsues such 
as the coverage mven by ‘he internctional capuelist press 
to the event, the decisions made at the Meeting, the 
controverwal .ssue of Kampuchees representation media 
tion of the lramirag diupute and other maotiers of 
meres 


culen Geinpstion to to tevunty ta Kissed Pecans 
ion to recen’ ' 

of Non-Aligned Countries in New Dethi, India. Our mass 
media geve detailed coverage of the event and kept our 
peopie informed Could vou give us a summary of the 
main accomplishmenu at the event? 


MALMIERCA. — | agree that our people were mven 
objective information on the developmencs at 8 
Deihi Ministerial Meeting When | returned | 
10 teed some of those reports and | feel the Cuban 
people were well informed abou the meeting | nforru- 
nately however, the internetional mass media, which are 
on the whole under the contro! of mperialist consorne 
end their leckeys. have been used to disinform, to distort 
what in New Deihi, the main agreements 
the matters debated most by the foreign ministers of our 
Movement 


4 


Whe did the mass media sey after the New Delbi 
Meeting and even before « ended’ They said the foreign 
ministers of the non-aligned countries ned only discussed 
two sues, (wo weues which the | ms «power 
wented to stress hed beer discussed in i a while 
at the same time distorting the content of the discussion. 


lhey serd | «6repeat, that we hed only discussed 
Alghenisten and Kampuchea and that the ministers of 
(he non-aligned countnes ned semanded the withdrawel 
vi Sovret and Vietnamese troops from those countnes 
Later on | will specifically discuss what was agreed upon 
regerding ‘hose issues. but first | want to make clear that 


white « @ trwe that in all the mettiings and conferences 
vl the non-eligned countries the mass media have played 
an important role. irying to influence the | 
debates or trying (o the results afterwards, in our 
opinion, on thi occasion more than any other we have 
noied very close coordination among ell the mass media 
order to endlessiy repeat the same distortions and 
deinturmation about the results of the Meeting. When 
vow see much coordination and activity to distort what 
we discussed in New Deihi, you can get @ better ideas 
wbout what the results of ihe Meeting were 
it ts possible that people in some perts of the world 
wep & & Sen Gee 2 oe eee ee 
only remember the | Meetmg through | 
Giesoreed. version ided by the capitalist news agencies. 
But the truth the matter, which the Western mass 
media does not went to make known. is very different 


The first agreement the first decision made by the 
Meeting hed nothing to do wiih the socalled Afghanisan 
end Kampuchea questions. quite the contrary. the first 
decison made by the foreign ministers in New Delhi, 
reght after convened, was to send 8 message to the 
presdent of the UN Security Council, the president of 
ive Geners! Assemt!ly and the secretary of the 
LN condemning the South African atteck on Mozam- 
bique and reiterating the solidarity of the Movement wiih 
thes Fromt Line State This was berely mentioned by 
the Western press. 


Many of these mass media hed previously sand that the 
Finei Declaration of the oth Summit had been radical 
and anteimperialis: beceuse | hed been imposed on the 
vier member states by Cubs, taking edve of the 
‘oct thet « wes the hom country. But now ther Move. 
nent hes teken « strongly ant-imperalist stand on the 
samme sublects as in Havana, this is no longer mentioned. 


For exemple. a+ say that the Meeting reiterated 
its support for the tc struggle of the Nemibian people 
ed Sy SWAPO. their only genuine representative 
SWAPO was also praised for its stand at ihe Geneve 
\aiks which, as is known, [failed because of the apsition 
of South Africa and the Western powers 19 Suppor! 
siends (9 contrast to the position taken by Mr. Reagan. 
whe labels the national liberation movements as terronst 











tui the Meeting did not reiterate ite support for 
SWAPO We propered ond will implement in coming 


ted by the Security Counc! 
been used on other opgenens 
by the United Siates, then a special session of the 


seembiy would be vened ith « ial 
1 ie, mains et 
n 


and teke concrete measures to step up aid for the armed 
urugale being carried our by SWAPO agains the South 
African occupation of their country 


Regerdina South Africa the delegates also reaffirmed 
support for the national liberation movement in thar 
country, urging that « be given the t assistance 
possible and reject: the alleged reforms which the 
epertheid regime rics to presen: io the world as 
acceptable. 


Tne menisters also urged the adoption of ific mee- 
sures such as calling on the Security Council to hold a 
meeting on southern Afmrca and epertheid a Wert 
which been proposed since lest year. asking OP 
t any viciation of the of) em- 


\0 supervise and 
Africa, and finally, urging all non- 


bergo ageinst Sour 
sligned member states to contribute to the success of the 
international Conference on Sanctions against South 
\inee «wheduled for Mey 20-27 in Paris 


Regarding the Middle East and Palestine, the Meeing 
\eiterated (5 rtcogniion of (ne PLO as the only represents 
uve of the Palestinian people and again condemned 
ceypt for signing the Camp David agreements and the 
kavptian-israeli treaties. declaring (hese agreements vou 
as wes outlined in the Final Declarauion of the 6th 
Summn in Havana. The Coordinating Bureao was given 
the task of working for the implementation of sanctions 

inst 'sreei. as provided for in Chapter Vi! of the UN 

arter The meeting also oy the reyection of the 
credentials of the israel; aeiegation at the LN and urged 
the nations of the European Economic Community to 
revognize the PLO 


Regarding our hemisphere. the anelysis of the situation 
veflects a clearly antiumperialist position of support for 
ihe revolutionary governments in ‘he area. Grenada and 
Nicoragua were given express support amd the revolu- 
esting Ondemned alt ny { tion and i. 
Meeting « all forms of interven . 
(evenes (a che incernal affairs of El Selvedor and called 
on all governments to stop supplying erms and other 
forms military aid to the bloody junta ruling that 


country 


In Delhi the ministers reiterated their traditional sup 
sort for Cubas demands for an end to the economic 
blockade and the return of the illegaily occupied territory 
¥ the Guanténamo naval base. | section on Latin 
America also demands the return of the Malvinas Islands 
‘o Argentine and that Bolivie be given an outlet to the 
se. along with inon of Belize’s | and 
lerritional (ntegnty. section on Latin Amernca men- 
ons the Unwed Scates by name. saving that the ministers 
hope the government of that country will respect and 
carry out the Panama Canal treanies. In addition. on the 
subject of Puerto Rico. the ministers expressed the —_ 
hat the US. will fulfil! UN Resolution i514 on 
colonization and the resolution ved this year by the 
Committee of the 24 in New York. 


The winters ‘Ihewise rewereted the ireditional pos- 
tion of the Miavemem eagarding ‘Re revue of Meveae (0 
the Comoro islands and the Islands to Meda- 
red \ for the process in the 

estern #, which has been interrupted by Morocco » 
efforts t© ennex thet territory, was also . 


As | said at the start of the interview, the sovalled 
Afghenisten wes distorted by the Wesiern mass 
medie. Ac y the ministers discussed the entre situa 
tion in all of Southwest Asia in that context con- 
sidered the Aighanisian situation. They felt it was neces 

to find a political soluuon based pn nonimervention 

yore the interne! af ys A. —— 
creuc Repud! @hanisien. respect for that coun 
independence and sovereignty and withdrawal of | 
foreign troops present there. 


The so-called Kampuchea question was also considered 
in the content of the situation in Southeast Asia, one of 
the regions mos: subject to tension and conflict in recent 

. After eviews this situation, the Meeting called 
or the withdrawal of al! troops or foreign forces in the 
area. 


The Western press tries to focus this resolution on the 
call for une withdrawal) of the Vietnamese troops that are 
in the People’s Republic of Kampuchea in response to a 
request from the imate government of that country 
But what the ministers ectually approved was a call for 
the withdrawal of all foreign forces (rom the area, which 
includes US. t in the s nelopines. A troops 
in Si ond Malaysie, the Pot bands in Thailend 
with the complicity of the United States and Chine; in 
short, all troops whose presence in other countries pro- 
motes crisis in the . This also includes the Chinese 
troops stationed on the Parecel Islands and at different 
points along the border with Laos and Vietnam. 


In short, the propaganda concerning the Meeting tries 
to ignore the fact that the only great power mentioned 
by name in the Final Declaration is the United States, 
which was condemned for its support of Israel and its 
hostility towerd the imate representatives of the 
Palestinian people, the PLO. The United States is aiso 
meniuoned in the section on impiementation of the Canal 
agreements with Panama which the United States is 
threatening to violate and in the demand that it fulfill 
the resolution of the UN Committee of the 24 on the 
decolonization of Puerto Rico. 


Nor do the Western media mention the ‘act that the 
Western powers were condemned for maintaining close 
economic ties with the Pretoria racist regime. These 
powers were urged ‘co sop all colleboration with that 
governmen: in the economic, military end nuclear 
lrelds and to not prevent the Security Council from taking 
measures against the apartheid regime. 


JOURNALIST: — Comrade minister: the 6th Summit 
Conference of Heads of State and Government assigned 
the delegates to ‘he New Delhi Ministerial Meeting the 
task of reviewing the conclusions of the ad hoc com- 
muttees set up to consider the issues of Kampuchea’s 
representation and pt's membership This membership 
had been challenged by many members of the Movement 
because Egypt had signed the Camp David agreements 
and the seperate peace treaties with israel behind che 
backs of the Palestinian people and ignoring the PLO, 


their only legitimate representative. Could you ie! us 
what the Ministerial Meeting in New Decihi decided on 
\hese issues? 





MALMIERCA: — Following the oth Summ. « lot was 
writen about these (wo decisions. The Egypuen foreign 
minister had been visiting dozens of couniries and making 
natements before the New Delhi Meeting, claiming inet 
the Heavens ._—— were adopied by Cuba and om 

on the Movement. and not really decisions meade 

y the Movemen: in to the i which 
pda had signed behind the becks the Palestinian 

e. 


On this matter, the ad hoc commie met in New York 
at the ambassadorial level, on (he eve of the New Deihi 
Meeting, and decided to pass (he matter oo to the Min 
isterial Meeting without maxing a decimon themselves. 


At the Ministerial Meeting, in spice of the efforts by 
Egypt and iw allies to override their decinon, the min 
eters decided that the matter would remain under sudy 
and that ihe next summit conference of heads of state 
would rule on Egypt's membership i» the Movement. As 
| said before, 2 the issues which gave rise to 
these measures, that is, the domege which Egypt has 
done to the Palestinien and other Arab peoples by signi 
agreements the Meeting reiterated its condemnation i 
ihe signing of the separate agreements with the same 
vigor as in Havena. 


The Kampuchea issue siso was the subject of a vast 
press “eh against Cube In the first days of the 
Meeting, | orice of America centered its coverage on 
a pre nda campaign tO create the impression (hat 
Cuba's position as chairman of the Movement was being 
challenged at the New Delhi Meeting. In order to do so, 
it emphasized the speech of the foreign minister of 
Singapore. He was the only speaker to say, out of igno- 
rence or because he had Seen well paid to do so. that 
the decision made in Havana to leave the Kampuchean 
seat vacant hed Seen made arbitrarily by our country and 
he again demanded that the seet be given to the rep 
resentatives of the murderous and criminal Pol Pot 
regime. 


There was 9m umimportent debate on the matter at the 
Meeting and the consensus that emerged reaffirmed the 
decision made in Havana This individual, who made 
such a big uproar, accepted in New Delhi, with India 
as chairman. the same t made by member states 
in Havana, so that the objective of his propaganda was 
exposed He allowed himself to be used in an antiCubs 
maneuver which hed no impact at the Meeting, nobody 
paid attention (0 what he seid; only the Voice of Amer- 
ica broadcast excerpts for the benefit of those who 
weren't there. Of course, when we felt that the ame 
wes mght, our delegation refuted his charges which 
neither our delegation nor the other delegates lost sicep 
over, since MO One paid heed to them 


IOURNALIST: — Comrade minister, you have visited 
Iran and ireq several times as en envoy of the cheirman 
of the Movement of Non-Aligned Countries, President 
Fide! Castro, in order to contribute, as you have 1ously 
said, to the starch for «@ political, peaceful, able 
and - settiement co the conflict — those two 
member states of the Movement. 





We anon that oy peragreph on this genes was oP 
proved @ group 
=, ‘ask of continuing these efforts, What else 


President Fide! Castro raq five times 
and |ren four, carrying messages from our chairmen 
aimed at finding a political solution wo the conflict be 
iween the two members of our Movement. 


MALMIERCA. — In to the instruction: of 
Ae ) ig 


On Jenuary |$. | reported to the Coordinating Bureau 
in New York on the efforts made by Cuba towards this 
end and on the saws of those efforts at that time, In 
New Detht. we discussed the unfortunate conflict and we 
nad to bold careful talks with the representatives of [ran 
and Iraq in order to come up with a formula in the Final 
Declaration of the Meeung that would reflect our desire 
10 end the fighting. With the help of India and the PLO, 
we were able to draft a paragraph that essentially ad- 
vocatés a political solution, based on the principles of 
the Movement of Non-Aligned Countnes, which both 
Iran and Iraq accepted. 


The Meeting also assigned the f minisiers of 
Cubs. India and Zambia and the of the PLO’s 
political department to continue the efforts initiated by 
President Fidel Castro 


JOURNALIST. — Comrade minister, our press has also 
pubhshed inany reports on the economic agreemenis in 
New Delhi. O! (hese, which are the most important in 
your opinion? 


MALMIERCA: — The economic section of the Final 
Declaration enacted in New Delhi is roughly similar to 
the one adopted at ihe 6th Summu Conference of Heads 
of State and Government in Havana. The introduction 
stressed the principles and objectives agreed upon at the 
Summit and the importance of the decision made here 
regarding the positions of the underdeveloped countries 
in international economic relations. It also stresses the 
unjust and unequal nature of economic relations between 
the underdeveloped and the developed countries, while 
condemning imperialism, colonialism and neocolomalism 
as the chief obstacies to the economic and social prog: 
ress of the developing countries and the main threat to 
world peace and security 


important agreements’ were also reached on other 
matters, including the need to give special attention to 
ihe proposal m by President Fidel Castro, chairman 
of the Movement of Non-Aligned Countnes, at the UN 
after the 6th Summit, regarding the additional large- 
scale transfer of resources. 


Special attention was also given to the importance of 
the 2nd Congress of the Association of rd World 


Economists, to be held in Havana April 26-50. The pro- 
posal to cance! the official debts of the poorest develop- 
ing countries, as an effective means to help them create 
conditions for genuine development, was also backed. This 
proposal had been made by our chairman in his speech 
at the Ununed Nations. 





Increased subsidies for noncompetitive products in 
developed countries wes opposed, because this undercuts 
the exports of developing countries. 


The Declaration also refers to the transnational com: 
penies, the need for ihe underdeveloped countries (o 
maintain control over (heir natural resources and eco 
nomic activity, and special measures were announced to 
aid smail developing isiand nations. The Meeting decided 
‘© set up @ group of experts to analyze ithe problems 
7 pane countries and eventually create an emergency 
a , 


JOURNALIST: — Comrade minister, we heave no inore 
questions, Would you like to say anything ese? 


MALMIERCA: — Yes, | would like to add something 
| want to mention the outstanding work done by India 
in izing the event. Before the Meeting, our country 
estab close ties of -ooperation with India in order 
to do all we could to aid in the success of the event, 
Sf, Se Se) aaa we the host nation in 
a satisfactory 


ot was Ay LX,» India's role ot. ay S 
¢ it ple th its opening speec speech 
mark ibe 20th cnaivertery ‘ef the Movement. which 
coincided with the New Delhi pecoting, Vase speeches 
were made by Prime Minister Indira Se = 
— substance to a Meeting pay us 
positive agreements for our countnes 

the principles and objectives upon which the aa 
was created and keeping them strong. 
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SWEDISH EDUCATION OFFICIALS MEET WITH NEWSMEN 
Havana GRANMA WEEKLY REVIEW in English 15 Mar 81 p 6 


[Article by Miguel Comellas] 


(Text ] 


@ AFTER SPENDING several in Cuba “ 
and meeting twice with José R Fernandes, etn re eagettin lave compere 
eT ae 6 ae 
a deiegation t 
officials Stockholm { Higher Gurieg the press conference, mention was 
Batetion ad  . nment press uving Sweden who & die can must 
Social in . 5 
——" : held bet to read ead write in thelr own len- 
thar all ; 
tion ¢ 
The great progress made in the educational 
field in Cuba, the Cuban Government's constant spend everal hour, + weak, as 
concern thet ll people have scces to education Sng’ traditions — 
= i ~F- . 

Dy i pone B - ‘Cube's many experiences in adult education 
— alias ; Sy 2 he ee ee ee 
iy tL, Ct, 
pretemer at the University Pay on Educe- Osterling said he felt Cuba's most notable 
tion; Inga B. Astedt. of the Ministry of Social gains were in the field of adult education. He 
Affairs; v Hansson, director of the foreign vein Sticke soeehe use many Cuban textbooks 
| department; I Lundk vist. with ag Ay, ications. He said 
head the immigration office: Astrid Stoehrel Cuba has great ex in literacy programs, 
and Hans Gémez, Chilean professors residing not only because of the results obtained here, 
in Sweden; and Peruvian methodologis: Emilio but also because of the new experiences in 
Montero A and Nicaragua which enrich this source 

ol Tnowindae He added that this knowledge 
ill one be use in Latin America 
Bh Anny ~ Fp he Sad Alston, crocs where there to 0 lerge rural 
- 4 ede S oe and te ees | for Cuben de 
thes ¢ ' Inga B. Astedi had high pfeise for Cu y- 
ill be useful for the implementation of many 
Seedy Giennsenss pregrem. care centers. proud yn 
Kasimir said he was also | t 
Other members of the further elaborated schools in the countryside. ° 
on the points mentioned by Professor Osterling yy ec: combination of education and wor! 
and all ssid they were very gled to be in Cube dieci They have two advantages. One is 
where they have received a warm and hospitable , because the student makes up fer pens 
welcome of the money spent on his education. 
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COUNTRY SECTION CUBA 


CENTRAL BANK MONETARY CONTROLS DESCRIBED 
Havana ECONOMIA Y DESARROLLO in Spanish Sep-Dec 380 pp 10-39 


[Article by Hugo Garcia Figueroa, assistant professor, Finance Department, School 
of Economics, University of Havana: "Central Bank Cash Plan"; original paragraphing 
not followed] 


{Text} Introduction 


The objective of monetary circulation planning and control in a socialist society 
is to maintain an wninterrupted flow of money in the national economy based on the 
amount of cash corresponding to the needs derived from expanded reproduction and a 
proper balance between the income and expenditures of the people. 


At the First PCC [Communist Party of Cuba] Congress, reference was made to the im- 
portance of this in the Programmatic Platform: 


"Special attention will be given to the real purchasing power of the Cuban peso. 

It will be based on a proper balance between the income and expenditures of the 
people so that their affordable demands find an appropriate counterpart in available 
commercial stocks to guarantee a rational and adequate growth in the standard of 
living." 


In reality, two instruments are used for monetary circulation planning and control: 
the balance of monetar: income and expenditures of the people and the cash plan. 
Both require the study of money, its quantity and movement, although on different 
planes. 


Monetary circulation is the movement that takes place among the different economic 
subjects as a consequence of the process of production and distribution of the 
overall social product anu the national revenue, given the existence of monetary 
commercial relations. The external elements in that movement are the state, repre- 
sented by the bank, and the people. 


The activity of the balance lies with the people while the cash plan covers the 
flow from or to the bank. Therefore, they are two parts of a whole which comple- 
ment each other. 


The balance must seek monetary equilibrium among the people and determine how their 
needs are concretely satisfied. It falls under the mechanisms for planning the 
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Standard of living of the people and, therefore, JUCEPLAN [Central Planning Board] 
is responsible for its projection. 


Since the balance is an intezral part of the econanic plans, it is related to the 
rest of the economic plans. In this context, the balance is the decisive document 
for planning monetary circulation. 


Nevertheless, from the practical point of view, there are a number of limitations. 
For example, it includes noncash turnovers and does not cover the cash in the hands 
of the enterprises, organizations and institutions, etc. Therefore, operational 
“eon of monetary circulation falls to the cash plan of the BNC [Nat‘onal Bank 
ot Cuba}. 


The objective of this article is precisely to study this plan, especially its char- 
acteristics under Cuban conditions. 


Organization of Cash Plan 


The BNC cash plan is the document that covers the cash flow through the bank 
divisions. 


It is one of the basic means for planning monetary circulation, helping develop 
operational control. 


This plan projects the size of each category of cash receipts in the BNC divisions 
for the planned period as well as the size and allocation of cash disbursements. 
It also reflects the amount of monetary resources incorporated or withdrawn from 
circulation at the national, provincial or municipal level. 


The cash plan is drafted for each year, quarter and month. The annual plan arises 
from the needs derived from the economic development plan related to monetary cir- 
culation. It provides guidelines but also allows evaluation of those aspects of 
planning by enterprises and organizations involved with the income and expenditures 
of the people. This creates the conditions so that when there are imbalances, mo- 
difications can be planned properly. This could not be done if there were no guide- 
lines for monetary circulation planning. 


it estabsishes the prospects for each indicator of receipts and disbursements in 
the BNC divisions based on considerations of the economic technical plan. In addi- 
tion, it compares those of the previous year as well as the estimates for the cur- 
rent year to the part carried out. 


The proposed plan ‘s initiated by the enterprises, units and organizations; it re- 
flects the monetary implications of the production and service plans of these en- 
tities which respond to the guidelines in the national economic development plan. 


Later, the proposal! is subjected to a process of addition and analysis at the dif- 
ferent levels of the BNC where zeneral guidelines are incorporated when necessary. 


The monthly plan is Urawn up only for analysis. It is done at the different levels 
of the bank based on data from the same month in the previous year, incorporating 


madi Fficatione 
AnOwn modii ications. 





This process permits an evaluation of the month compared to estimates and, thus, 
early detection of deviations that can affect fulfillment of the plan. 


It also has an important role in issue since the issue operations of the bank are 
determined based on this information. We will return to this later when discussine 
execution and control. 


The quarterly cash plan is the operational means to regulate monetary circulation. 
It allows: 


Consideration of the variations that occur during the current year in fulfillment 
of the annual economic development plan as well as the state budget; and 


Consideration of variations in money in circulation caused by characteristics of 
the different quarters. 


The BNC is responsible ror formulating the plan and submitting it to the Counci! 
of Ministers for approval at least 15 days be‘ore it will go into effect. 


It is based on the proposed cash plans that the organisms of the Central State Ad- 
ministration, the state enterprises and units of the state sector ust submit quar- 
terly to the municipal credit branches that serve them. 


Once the plan is approved by the Council of Ministers, all the levels must adapt 
their cash payments and receipts within its limits. 


The only organism in the Council of Ministers that is authorized to modify the plan 
is the BNC. 


The BNC cash plan has the following structure: 


Receipts Disbursements 
Sales of merchandise Salaries, waztes and other remunerations 
Public eating places for work 
Transportation services Payments to the peasant sector 
Revenue from housing, electricity, gas, Payments to the cooperative sector 
water Student loans 
Lodging and services for the people Daily allowance and other personal 
Communications services expenditures 
Recreation and culture Pa‘ments to the nonagricultural private 
Taxes and contributions tuo the budget sector and the people 
Revenue from organizations and Uther disbursements 
associations Social security and welfare 
Deposits in personal accounts Public debt 
State and bank drafts issued Withdrawals from personal accounts 
Other receipts Paid money orders and bank drafts 
Total receipts Conversion of foreign currency 
Issue Tutal disbursements 
Totals Withdrawal of cash from circulation 


Totals 
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fo do the above work, the agencies use this information as well as the information 
that they request from the different sec. ors of the people's government and the re- 


’ ) e. 
bain [10 Ww re, 


After this analysis is completed, it is submitted to the municipal cash commission 
for approval and then sent to the provincial delegation where a similar process is 
Carried out. 

At the main office of the bank, the progress of the plan is evaluated based on the 
The final evaluation is submitted to the government leadership where required mea- 
sures are ‘axen, 

income entries: Sales of Merchandise 


Receipts for sales of merchandise that are deposited in the Dank 


basic form of BNC cash resources. 
Resoluti » lea 1976 regulates the frequency of de; ish re pts by 
tn itferent enterprises and units. t states that the ent .ties Should deposit 
hese in their bank accounts no later than the next working day after they are 
aner terpr ana ou re located in remote area ; hard for the 
Mail aut Ww ur Ln wa ‘ th can be T 11: 1¢€0 t i] Lt) . ild tners be 
nore (t! uz WOrKi! } iy C . { weer) t l t Se 
nis entry represen’: sn inciuded in tne deposit. r th nterprises and unit 
irom every transact that constitutes a sale to the people. these inciude: gfo- 
eries, butcher sheps, fish markets, poultry shops, candy shops, Oakeries, ice Supe 
Liers, temporary inds, clothing stores, supermarkets, stands [or ilk and milk 
ucts, nharauwar tores, secondenanc stores and nstruction material warehouses, 
mest. ippliance and home accessory stores, pharmacies, iurniture stores, uime 
tores, BoOK and! rd stores, perfume stores, leather shops, department stores, 
Ln res, we | , tical shops, st tores, piace tna ell auto-=- 
vel les an re parts, MagaZine and newSpaper stores, servic enters, 
rists, vis’ iS a nickknack shops. It also include i from 
cts to the work centers” own workers; Sa i merchandise he peas 





ine volume ol ret ra uree exactly with the receipts tor sales 
e that the enlerprises and otner Organizations deposit in the dank. 


his } ie ‘ une Li wi \ 1 rs : 
ty ish plan Only retlects th (Low while the enterprises and organization: 
i > « I Lhe © ‘2 : re T . 
me entities a& iV iol xvpensges irom thelr Own receipts. ‘\ Resolution No. 128 
tate Mat wnen the Oank [eels it iS necessary for the dest regulation of monetary 
ipculation, the cash receipts of the entities can be uSed, after authorization, to 
ish personal checks, when creditor and debtor reside in the same place and they are 
i@ad OY an offi if entity r payment of wages, reimdursement | fixed paymen’s, 
, ave iavances and otner expenses whose payment iS authorized. mese are Ucudliiy 
: i] | ta! { t nat nav : | t i A I Lt ,* 
eee rocedul rst isn ! w Wnich is 80 Narmiul ' tary rculation 
’ ; 
os. ir Lt uU : iu ’ [ ia ' Leds rneeu . 


Nn pial e mnercial organizations includes the sales 
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The percentage of collection under these conditions will be: 


ag = es 2 x 100 = 90% 


This indicator is compared to the one for the previous quarter and for the same 
period in the past year. If the result shows a significant deviation, there are 
complementary verifications such as separate analysis of the use of the receipts 
by the entity itsel!’ and factors that decrease cash collections (sales through 
transfers, credits, etc.). 


the credit branches also supervise the execution of this entry. 


‘here is a form for each quarter called Cash Plan-Execution-Receipts which covers 
the execution of the following indicators: sales of merchandise, public eating 
places, transportation services and lodging and services to the people. 


This form reflects not only the current behavior of the indicator but its accumue 
lated situation until that date. 


Based on this data and with the information received from the retail network and 
the sectors of people's government, a report is structured that is analyzed in the 
cash plan commissions at the appropriate levels as indicated at the beginning of 
this article. 


if the analysis shows significant deviations from the plan of the bank agency, they 
will then determine what entities are the causes. These will be contacted to de- 
termine the aspects that have affected this lack of fulfillment. In addition, there 
Will be coordination with those organs to complete the necessary criteria such as: 
wholesale distribution plan with respect to assortment as well as completion on 
time, evaluation of retail inventories, structure of assortment of products avail- 
idle, temporary closings, etc. 


summary, analysis of the behavior of this entry should be almed at pointing out 
Variations in relation to the plan and determining the causes. 


his entry inc ludes , leposited by the retail enterprises that sell food and 
deveraces. 


° * i? nestle a) a “+... | ~<s ‘ j 7 a) “J J . 
MS is unique » our country's cash plan since the USSR and other socialist coune- 
‘ ‘as 7 " _- = . 4 . 7 >. ae . -. vo. Tix 
ries Lr -— ie t LT) oasis’. a Met . nandise. This Situat ~~ ¢ corresponus basical J to 
historic questions } the classification of entries. In the future, it will be ine 
. * 


This includes deposits trom the fcllowing: restaurants, cafeterias, pizzerias, ice 
ream shops, receipts from state entities for worker dining rooms, receipts from 
hotel restaurants and cafeterias, nightclubs, bars and saloons, snack shops, {ood 
and beverace stands, receipts from tourist dus trips and sales of Cigars and cigare- 


er tes t row i it { = Se \ * « . 





To supervise this entry, the bank basically uses the distribution statistics of 
the network as well as any other information on this activity. 


The reporting centers must evaluate any deviation from the plan. 

Transportation Services 

This refers to cash receipts deposited in the bank by the enterprises and organiza- 
tions from payment for freight and passenger transportation service, whether land, 


maritime, river or air transportation. 


This entry aves not include repair and maintenance services for vehicles; this is 
computed in "lodging and services to the people." 


This entry includes cash receipts for freight transportation when it has been paid 
for in cash. 


It also includes revenue from passenger insurance; this payment is part of the 
ticket price. 


This entry also includes revenue from transportation in urban buses, interprovin- 
Cial buses, intermunicipal buses, trains, rental cars, airplanes, ships and boats 
and other means of transportation, 


In the planning process, the bank uses data on the amounts o! transportation re- 
ceipts provided by the different organisms. 


The branch compares the information received with previous data to verify its reli- 
ability. Measures leading to future expansion and improvement of services are 
considered. 

[It is important to analyze the nature of the receipts. The increase in payment by 
transfer is evaluated. it shows that the means allocated tor transportation of the 
people have not been used correctly. 

Collections for Housing, Flectricity, Gas and Water 


This entry covers resources deposited by the enterprises and institutions that are 
involved in: 


Supervision and distribution of housing and apartment buildings; this includes am”- 
tization as well as payment for usufruct, coll: ted either by the bank or the post 
firice, and retentions tor seizure; 

Supply of electricity to the people; this includes late charces; 


Manultactured sas (pipes and tanks); and 


“ewan 1 ap 7 ? " > res ‘- ‘ } . * ° 
bh ay ‘ water by ayus hu . as weidi as Wu el tanks. 


The material for plamnin;, this entry is received trom the service departments and 
‘ther organizations involved in this activity. In addition, the bank uses the data 
ontained in the Dalance of monetary income and expenses of the people. 





It includes only the cash expenses of the people that correspond to this entry. 
The expenditures of the economic organizations are not part of it since, in general, 
they pay through transfers. 


The bank should also analyze the development plans for housing, electricity, etc., 
for the proper planning of this entry. 


Lodging and Services to the People 
Calculation of this entry is complex because of the variety of elements in it. 


It represents the cash deposits that the enterprises and institutions make in the 
bank for the following: 


Lodging services in hotels and motels, guest houses, tourist inns and villas, room- 
ing houses, apartment houses, cabins and other tourist and recreation places and 
Camping facilities; 

Rental of sites for parties; 

Catering services; 

Fees trom daycare centers; 

Services including watch repair, beauty shops, barber shops, photography and film 
developing, shoeshine shops, dry cleaners and laundries, funeral services and parks; 
and 


Rental of chairs, clothes, bicycles, etc. 


This entry also includes any other service provided to the people that is not men- 


tioned above. 


Communications Servi 


© 
Ww 


This corresponds tc the cash deposited by the enterprises involved in communications 
services like: postal, telegraph, telegram and telephone services; sale of stamped 
envelopes; rental of postal boxes or drawers; and other communications fees. 


As is Known, these enterprises have cash receipts and cash expenses. 
ihe ions can create a surplus over the permitted amount of 
cas’ which should be deposited in the bank accordir: to law. There might also be 


a need for monetary endorsement from the bank divisions. 


They are permitted to use the cash collected that same day to pay for drafts and 


Actually, tne cash transactions between the bank branches and the communications 
units do not rest on the different types of receipts and expenses but on the result 
of the deposit and withdrawal operations of all the communications units in the core 


responding town. 














The cash Operations of the communications units also include: reception and pay- 
ment of drafts to the people, payment of retirement and other pensions, collections 
for housing, etc. 


This cash plan entry in the USSR also includes receipts of entertainment enterprise 
in the rural area, savings bank operations, subscriptions to publications and news- 
papers, etc, 


To calculate the volume of this entry, the bank uses the following information: 
data Supplie ed by the comnunications enterprises, data on pensions and subsidies, 
wage fund of communications workers, etc. 


Recreation and Culture 


_——_ 


This represents the cash deposited by the enterprises and institutions involved in: 
movies, theaters, auusement and recreational parks, ipcuues. radios, Jukeboxes and 
receipts from pool halls and other games. 


[he bank branches plan the receipts of entertainment ent 
apy presented by these enterprises as well as other da 
ple's government. 


erprises based on the cash 
ta trom the sectors of peoe 


They also determine the possibility of increasing receipts by increasing the variety 
id number of shows, the presentation of new shows and films and measures to improve 


S 
present service 


¥ 


Special attention is given to verification of the relation between cash receipts 
and transfers for admission to shows. 


This represents the cash received from collections from the people and the priv2te 
sector of: taxes, contributions, nontax receipts, fines except for traffic vlola- 


+ 


tions and any other -ash payment to the Dudget by the people. 
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Reimbursement of Wazes 

This represents the cash that the enterprises, organisms and institutions return 
to the bank as a result of not paying wages to their beneficiaries on the scheduled 
date after having made the withdrawal. 


The amount of this entry will be deducted from the amount under "salaries and wages" 
When the monetary circulation reports are prepared. 


Deposits in Personal Accounts 


This corresponds to the cash deposits in the savings and rezular accounts open in 
the name of one or more persons. 


Other Receipts 

This represents the cash deposited in the bank for other concepts including judicial 
deposits and deposits by public organisms received in administration, fines for 
traffic violations, etc. 


Disbursements: Salaries, Wages and Other Remunerations 


This 
than 


ntry is the most important disbursement of the cash plan, representing more 
QO percent of the cash total disbursed by the bank divisions. 


(Db @ 


[t refers to cash paid for the following concepts: salaries and wages, bonuses, 
overtime and double shifts, paid time off, holidays, abnormal work conditions and 
withdrawals and checks to pay for food subsidies, seizures under Urban Reform, 
amortization of personal loans, compensations for high paid jobs, payment to inde- 
pendent workers if the contractor is a state entity and other cash remunerations and 
payments as bonuses by the enterprises that work with economic calculation. 


To plan this entry, the bank mainly evaluates data concerning the wage fund for the 
economy as a whole and for the different sectors and branches in particular. 


The following elements are also used: evaluation of payments for social security 
and social welfare; wage or work organization conditions that can change the wage 
fund; and evaluation of the level of employment and the social reserve. 


In this process, the fact that part of the salaries of the workers are not paid is 
taken into consideration. This is because of diiferent obligations to the state 
organs (taxes, amortization of credit, etc.) which are deducted from the entries. 


It is also necessary to consider the salaries paid for by the collections of the 
commercial enterprises. These do not represent cash disbursements from the bank 
jivisions so they are not included in the entry. 
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[The work of the bank branch concerning this entry is based on the cash plan propo- 
Sals presented by the different enterprises and units it serves. 


These proposals are based on the wage fund approved by the superior levels for those 
entities including, when appropriate, bonuses from the material incentive funds. 


Because of its importance, the bank office makes a careful analysis of proporvions, 
watching mainly for proper correspondence between the indicator of productivity and 
the projected increase of the average salary. 


The data referring to deductions in the wage fund are verified in the same way. In 
the case of taxes and other obligations, the information received from the differ- 
ent enterprises and units is compared with the proposals of the financial depart- 
ments of the people's government organs at those levels. 


The estimates of commercial operations through credit, based on salary, are evalu- 
ated starting with the entry "purchase of merchandise." Sales to the people through 
this system are deducted. 


Payments of salary dased on collections of commercial enterprises are compared with 
the plans of these entities which have already been authorized. 


[The total volume of salaries, wages and other : emunerations to the worker is ade 
justed Sy the above concepts, distributing it among the bank branches according to 
The bank offices pay special attention to the content of this entry. 

For that reason, the behavior of the entry during the quarter as well as the pro- 


duction levels (planned and real) are recorded to evaluate the productivity-average 
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Ln the ly reports ol the behavior the cash plan, a special part is devoted 
to analys this entry, reporti in detail the causes of its variations which 


were not foreseen in the plan--for example, application of scale, increased acti- 
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‘he credit Granches maxe 4 -areful analysie of this antry. They verify the nature 
and Size of the exiende ‘< determine its justification. 


Later, the expense is evaluated daged on the leve. of fulfillment of the production 
and service plan since there ie .enerally ac) ose tie between the two. 


Payments to vonag’.cultweai Private sector and the People 


This includes cash payments for the following: articles of domestic use for resale; 
freight and car rentals to private carriers; payment to independent workers when 
the contractor ig & state eitity; purchase oi nonagricultural products; purchase of 
land and basic means from peasantée and the people in general; insurance paymente; 
services provided by independent workers; and indemiization from the VCompengation 
OPfice excluding Li's annuities. 


Although the basic materia. for planning this entry is varied, the main part is 
provided by the people's government organs, past da*4 from the bank offices and the 
Insurance Enterprise. 


Paymente to Peasant Sector 


This covers cash pa.ments to this sector for: storing agric.ltwal and Livestock 
products; indemiiza‘ion for use of land to carry out investments; and loans for 
Cultivation, etc. 


The credit branch p.ans thie entry based on the data provided by the storage organi- 
Zations in their proposed cash plans. 


In the case of agric iltural and livestock products, the information must specify 
the quant ty and price uf each product. 


DuPing control of ‘his indicator, Speciai attention is given to the comparison bde- 
‘ween the indicatec volumes of purchase aia the volumes approved by the plan 4s 
weil as the correctiess of the prices. 


Payments *o Ceoperat ve Sect 


Ais corresponds t the cash payments charged to the bank accounts of the conpera- 
Lives as an advance for the economic PreBuits of their activities. 


Plwwiirn this payment diifers .con the rest of the entries. nese Orem@iizations Ga 
not pregent proposals for quarteriy cash plans to the bank the calculation must 
be made by the bank branch iteeli go the work is more comp.ex. 

(or Unat reason, ‘he barw office must gather the documentation that it needs. i' 
establishes a direc. tie with the cooperative which per.its it to learn the produce 
tion estimates, its productive and financial activities, etc. 


Se ial Security and Welfare 


ihis covers cash payments tor social Security, retirement anc cther pensions, family 
subsidies for SG (Seneral Military Service] recruits, low income subsidies, 














Subsidies under Law i450/73 (Second Agrarian Reform Law), Life income for Urban ie- 
form, Resolution 200/01! and 120/00 of DRA (National Institute for Agrarian Reform), 
accial welfare, labor reserve and sccial security for disability, etc, 


The principal material for planning this entry is received from the finance offices 
of the people's government organs a8 well as from the State Committee for Labor and 
Seeial Security, 


in aocialist countries, the savings banks and post offices play an important role 
in planning, execution and supervision of this payment. 





Public Dett 
Tr ‘s Cash payments for the purchase of real estate, houses and other basic 
me. ler the state budeet a8 well a8 the amortization of debts recognized by the 


SLate through the issue of bonds for purchases and expropriations made under the 
following regulationa: Urban Reform Law 1096/62, 1098/63, 1148/64 and the Second 
Agrarian Reform Law; Resolution 368/64 of the Ministry of Finance, 120/66 of INRA; 
and Resolution 315/67 of the BNC. 

It also includes special payments made under the Urban Reform Law. 

Withdrawals from Personal Accounts 


This covers cash withdrawals from the savings and regular accounts open in the name 
of one or more persons, 


It does not include withdrawals from regular accounts for commercial operations 
which are classified in the above indicators. 


Money Orders and Bank Drafts (ssuved 
This covers cash payments for money orders and certified checks. 
Foreign Currency 
This refers to cash in national currency used to exchange foreign currency in cash. 
Other Visbursenments 
This corresponds to any other concept not listed above--for example, subsidies to 
private farmers, subsidies to repatriates, etc. 
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COUNTRY SECTION DOMINICA 


LEFTIST DLMA RAPS ‘UNDEMOCRATIC’ ANTITERRORISM LAWS 
Bridgetown ADVOCATE=NEWS in Pnglish 20 Feb 81 p 3 


|Text] Roseau, Dominica, Thureday, (CANA)=-The Leftist Dominica Liberation 
Movement Allianee (DIMA) today deplored what it described as "the undemocratic 
manner’ in which Government hurriedly passed legislation to toughen penalties 
againat terroriam, 


The party's General Secretary Dr Bill Riviere, said that the Freedom Party Gov- 
ernment had done what it criticised its predecessors of doing-<by passing legia- 
lation without informing the people. 


Government tightened terrorism lawe this week after a group of armed Dreads 
allegedly kidnapped a 56-year-old farmer Ted Honychurch who today is spending 
hie firet full week in captivity. 


Honychurch father of Government Spokesman Lennox Honychurch, was abducted after 
a shootout between the Dreads and police in which two members of the cult were 
shot and killed. 


The Government has rejected demands by the dreads for an inquiry into the shoot- 
ing. a release of three imprisoned colleagues and an end to police harrassment. 
[as published] 


In their etatement, the Alliance said that in the fir t week in office, the 
Government had indicated that it would “remove the ‘Dread Act" (passed by the 
Patrick John regime during trouble with the Dreads in 1974) and replace it 
with a terrorist Act.” 


"If the Government had any intention of letting the population know that the 
Terrorist Act would be all about...there was ample time in which this could be 
done, said DLMA. 


The Alliance charged that the Government had placed the entire country under a 
state of emergency because “Government knows that opposition parties, if the law 
permitted, would hold public meetings to discuss the proposed act and would get 
members and supporters to speak up their minds and if necessary take necessary 
action.” 
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COUNTRY SECTION DOMINICA 


FURTHER DETAILS ON NEW ANTITERRORISM LAW REPORTED 
Bridgetown ADVOCATE=<NEWS in English 24 Feb 61 p 3 


[Text] Dominica's new anti-terrorist law not only increases the penalties for 
terroriem, but seeks to ensure that both the actual perpetrators and the 
authors are punished--once they are caught. 


Thus the measure provides jail terms ranging from six months to five years, and 
fines of between ECS$2 000 and E£C$10 000 for those guilty of contributing towards 
acte of terroriaem. 


According to the Act, this covers anvone who solicits or invites other people 
to give or lend money or any other property for committing, preparing, or 
instigating acts of terroriem. 


Additionally, those who instruct, or train, or receive instruction or training 
to the manufacture of explosives will be liable to 15 years’ jail. 


In some of these instances--the making of possession of explosives--the law puts 
the burden of proof on the defendant--not the prosecution. 


Those persons who allow any of their property to be used for furtherance of 
terrorism, will lose it, according to the law. 


The measure is in effect for one year, and was rushed through Parliament last 
Monday, four days after a police clash with armed men in the village of Giraudel 
led to the abduction of prominent ‘armer Ted Honychurch. 


Honychurch is still being held by a group of men, government described as 
terrorists. They are demanding an inquiry into the shooting, in which two of 
their colleagues were killed, an end to alleged police harassment and release 
of three of their brethren in prison--two on death row. 


Since the Honychurch kidnapping one government official has had his home burnt 
flat, one police officer's home was damaged by a petrol bomb, several unsuccess- 
ful attempts were made to blow up a police posts and one gasoline station. 


No one was arrested in any of these cases, and there were no injuries. 
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the Coughest penalties in the new Prevention of Terroriam (Temporary Provisions), 
act are reserved for those who are directly invelved in acts of terrorian, 


Any person who causes an explosion Likely to endanger life or property is liable 
to life imprisonment, conviction for possession of explosives with intent to en= 
danger life and property carries a 25 year jail term, 


Someone found with explosives under suspicious circumstances and unable to 
prove he possessed the explosives for a lawful reason could be jailed for up to 
15 years, 


Withholding information and aiding and abetting terrorism also carry stiff 
penalties, 


Withholding information could mean imprisonment of between six months and five 
years and a ECS$10 000 Tine, 


The law also gives police powers of arrest and search without a warrant in con- 
nection with offences related to terrorian, 


However, anyone arrested cannot be held for more than 48 hours without charge. 


A magistrate, satisfied there is reasonable ground for suspecting that evidence 
of the commission of an offence under the Act is to be found at any premises, 
may grant police 4 search warrant. 


This would entitle the police to enter, by force if necessary, such premises, to 
search the compound or anyone in it, and seize any items reasonably suspected 
to be evidence. 


Should the case be deemed to be one of an “emergency nature,” a police officer 
at or above the rank of inspector may himself by written order authorise the 


search. 


In such an instance, particulars of the case will have to be “notified as soon 
as may be to a Magistrate and the Commissioner of Police.” 


The Act incorporates a very broad description of explosive, covering virtually 
all means of causing an explosion--from gunpowder and nitro-glycerine through 

fire works, rockets and detonators and including “every adaptation of prepara- 

tion of an explosive as...defined.” 


Similarly, its description of terrorism is broad, defined as: “the use or threat 
of violence for the purpose of putting the public. or any sector of the public 
in fear.” 


it includes “any use or threat of violence for political ends or any use of 
violence or threat of violence with intent to subvert the government of the 
Commonwealth of Dominica, or the malicious destruction of or damage to public 
or private property for the purpose of putting the public or any sector of the 
public in fear..." Terrorism is also defined as the malicious destruction or 
damage for political ends, and the direction, organisation and training of 
persons for terrorism. (CANA) 
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CONFLICT WITH PERL SEEN AS THREAT TO ANDEAN PACT 
Quito 81, GOMERCIC in Sraniah 15 Feb fl p & 
(Biitorial, “Future of the Andean Tact”) 


Text) The corressondents tell ue from Yashington that the “rising tone of the 
tery rhetoric between Bouador ant Peru te making bilateral unferstaniing difficult 
ard ie intensifying the obstacles that etani in the way of revitalisation of the 
Arviean Pact.” The mact--which wae conceived to promote integration--is becoming a 
vietin of the international inotdente of conflict and even of the internal political 
utheavale in each country. Following Peru's aggression in the Gondor Range the 
future of the Andean Pact seems to be uncertain. As for Bouador, whether it stays 
in the pact will depend on a complete study of the circumstances, problems and 
dangere that have developed--perhaps without being foreseen. We must add, however, 
that this study iteelf cannot be carried out in the ataosphere of tension that is 
threatening Eouador ami Peru and the other countries of the region. 


The first step in the course to be followed should be conpolidation of the cease-fire 
on the border, with the aim of enfing the suspicion that attacks by Peru on the 
Bouadorean unite may occur. Cnily after thie objective is achieved would there be a 
secure basia for exchancing ideas with a view to the survival of the Andean Pact, 
which we have deemed to be necessary and advantageous to the process of development. 
The Andean Pact could well be made intepentent of the political changes that take 
Place !n every country, but this indeventdence would be impossible to achieve so lon 
ac there are dancers ari threate to peaceful coexistence among the nations which are 
siazmtories to the pact. This is precisely the situation that obtains today ani 
that ie creating a climate of doubt as to the future of the economic integration 
which we have pursued with such determination. 


Whether or not the future of the pact will include an Bouadorean presence, this 
initial step, 'n the course of action we are indicating, would be followed by 
dialog, deliberat’ fF and agreements pertaining to the basic problem--which is 
precisely the question «° revision of the so-called Mio Protocol, for attempts to 
lgpose ‘ts provis ons revardless of any and all obstacles and difficulties are 
abeurd. ‘if this pretecol is the cause and origin of so many dangers ani difficul- 
ties, the logical and fair thing to do te revise it (as Eouador is requesting) and 
brine it into strict conformity with the principle of the peaceful resolution of all 
controversies. The plan thus oroposed would undergo inevitable delays, but as soon 
as the atmosphere is no longer charged with tensions which pose threats and cause 
anxiety, ani as soon as there is assurance that the cease-fire will not be violated, 
there wil) be no difficulty in making a deliberate stuly of the question of the 
Andean Pact. 
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In Venesuela the “overnment is manifesting a genuine desire t ensure the continua 
tion of the pact. This is a food thing and by itself could facilitate a new agree- 
ment, but if Bouador ultimately finds itaelf obliaed to withdraw from the pact the 
overall integrati nist plan=--whieh had been the objective--could be disrupted, 
Derhape definitively. 't le this sort of outoome that must be avoided, on a baele 
of the equitable guarantees which Bouader ie demanding ani without which the nation 
will find iteelf unable to play an active role in the integration orocess. 


There is no question but that the position of Bouador cannot be clearly defined so 
long a6 the cireumstances created by the Peruvian invasion continue. Only after 
there tensions have disanveared~-and thie depende on the Peruvian attitude--will it 
be feasible to conmiuct the etudy whose aia ie precisely to enable the Andean Pact 
to produce positive resulta. 
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COUNTRY SECT LOD GRENADA 


COARD PRESENTS 5160 MILLION BUDCET FOR 1981] 
St George's FREE WEST INDIAN in English 14 Feb 81 p 1 


[Text] Finance Minister, Bernard Coard, presented a record $160 million peo- 
ple's budget to a packed National convention Centre, Grand Anse, on Thursday. 


In this second budget since the revolution, some $90 million is estimated to 
be spent on capital projects (investments in the productive sector of the econ- 
omy) representing a 1,120 per cent increase over the capital budget of $8 mil- 
lion presented during the last year of the Gairy dictatorship in 1978. 


Cde Coard revealed that despite the economic problems facing the country, 
there was a balanced budget for 1980, while the recurrent expenditures for this 
year will provide for free secondary education as from September. 


The budget was presented against the background of a severe crisis facing the 
economies of the major industrialised countries, which has serious repercussions 
for the Grenadian economy. But Cde Coard indicated that despite this, many 
projects planned by the PRG were completed last year. 


The minister described the estimated capital expenditure as “a dream." It has 
doubled every year since the revolution, moving from $8 million in 1978, to 
$16 million in 1979, to $35 million in 1980 and to $90 million this year. 


And he explained that thfs high capital budget made possible by grants and 
loans from a number of foreign countries and international organisations is a 
result of the "principled, progressive and energetic foreign policy of the PRG." 


This year, the capital budget for education will be $3.4 million, to be spent 
on projects such as the construction of new schools and renovation of others. 


For health, it will be $1.7 million, while some $1.5 million will be spent on 
upgrading fisheries this year. 


Some $4.2 million will be spending on roads and transportation in Carriacou and 
{word illegible] Martinique, and for [word illegible] development of services 
such as the building of community centres. 


Some $10.5 million will be spent to build new roads and to repair existing ones 


in Grenada. These road projects will give a boost to agriculture in that crops 
will get to market quickly and easily. 
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There will also be an alli cation of $3.5 million for the construction of low-cost 
housing which will directly benefit the poorest people in our country, 


Some $900,000 will be spent on community projects this year, as well, 





On the recurrent side of the 1981 budget the finance misister said that “it 
will be tight and tough this year." 






















He said that despite the strains facing the country, the PRG was able to make 
accomplishments ‘which we can be proud of," and that "we spent exactly what we 
budgeted for last year.’ 


Last year, $1 million more was spent on education, as planned and this year, the 
figure will be $13.4 million, 


Recurrent expenditure on agriculture was increased by 2 per cent last year, and 
this year, it will be $3.1 million. 


On health, there was an increase of 42.8 per cent last year, with tens of thou- 
sands of people seeing doctors, and doctors agreeing to stop charging fees at 
public health institutions. 


This year, $9.1 million will be spent on health, half a million dollars more 
than last year's figure. 





Last year, the ministry of Communications and Works spent 13.6 per cent less 
than budgeted for, and this year, over $4 million will be spent in that minis- 
trv. 


The Ministry of Finance will be receiving $5.2 million this vear, and $4.6 mil- 
Lion has been budgeted for repayment of debts inherited from the previous 
government. 





The capital and recurrent budget together will be $160 million, to be spent on 
over 180 projects, said Minister Coard. pointing out that never before in the 
history of Grenada has there been a budget in which the capital expenditure 

is much greater than recurrent expenditure. 


“We must begin to plant the seeds of our economic future, and in the years 
ahead, when the economic harvest is being reaped, Grenadians will be grateful 
that there was a March 13 revolution,’ he said. 


Pointing out that in the years ahead Grenada will be economically unrecogniz- 
able,’ the finance minister said that the fundamental goal of the PRG is "to 
raise the living standards of our people," and called upon "all Grenadians” to 
change their ‘taste and consumption patterns,” 


"Self-sufficiency and self-reliance are our major goals, and that is why the 
theme for the second festival of the revolution will be "Grow More Food and 
Build the Revolution,” said Cde Coard. 
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COUNTRY SECTION GRENADA 


COARD DETAILS COST OF WAGE OFFER TO PUBLIC SERVANTS 
St George's FREE WEST LNDIAN in English 14 Feb 81 p 2 


[Text] The PRG's offer of a 12-1/2 per cent wage increase for public servants 
this year, will cost the taxpayer some $3.5 milli. 





This will be at what Finance Minister Bernard Coard described as ‘a hurtful 
cost" to the people in the form of increased taxes in certain areas. 


Outlining the measures to be taken to raise the money for salary increases, 
Bro Coard said that stamp duty on certain items will increase by 7-1/2 per cent 
which will raise some $2 million. 


There will also be an increase in the cost of postage stamps, which are 60 per 
cent, lower than accepted international standards, to raise $180,000 in revenue. 


The cost of a range of imported goods will increase by one per cent, while gaso- 
line was increased by 7-1/2 per cent or 24 cents per gallon as of midnight on 
Wednesday this week. 


The cost of beer will go up by 12-1/2 per cent, as well as an increase in motor 
vehicle taxes from 25 per cent to 30 per cent. 


Bro. Coard reiterated that these increased taxes are only for the purpose of 
meeting the 12-1/2 per cent offer made by the PRG to the workers. 


During his presentation, the minister also refuted many charger contained in 
a document prepared and circulated by the Public Service Unions (PW'). He 
described the document as "dishonest’, saying that it contained so many lies 
that it would take days to refute all. 


However, he pointed out that while the document claimed that the PRG was sub- 
sidizing the National Import and Marketing Board, the fact was that "not one 
cent" from the Treasury has been spent on the NIB. In fact, he said, the NIB 
was able to subsidize the cost of sugar by one million dollars last year. 


He also said that while the document quarrelled with the $800,000 subsidy which 
will be going to the government estates this year, they failed to tell the 
people that Gairy had spent $30 million on these farms, which still did not 
produce, and that the PRG was alloting less money every year to these estates 
because they are now more efficiently run. 
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The PWU document aleo took iaaue with the $150,000 subsidy which will go to the 
Grenada Development Bank (GCDB) he said, bute it failed to tell the people that 


last year the GDB was able to provide $1.2 million in loans to small farmers 
and small businessmen, 


The document also ‘maliciously compared the salaries of OAS officials working 
in Grenada, with those of senior civil servants. But Cde. Coard pointed out 
that the Grenada government does not pay one cent to these people, whose sala- 
ries are fixed and paid by the OAS. ‘Why didn't they compare the salaries of 
senior government ministers with those of civil servants?", he asked. "Is it 
because the latter get more than the former.’ 


Cde. Coard said it was his "feeling that the document was drafted and circu- 

lated by a minority element in the leadership of the unions, and that it could 
not have been discussed and sanctioned by the entire executive of each union, 

because the real facts were available to them throughout the period leading to 
the budget, and during discussions on the wage increases. 
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COUNTRY SECTION GRENADA 


LARGE MINISTRY DIVIDED; RADIX HEADS NEW BODY 
St George's FREE WEST INDIAN in English 31 Jan 81 p 2 


[Text] In order to better structure the national plans to lift production in 
1981, the large Ministry of Agricu’ture, Agro Industries, Lands, Fisheries, 
Tourism and Forestry formally all controlled by PRG Minister Unison Whiteman 
has been split up. 


Agro-Industries and Fisheries is today part of a new Ministry of Agro Industries, 
Fisheries and Legal Affairs controlled by Minister Kenrick Radix. 


The announcement was officially made last Sunday by P. M. Bishop at a large pub- 
lic meeting held at the Market Square St George's. 


To a cheering and attentive Market Square crowd the PM complimented the Minis- 
ter of Agriculture Brother (Unison Whiteman on the tremendous gains that he had 
made over the past year. 


Cde Radix said the feeling of the PRG was that in order to lay greater emphasis 
more energy had to be put into each area. 


"One of the ways, of course, was to set up separate ministries, in these critical 
areas, our efforts would then be more concentrated, he said. 


“Our ministries, however, will be working very close together. In fact, one of 
the plans of the Revolution is to more and more integrate the society and obvi- 
ously the work in the areas. We will obviously share much of our limited tech- 
nical expertise in both areas" Radix said. 


So far the Agro-Industrial plant at True Blue has already started production 
and goods from the factory are expected to become common place on supermarket 
shelves during this year. Added to this, the national fishing fleet is also 
expected to greatly increase its capabilities this year. 


Cde Radix explained that the details could not be given at the moment but that 


a task force of experts is at the moment being formed to finalise plans for the 
year. 
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COUNTRY SECTION GRENADA 


COCOA INDUSTRY SHOWS POOR RESULTS, PROSPECTS FOR 1980-81 
Bridgetown ADVOCATE-NEWS in English 27 Feb 81 p 3 


(Text] St George's Grenada, Thursday (CANA)--The Grenada cocoa industry had a 
difficult year in 1980 and the reserves of the cocoa industry board here are 
now threatened, Lyden Ramdhanny, chairman of the board said yesterday. And he 
feared that the current year will not be any better. 


"Since we closed our books last September," Ramdhanny said, "there have been 
further decreases in world market prices and it is fortunate that the board has 
built up a reserve to tide it through these difficult times." 


The declining state of the industry is as a result of double-barreled adversity. 
First, as a result of unfavourable weather conditions and disease on the cocoa 
plantations, production fell by some 19 per cent from the 1979 figure. 


The second adverse condition was the fall in the world market prices, the aver- 
age price per pound of EC$5.07 in 1979 falling to EC$4.52 in 1980. 


Figures published by the board show the gross sales in 1980 were EC$18.2 million 
as compared with EC$27.3 million in 1979. 


The 1980 sales resulted in net income of ECS$69 million as compared with EC$12.3 
million in 1979. 


The board purchases cocoa from farmers during the year and, when the trading re- 
sults are known, distributes surplus earnings to the farmers on the basis of 
their deliveries. 


Ramdhanny said that, in spite of the fall in earnings, the board will distribute 
the "surplus" at the same rate as last year, EC$1.00 per pound. The sum to be 
distributed is EC$4.7 million a fall of about one million from last year as a 
result of the drop in production. 


Negotiations have been completed with the Canadian International Development 
Agency (CIDA) for the financing of a propagation and replanting programme for 
the cocoa industry and it is expected that this will be implemented in the last 
quarter of 1981. 


The results of this programme are expected to be seen in an increase in cocoa 
production by 1984. 
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COUNTRY SECTION GRENADA 


BRIEFS 


GDR COMMUNT CATIONS GROUP=-A twoeman delegation from the German Democratic Repub 
lic has just completed a four-day visit to Grenada. Representing the GDR firm 
Elektro Technik txport Import, were Swelta Hample and Kiaus Linke. Their com- 
pany ie mainly responeible for sales and delivery of telecommunication equipment 
to foreign countries, Main purpose of their visit was to discuss, with repre- 
sentatives from the Grenada Telephone Company the purchase of equipment for 
establishing a new telephone syetem in Grenada. They aleo held discussion with 
the Grenada Fishirg School, with a view to providing telecommunication systems 
for Grenada's new fishing fleet. Discussions were also held with management and 
technicians of Radio Free Grenada, and representatives from the international 
airport project at Point Saline. The delegation left Grenada Wednesday and is 
expected to return early in April. [Text] [St George's FREE WEST INDIAN in 
English 7 Feb 81 p 5) 


HUNGARIAN SCHOLARSHIPS--A Hungarian delegation recently left Grenada after 
granting 20 echolarehipe, during a five-day visit. The Hungarian technical and 
scientific cooperation delegation was headed by Jame Szekacs, director general 
of the Organisation of International Technical and Scientific Cooperation (TESCO). 
The team comprised Pal Juanvi, V. Hasi and Josef Kosharka. On Sunday, the dele- 
gation met and signed a technical assistance agreement, which covers supplies 
in selected fields, particularly agroindustries and agriculture and training. 
The 20-two-year scholarships they granted can also be taken up as 40 schols for 
one year each, or 80 for six months. The professional training will provide 
skilled workers, or technicians, ot include post-graduate training and training 
in technical echoole. [Text] [St George's FREE WEST INDIAN in English 7 Feb 861 


p 5) 
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COUNTRY SECTION GUYANA 





BUDOBT OF $1.3 BILLION PROPOSED: NEW TAXES INCLUDED 


HWoyte Gives Details 
Bridgetown ADVOCATE-NEWS in English 21 Feb 81 p 1 


[Text] Georgetown, Guyana, Friday, (CANA)=-The Guyana Government today pre- 
sented a G$1.33 billion (one Guy dollar equale 39 cents US) budget for 1981, 
with new taxes on alcohol, sweet drinke and cigarettes. 


Rum has gone up by 50 cente for a 24-ounce bottle, whiskey and brandy by 65 
cents, beer by 15 cents and cigarettes by 10 cents per packet of 20, 


The budget wae presented to Parliament by Vice-President Desmond Hoyte, who 
said hikes in wages and salaries would depend on increased produ tion, 


The Government had some proposals for income tax relief measures which it in- 
tended to discuss with the Trades Union Congress (TUC), he said. 


There will be an increase of 50 per cent in old age pensions and increased 
national insurance benefits for workers. 


Mr Hoyte said that Guvana's Gross Domestic Product (GDP) grew two per cent Last 
year, which though ‘very modest" was an important achievement after three years 
of stagnation in the national economy. A 7.9 per cent real growth was pro- 
jected for thie vear, he added. 


Dependence on sugar, rice and bauxite would again be emphasised this year, he 
said, and announced what were reduced but "attainable" production targets this 


year. 


Sugar is projected to yield 310 000 tonnes (the state-owned Guyana Sugar Corpo- 
ration had initially set a target of 327 000 tonnes) rice--217 000 tonnes and 
bauxite over two million tonnes in alumina and other grades of bauxite. 


Efforts for improved performances this year will include incentive schemes, 
increased efficiency and increased supplies of spare parts. 
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Bridgetown ADVOCATE-NEWS in English — Mar 61 p 3 
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COUNTRY SECTION GUYANA 


PPP SAYS REGIME SOLD OUT TO IMF IN LIFTING RENT PREEZE 
Georgetown MIKROR in English 8 Feb 81 p 1 


[Text] The People's Progressive Party, in a presse statement, has charged that 
the government in lifting the rent freeze, is attempting to by-pase ite respon- 
sibilities of providing houses for the nation, and is bending further to the 
dictates of the International Monetary Fund (IMF.) The statement is printed 
in fulli-- 


The Lifting of the Rent Control (Special Provisions) Act 1974 by the PNC regime 
ie a measure which can only redound to the detriment of the working people. [as 
published, Both workers and tenant farmere will suffer, This is one more move 
in the long series of IMF dictated measures which the regime had been faithfully 
implementing since 1978, 


The bankruptcy of the regime and the increasing role being played in the financ- 
ing by the Wor!d Bank and the IMF indicate a rapid bartering away of the nation's 
sovereignty and the people's rights. 


Imperialiem is imposing specific conditions and terme on its loans, credits 
and grants. Firstly, that the working people must bear the burden of the 
financial crisis; secondly that Guyana quest be kept on a capitalist course and 
the capitalist class must be strengthened. This policy is in accord with the 
regime's echeme to create a new PNC bourgeoisie. 


The IMF, which is operating on the basic capitalist principle of “free enterprise,” 
is pressing the regime to resort to “free market economy” policies, which entail 
removal of all subsidies and controle. The principle is: less state in business, 
more business in the state. 


Indicators point to the complex removal of price controls in due course. No 
doubt this would be phased out over a period to minimise the initial shock to 
consumers. Already, the regime hae removed price controls on cabbage, chicken, 
and egge and has sent up the cost of living as a result of higher prices for 
these items. Rents will now increase. 


The anewer is not rent decontrol, but more houses. The regime failed miserably 
in its much-touted 1972-76 housing drive, building only 7,000 units out of the 
promised 65,000 units in 5 years. The portion of the Budget spent on housing 
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has effectively relegated it to the cinderella sone, year after year, The Min- 
istry of Housing was allocated 0,7 per cent of the Budget in 1977, 0.6 per cent 
in 1976, 0.5 per cent in 1979, and 0,7 per cent in 1980, This is shocking for 
& fegime which claims to have the interest of the poor people at heart, The 
maintenance of government housing estates which amounted to $869,190 in 1977 
fell to $572,450 in 1978; $591,000 in 1979; and was a provisional $600,000 

in 1980 when heavy retrenchment rocked the maintenance division which wae 
eventually serapped, 


While the PNC minority regime claime that it cannot afford to build adequate 
low income housing units, the regime lavished $105 million on the security 
forces in 1980,,,,.over 10% of the Budget, Gune are therefore over 10 times ase 
important as workers’ houses according to PNC priorities, In the year when it 
spent $105 million on security, it spent only $7.7 million on housing....the 
whole Ministry! 


Houses are very expensive to build. Consequently, in socialist countries, the 
State grants huge subsidies to help keep down the cost of homes; the vast major- 
ity of these homes are built and owned by the State but given to workers and 
farmers at subsidised rents, 


The removal of rent freeze can only add another trigger to strikes and plummet- 
ing productivity. The regime should tackle the housing crisis in a comprehensive 
manner, and not seek to target “unscrupulous landlords” as the scapegoat to divert 
the heat, when tenants etart to bawi louder about exploitation, and workers 
demand bigger and bigger wage packets. The worst landlords in Guyana today is 
the PNC regime, which habitually sues hard-up tenant farmers occupying State 
Agricultural Schemes, evicte them from holdings at gunpoint; and which used to 
bulldoze their houses from State land in reprisal for unpaid rent. 


To tell workers and emall farmers that they must build their own homes is also 
evading the basic issue. How many workers and farmers can do so out of savings? 
How many can meet the security demanded by commercial banks for housing loans’ 
While the farmer can lodge his crop as security, the worker has nothing to 
lodge. Where will the needed lands come from? how many thousands of squatters 
have not appealed fruitlessly to the regime for lands upon which to properly 
construct their homes’ 


How many thousands of sugar workers have not appealed in vain to the authorities 
for housing loans and house lots? Guyana is 83,000 square miles big. There are 
lots of lands suitable for housing construction, but the regime moves at a snail's 
pace in this respect. How many housing co-ops have not collapsed, or were taken 
over by the State to prevent collapse? The regime and its plethora of munici- 
palities and local authorities are fully responsible for the proper housing of 

the nation. It is disgraceful to note that in 16 years of PNC domination, the 
municipalities and local authorities have not built a single housing unit for 

the masses to occupy. 


Few private landlords are building low-income flats. Motivated by the profit 
drive, they prefer to build for the middle and upper income groups. The regime 
is derelicting its duty in seeking to depend on private landlords to house this 
nation. The PPP categorically denounces the lifting of rent freeze as anti- 
popular, and as a further sell-out to the IMF. 
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COUNTRY SECTION JAMAICA 


POLL SHOWS VOTERS BELIEVE PNP SHOULD BREAK WITH WPJ 
Bridgetown ADVOCATE-NEWS in English 27 Feb 61 p 8 


[Text) Kingeton, Jamaica, Thuraday, (CANA)=-The Peoples National Party (PNP), 
which suffered a crushing defeat at the polle here last October, should disas- 
sociate itself from the Marxist Workers Party of Jamaica (WPJ) if it wanted to 
make 4 comeback, according to the findings of an opinion survey published here 
Tuesday. 


The PNP, headed by ex-Prime Minister Michael Manley, espouses a philosophy of 
democratic socialiem and formed the government between 1972 and 1980. 


While in office the party received critical support from the WP). 


According to the poll, published by the evening paper, the STAR, 74 per cent of 
the people interviewed by pollster, Dr Carl Stone, felt that the PNP should rup- 
ture any relationship with the WPJ. 


Stone who does his polle for the GLEANER publications carried out the survey 
early this month and interviewed 840 persons in 40 communities throughout the 
island. 


"These majority views emphasise the feeling that Jamaicans are hostile to com- 
muniem and that the PNP will not be able to win back public confidence and its 
traditional mass support unless it separate itself from the WPJ," Stone said. 


Some persons, he said, insisted that the association with the WPJ cost the PNP 
votes during the election. 


The PNP won only nine seats in the 60 member House of Representatives and re- 
ceived 43 per cent of the vote during the election. 


Stone said that 15 per cent of the people interviewed felt that the PNP should 
continue its relationship with the WPJ. 


Eleven per cent had no views on the issue. 
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COUNTRY SECTION JAMALCA 


WP) ORGAN 'STRUGGLE' FORCED TO POST LIBEL BOND WITH 'NEWS' 
Bridgetown ADVOCATE-NEWS in English 23 Feb 61 p 3 


[Text) Kingeton, Jamaica, Sunday--The Marxist Worker's Party of Jamaica (WPJ) 
will have to lodge a J$50 000 (one dollar (J) -0.56 cents US) Libel bond with 
the JAMAICA DAILY NEWS if it wants the NEWS to print ite organ STRUGGLE in the 
future, STRUGGLE Editor Rupert Lewis has said. 


The money would be lodged to the DAILY NEWS' account and would be used to offset 
any libel action costs arising out of the publication of the WPJ's paper. 


Under Jamaica law newspapers are required only to obtain a licence before they 
publish, unlike some East Caribbean islands where the libel bond is required by 
the Government. 


Mr Lewis, described the action as ‘discriminatory” and views the development as 
an attempt by operatives of the Jamaica Labour Party Government to take a publi- 
cation critical of the Jamaica Labour Party Government off the streets. 


However, the DAILY NEWS said that the decision was taken because of what "we 
think is the high risk involved in printing the publication.” 


Mr James said that STRUGGLE had cost the DAILY NEWS substantially in terms of 
man hours and legal expenses to check its articles since it began publication 
in 1977. 


Mr James also said that the DAILY NEWS had a libel charge brought against it 
through the publication of the now defunct, FIGHTER NEWSPAPER, which he described 
as the forerunner to STRUGGLE. 


However, FIGHTER was published by the Communist Party of Jamaica (CPJ) to 
which the WPJ has no affiliation. 


In addition to the bond, the DAILY NEWS is seeking a 300 percent increase in the 
cost to print STRUGGLE and stipulating that there must be a minimum print run of 
16 000 copies of the fortnightly publication. 


Mr Lewis said that no other publication printed by the DAILY NEWS had been asked 
to post the security bond and pay increases of the magnitude asked of STRUGGLE. 
The WPJ would protest the move and ask the DAILY NEWS board to reconsider, 

Mr Lewis said. 
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COUNTRY SECTION JAMAICA 


SPAULDING LINKS PRISON ESCAPEES, TERRORIST ACTIVITIES 
Bridgetown ADVOCATE-NEWS in English 23 Feb 61 p 1 


[Text] Kingston, Jamaica, Sunday (CANA)--Jamaica's National Security Minister, 
Winston Spaulding, has said that there were indications of a link between prison 
escapes here and criminal terrorinats activities using sophisticated weapons. 


And the Minister promised strong action at the prisons to deal with the frequent 
breakouts. 


Mr Spaulding was commenting on last week's escape of two prisoners who were 
serving life sentences for firearms charges. 


He referred to escapes prior to those last week and said that there had been 
35 jail breake last year. 


"As Minister of National Security and Justice, I am greatly concerned, when it 
is borne in mind that these two recent escapes take place against a background 
of terrorist activities which have developed in the society over a period of 
time..." Mr Spaulding said. 


This concern, he added, was heightened by the fact that the ja‘i breaks were 
occurring at a time when the police “who for a long time have been undermanned 
and underequipped to deal with organised criminal activities, are just now being 
put in a position to deal with criminals and terrorists.” 


"Certain information coming to hand also indicates that there is evidence of a 
definite linkage between escapes from prison and criminal and terrorist activi- 
ties involving the use of sophisticated firearms," Mr Spaulding said. 


This aspect of the matter was being “vigorously investigated" by the police, he 
said. 


More than 700 people died by the gun here last year during a turbulent election 
campaign, and although the rate of killings has dropped since polling day last 
October 30, the murders continue. 


In recent weeks the security forces have been carrying out searches in several 


Kingston communities. Areas with strong opposition People's National Party (PNP) 
support have claimed they have been subject to special harassment. 
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COUNTRY SECTION JAMAICA 


NET FOREIGN ASSETS FALL IN 1980, BANK REPORT SHOWS 
Bridgetown ADVOCATE-NEWS in English 23 Feb 81 p 3 


[Text] Kingston, Jamaica, Sunday (CANA)--Jamaica's net foreign assets stood at 
4 negative J$983.7 million at the end of last November, but wae $10 million 
better than at the end of the same month in 1979, the Bank of Jamaica (BOJ) has 
said. 


The bank also disclosed that the net foreign assets in the financial system fell 
by $48.2 million during November and that its own net foreign assets position 
deteriorated by $50.8 million. 


Its deposits declined by J$125.4 million following a substantial decrease in 
government and bankers deposits. 


Local assets fell by $95.6 million, $70.8 million of which accounted for dis- 
count advances. 


"This included decreases of 25.5 million and 46.8 million in advances to govern- 
ment and bankers, respectively,” the BOJ said. 


Total deposit Liabilities of commercial banks rose by 44.5 million during the 
month, of which special deposits were responsible for $11.2 million. 


“Savings deposits recorded an increase of $12.6 million, reflecting interest 
payments to accounts held by some of the larger banks. 


"Time deposits (excluding special deposits) rose by $26.6 million as a conse- 
quence of increases in the accounts of some financial institutions." 


The BOJ also disclosed that the total deposits held by commercial banks for the 


January to November 1980 period rose by $178.5 million against $97 million for 
the corresponding period in 1979. 


cso: 3025 


113 

















COUNTRY SECTION JAMAICA 


BONN LOANS $5.9 MILLION FOR HURRICANE DAMAGE 
Kingston THE DAILY GLEANER in English 26 Feb 81 p 1 


{Text} The Government of Jamaica yesterday signed at Jamaica House a J$5.9 mil- 
lion (6.8 million Deutsch marks), loan agreement with the Federal Republic of 
Germany. This will be used to assist in reconstruction and rehabilitation pro- 
grammes following damages caused by Hurricane Allen on August 5. 


Prime Minister Edward Seaga signed on behalf of the Jamaican Government and the 
West German Ambassador, Dr Karl Leuteritz, signed for his government. 


Giving details of the loan after the signing, Mr Seaga said it was made up of a 
$4.3 million loan which was extended to the Jamaica Development Bank in 1977, but 
which to date had not been drawn down, and an additional $1.6 million. 


The loan is at 2 per cent interest per annum with a commitment charge of one- 
quarter per cent on the undispersed balances. Principal repayments will be in 
40 semi-annual instalments beginning December 31, 1991. 


He said $2.4 million would be used to purchase diesel motor cars, diesel trucks, 
jeeps, fertiliser and mistblowers for the banana industry in its rehabilitation 
programme. 


The remaining $3.5 million would be used by the Ministry of Construction to repair 
roads and sea walls damaged by Hurricane Allen. 


Although this loan did not represent any foreign exchange requirement, Mr Seaga 
said the foreign exchange component was being utilised separately by way of 
commercial credits for the importation of goods and equipment from Germany. 


Mr Seaga said he was grateful for the response he had had from West Germany 

not only in respect of matters of national emergency but in the general economic 
support which had been given over the years. The loan, he said, was a further 
demonstration of this support. 


Replying, Dr Leuteritz said there was a long history of financial cooperation 
between both countries and the loan agreement was visible proof that this co- 
operation would continue. 
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The West German Government and people were willing and able to assist Jamaica, 
with problema which the country faced, he said, 


He hoped that the money which was allocated for specific purposes would help 


to repair damages and to lay a firm foundation for the economic development 
and prosperity of the country. 
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COUNTRY SECTION JAMAICA 


BARTLETT DISCUSSES INFORMATION EXCHANGE WITH MEXICO 
Kingston THE DAILY GLEANER in English 27 Feb 81 p 18 


[Excerpt] Jamaica's expanded role in ASIN (Action for National Information 
System), the Mexican News Agency, was one of the matters discussed by the Min- 
ister of State for Information and Culture, the Hon. Edmund Bartlett with 
Mexican officials on his visit to that country last week. 


Mr Bartlett held talks with Dr Luis Xavier Solana, Co-ordinator-General of 
Community Development in the Office of the President of Mexico and his advisers. 
Discussion centred on the establishment of a more developed system of the dis- 
tribution of information through JAMPRESS into the ASIN and IPS system. Mention 
was made of the possibility of collecting information from other English- 
speaking Caribbean territories. 


Mexico, as 1981 president of ASIN, is concentrating on the establishment and 
development of a permanent secretariat for ASIN in Mexico City. Later, the 
development of subregional offices will be examined. 


Mr Bartlett also visited media facilities in Mexico City including UNIVERSAL, 
the second largest daily newspaper in Mexico, and Channel 13, the Government- 
owned television station. Tours took in NOTIMEX, the National News Service, 
which gathers and distributes information primarily in the Latin American 
region. 


During many of these tours, several requests were made for increased exchange 
of information between Mexico and Jamaica. The Minister promised to consider 
the possibility, especially in the light of the Government's reorganisation of 
the public communication sector. 
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COUNTRY SECTION JAMAICA 


SUGAR INDUSTRY STILL IN TROUBLE, MAY NOT MEET EEC QUOTA 
Kingston THE DAILY GLEANER in English 26 Feb 81 pp 1, 14 


[Text] The Minister of Agriculture, Dr Percy Broderick is now considering 
measures to rescue the present sugar crop which is now more than 10,000 tons 
below target. 


The measures, which came out of a meeting with top executives of the sugar in- 
dustry on Monday, include immediate provision of funds to purchase locally 
available transportation and equipment, and money allocation to buy fertilizer. 


An assessment of the present crop, presented to Dr Broderick and Parliamentary 
Secretary, Mr Astil Sangster, indicated that the crop was running more than 
10,000 tons below previous expectation; that most factories were late in 
starting the crop; and that so far, about 46 per cent of available grinding 
time has been lost. 


As a result, it is expected that the country would be hard put to meet its ex- 
port commitment to the European Economic Community, under the terms of the Lome 
Convention. The quota must be met by the end of April, and it is feared that 
failure to do so will place Jamaica's sugar quota in jeopardy. 


The three major reasons for the lag in production were reported to be factory 
breakdowns, lack of cane supplies, and labour disputes. 


According to factory sources, the mechanical problems being experienced were 
somewhat normal for the early part of the crop and improvements should be 
achieved shortly. Transport for cane was a more serious problem that had to 
be tackled urgently if the crop is to be reaped. 


As a result, recommendations have been made to the Minister that money be made 
available to purchase transport equipment already in the island and not being 
fully used. An allocation for spare parts acquisition has also been recommended. 


Labour problems have also been hampering the progress of the crop. At Frome, 
Westmoreland, some Sugar Workers Cooperatives are on strike, sharply reducing 
cane deliveries and threatening to cause a closure of the factory. 
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The cooperative members, who technically are on strike againat themselves, 
are reported to be demanding refund of approximately $1.7 million which they 
had lent to the cooperatives from their severance pay received consequent on 
the Government take-over of the former WISCo cane lands. 


As a result of the action by the cooperative members, cane reaping has been 
severely curtailed and even canes which were burnt in preparction for reaping 
have been left in the fields, 


Evidence presented to the meeting indicated that arrangements have been made 

to secure a significant amount of the transport units and other equipment needs 
of the industry, but these are not expected to arrive in the island in time for 
the present crop. The expectation was that these measures should see a signifi- 
cant improvement in the take-off of the 1981-82 crop. 


Some participants in the meeting, led by Mr Michael Shaw, Technical Director of 
the Sugar Industry Research Institute, were sharply critical of the present 
formula used to arrive at cane payments. 


Mr Shaw contended that the formula, based on a price for sugar in cane, an agro- 
nomic grant, a fertilizer subsidy, and a replanting grant, was cumbersome, 
difficult to monitor and apply, and was being counterproductive. 


He recommenced that the various elements be combined into a single price, 
applied across the board. 


Another problem identified at the meeting was a serious lag in the replanting 
programme. The programme which aims at replanting 20,000 acres of cane per year, 


should by now have reached nearly 7,000 acres, but only about 1,100 acres have 
been replanted. 


CSO: 3025 


118 








COUNTRY SECTION reERU 


EDITORIAL VIEW ON COMMUNIST INTERVENTION IN EL SALVADOR 
Lima Ei, COMPRCIO in Spanish 27 Feb 81 p 2 
[Editerial: “Communist latervention in Bl Salvador") 


|Text) The government of the United States has prepared 4 special report on the 
dramatic situation in the Nepublic of El Salvador. 


The sequence of information in the report exposes how, among other things, the 
subversive communist machine is mounting, piece by piece, a solid apparatus for 
international interference in the very heart of Central America <= a region in 
turmoil next door to American terricory. 


According to its own summary, the special report, dated 23 February 1981, offers 
“definitive proof of underground military support granted by the Soviet Union, 

Cuba and their communist allies to the guerrillas who are now fighting to overthrow 
the established government of Bl Salvador." 


With evidence obtained from documents captured from the guerrillas and from war 
material -- evidence corroborated by intelligence reports -- the American Government 
has drawn up an entire survey of the incredibly powerful arsenal placed in the 
hands of the Marxist-Leninist opponents of the Salvadoran coalition government. 


it is interesting to look at the picture presented by thie Central American repub- 
lic before it was violently thrust into the current upheavals: “Previous to 
September 1980, the different guerrilla groups in El Salvador were ineuf ficiently 
coordinated and equipped, armed with pistole and with different types of rifles 
and hunting gune....” 


However, very suddenly, this tiny country <—- the emallest in size and the most 
densely populated in Central America == had to face armed groups equipped with the 
most modern and powerful @ilitary means imaginable. The sensational array exhi- 
bited by the opposition to the established order in El Salvador in January 1981 

is described in full detail by the document drawn up by the Americans, giving cause 
for anguish over the desperate situation in which a nation subjected to the destruc- 
tive violence of which the weapons of our time are capable finds itself, especially 
when those weapons are profusely distributed throughout a nation whose government 
faced two powerful forces: the extreme left and the extreme right. 
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The machinery set up to create this core of disturbance in the Western Hemisphere 
is also described in the report: The channels through which the inetruments of 
destruction have circulated are called political parties, revolutionary fronts, 
directorates or confederations, a matter of little importance to the hunger for 
world conflagration sought through the revolutions of liberation, or however they 
are called, 


El Salvador shows use clearly enough the danger of unleashing political violence, 

Exceeding the means established by democracy in order to elucidate the social 

problems of certain countries implies, at the present time, a threat to broaden 

the problem to dimensions impossible to control locally. Those who resort to 
force in order to debate ideological disagreements or in order to solve social 

Saand are truly sorcerers’ apprentices because they are actually playing with 
ire, 


Indeed, “the eituation in El Salvador presente the extremely familiar example of 
the military intervention of Cuba, the Soviet Union and other communiat countries 
in the politically unsettled Third World,” 


In addition, the existence of other similar cases in recent decades, given the 
almost universal development of terroriem <= now mainly urban <= shows that there 
is on the international level an organized, run-in machine perfectly programmed to 
heighten any ineurrectional outbreak. 


This new cold war, wherever it is unleashed, reveals that alongside the spectre of 
nuclear holocaust is not only the tareat of conventional warfare, but also some- 
thing equally serious and capable of causing greater individual or group changes: 
the fight against international order and tranquillity, through the imposition of 
outside military forces. The Third World could end up being only the theater, with 
different conflicts that could turn the country in question into a new Vietnam, 
where new stunts and lethal syscemse are tried out. 


In the face of this internationalization of intervention, there is no organization 
capable of containing violations of the right of nonintervention and the principle 
of the self-determination of peoples. The links set up by Marxism-Leninism 
throughout the world are in full operation. 


11,464 
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COUNTRY SECTLON PERU 


EDITORLAL VLEW ON NEW ANTITERRORIST LAW 
Lima EL COMERCIO in Spanish 26 Feb 61 p 4 
[Editorial: “Fighting Terroriem Vigorously") 


[Text) Ready for approval by the Council of Ministers ie the proposed law that 
defines the crime of terroriem and establishes penalties for those involved either 
intellectually or materially and those guilty of complicity or concealment. Thies 
information wae given to reportere by Minister of Interior Jose Maria de la Jara 

y Ureta. 


It ie a well-known fact that the virulent outbreaks of terroriem in the country 
go back approximately to the beginning of the 1970's, a situation which forced the 
government at that time to pase Decree-Law 19049 of 30 November 1971. When the 
new Constitution of 26 July 1980 went into effect, that law became inoperative. 


As a result, the Constitutional Government found iteelf without any legal inetru- 
ment enabling it to effectively fight the constant outbreaks of terrorism, which 
are basically expressed in bombings, attacks on personal security, the destruction 
of public and private property, kidnapings, various types of sabotage and other 
forms of illegal action. Many of these antisocial acts, carried out by elements of 
the extreme left and their new ally, drug traffickers, are aimed at destroying the 
democratic syatem and mean irreparable harm to both life and property, as well as 
enormous economic damage to the country. 


Unlike what it would mean to a dictatorship of any stripe, the existence of this 
escalade of terrorist acts is a hareh test for the democratic system because they 
must be faced with the severity demanded by the circumstances, while at the same 
time maintaining the principle of legality characterizing a estate of law. 


It was therefore necessary to endow the constitutional and democratic authority 
with a legal inatrument enabling it to face terroriem, halting and putting down 
these acts that disturb social peace and violate all human rights without dis- 
crediting the legal order. While awaiting such an instrument, the Ministry of 
Interior acted properly to reduce terrorism, succeeding in making it manageable, 
although vigilant action is required for ite final eradication. 


While the Penal Code contains precepts sanctioning some of the acts involved in 
terroriem, the lack of an exact definition of the so-called “malady of the century" 
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resulted in the fact that some magistrates were very lenient in their sentences, 
The legislation announced by Miniater De la Jara y Ureta will fill this vacuum, 


Without a doubt, the absence of such a provision has been one of the greatest 
Obstacles to action, The legal principle “nulium erimen sine lege, nulla poena 
sine lege” (there is no crime or penalty without a law establishing the same), 
which ie the beginning of legality in a civilisation founded on respect for the 
human individual and which only the democratic system respects, was imposed, 
delaying drastic action, 


As the law envisages, there will now be a suitable definition of the crime and of 
the penalties meted out for the different situations of participation. These 
punishments range from the lightest of 10 years imprisonment for those who alarm 
the people or disrupt public tranquillity through the use of arms and explosives 

to the extreme of indeterminate internment with a minimum of 25 years in the case 
of deaths or injury, the destruction of or damage to public or private property and 
services, 


"The government is acting with firmness and caution,” President Belaunde said. The 
Ministry of Interior has been consistent with this legal position, succeeding in 
devising an inetrument that will make it possible to prevent and severely punish 
any act of terroriem, within the principle of legality. 


In this way, not only shall we be able to protect Peruvian society from the threat 
of terroriem, but also to solidify legal security and consolidate the internal 
front, never more important than when the nation faces, as it does now, a delicate 
contingency in the defense of its heritage and ite sovereignty. 


11,464 
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COUNTRY SECTION PERU 


ECONOMIC GAINS IN 1980 REPORTED, 1981 FORECAST UNFAVORABLE 
Favorable Trade Balance Reported 
Lima El. COMERCIO in Spanish 16 Feb 81 p 12 


[Text] The Quarterly Research Report of the Center for Action-Oriented Economic 
Research (CLEPA) for the Last quarter of 1980 reveale that the national gross domes- 
tic product [GDP] experienced an annual growth rate of 3.1 percent. This figure is 
lower than that predicted officially at the beginning of the year (5.2 percent), 

and also lower than the growth rate registered in 1979, which was 3.8 percent. 


Thies result, according to the document, shows the fragility of the economic recovery 
begun in 1979 and the difficulty of creating solid bases to make it really consistent. 


The picture is even more disturbing when considering that the growth rate of such 

production sectors as agriculture, fishing, mining, industry and construction de- 

clined during the second half of 1980, contrary to predictions of the economic ex- 
perts, according to CIEPA. 


However, 1980 growth shows that the positive trend of our economy is being maintained 
for the second consecutive year, after the recession of 1977 and 1978. Unlike last 
year, in which overall growth was sustained by foreign demand, this year the growth 
was based on domestic demand, expansion of which was encouraged by greater public 

and private investment and the increase of public expenditures on consumer goods. 

The notable increase in domestic demand was satisfied largely by a substantial in- 
crease in imports. 


Within this context of relatively minor growth, the inflationary process still per- 
sists at disturbing levels, the year having ended with an accumulated inflation 
rate of 6) percent, with an index of 11 percent in the last quarter, less than that 
registered in a similar period in 1979 (17 percent). However, the CIEPA notes that 
the index for October through December 1980 is artificial, since the government 
contained or absorbed the rise in prices programed for that period until 5 January 
1981. 


The report adds that 1980 was also characterized by a slight rise in employment 
levels, although there are still some 3 million unemployed or underemployed. There 
has also been a slight recovery in the real income of workers, but wages are still 
very much below 1973-1976 levels. 
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Economic Indicatora Reviewed 
Lima EL COMERCIO in Spanish 16 Feb 81 p 12 


[Text] According to information obtained from the Central Reserve Bank on total for- 
eign transactions in 1980, Peru had a positive trade balance of more than $770 mil- 
lion. However, compared to last year, this was a drop of almost 50 percent because 
of amore than 60-percent increase in imports and a relatively emall increase in 
exports, It should be noted that in the period 1975-77 the country experienced nega~ 
tive results; in 1978 it began to show a favorable balance, and in 19/79, because of 
the turnabout in exports, the balance surpassed $1.5 billion. 


Ae to the current accounts balance, in 1980, after having had a surplus, we again 
fell into the deficit trend which had persisted from 8 consecutive years prior to 
1979, including income and expenditures, but with the exception of capital transac- 
tions. This negative result could be due to the increase in the balance of services 
and the reduction of our income in trade transactions with foreign countries, 


The capital balance, which reflects the flow of long-term loans and foreign invest- 
ments, was more than $667 million, almost 2 percent lower than in 1979, 


The basic net balance showed a positive balance of more than $529 million, but it 
was almost 262 percent below last year. 


in 1980, reserves amounted to more than $604 million which, as in the previous case, 
was lower than in 1979, when they were over $1.5 billion. 


At the same time, these effects on our balance of payments, in addition to the re- 
sults previously explained--the Lower percentage compared to 1979--are even more 
evident as a result of the refinancing of our foreign debt with the Paris Club at 
the beginning of 1979. 


Gloomy Picture for 1981 
Lima EL COMERCIO in Spanish 19 Feb 81 p 16 


[Text] A gloomy picture for 1981 has been painted by the Latin American Institute 
of Business Development (ILADE) in a study of the Peruvian economy. 


The study says that inflation is expected to be very high this year, since it is 
believed that there are not too many factors which can contain it. 


There are, it says, important pressures on costs as a result of the rise in the value 
of the dollar, which by December of this year should be very close to 500 sols, 

the increase in bank interest rates and inflation imported from the United States 

as well as from the countries of Western Europe. 


There are also substantial pressures from rigidity in the food supply, which necessi- 
tates increased imports at dollar prices, which are constantly rising. There are 
also distortions in the functioning of the competitive market, which would be curbed 
(at least in theory, it is believed) through the drastic reduction of tariffs. 
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Over and above all this, the study concludes, there is serious concern about a govern= 
ment budget which would be out of funds by the second half of the year, making it 
necessary then to increase the money supply, with inflationary reaulte, 


This situation in the budget, it says, has existed since the very moment of ites 
approval, since inflation was estimated, on the basia of hurried calculations, at 

40 percent for the entire year 1981 in planning .«penditures for the various sec- 
tore--a percentage much lower than what will actually come about. ILADE, a atudent 
organization, indicates with reference to last month's inflation, that no month of 
January within memory has had such a high rate of inflation=--11.7 percent. Thus, 
November and December 1980 and January 1981 have broken their own historical records. 
The report emphasizes firet the 18.2 percent rise in food prices in this month alone 
ae a result of the so-called “depreciation” ([desembalse|, which eliminated very 
important subsidies to basic major food categories consumed by the people. 


Salaries and Wages 


Referring to wages and salaries it says that in the last few months of 1980, real 
wages began to decrease. This is the result of the higher inflationary scale which 
was not compensated adequately by increases approved by the government and/or agreed 
upon by labor and management. 


Index of Salaries and Real Wages 





Salaries Wages 
December 1973 100.0 100.0 
October 1973 86.5 85.2 
September 1976 76.2 90.5 
December 19/7 65.1 72.2 
December 1978 53.3 68.8 
December 1979 53.2 67.3 
May 1940 58.4 75.4 
December 1980* 58.4 72.0 


ONE [Nationa! Office of Statistics] Report 
*ILADE figure 


Currency and Banks 
According to its report, ILADE also believes, as do monetary authorities, that the 
rapid gain in reserves in 1980 could have been an undesirable factor in monetary 


expansion. 


On 22 December 1980 the net international monetary reserves of the banking system 
were over $1.2 billion, with the following variations in the last 3 years: 
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International Reserves 


bi ) 
January June Dec ember 
1978 = 1,085 “1.222 =1,025 
1979 - 1,05 =0,603 0.554 
1980 0.324 1,005 1.2198 


*on 22 December 
Exchange Rate 
Concerning the exchange rate, the study concludes that a rate similar to the mini- 
devaluations of 1980 can be expected to hold steady in 1981, since domestic as well 
as foreign inflation would not undergo any significant changes in their rates of 
the previous year. 
Exchange Rate 


Sols per Dollar 








Percent of Percent of 
No of Variation Compared Variation Compared 

Date Sols . With 1978 7 With 1979 
Dec 78 196 =< oo 
Dec 79 250 27.6 -- 
Mar 80 266 35.7 6.4 
Jun 80 284 44.9 13.6 
Sep 80 30R 57.1 23.2 
Oct 80 318 62.2 27.2 
Nov 80 331 68.9 32.4 
Dec 80 342 74.5 36.8 
Jan 81 350 78.6 40.0 


Higher Inflation Predicted 
Lima EL COMERCIO in Spanish 18 Feb 81 p 13 


[Text] PERU ECONOMICO, in its special January-February edition, makes an exhaustive 
study of the Peruvian economy in 1980 and predicts results for this year. 


The monthly magazine indicates there is little probability of reaching the official 
goal of 40 percent inflation from December to December and predicts that until the 
monetary program approved by the Central Reserve Bank is completed and a climate of 
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trust established which may reduce inflationary expectations, it would be more real- 
fatic to set a goal of 50 percent. To achieve this, the implied deficit projected 
by the fiscal study should be reduced by about 2 billion soloa=-=3 percent of the 
gtoses domestic product. If this situation ia not changed, PERU RBCONOMICO indicates, 
inflation could reach 3 digite in 1981. 


It also says that these projections imply optimistic assumptions, since they assume: 
Ll) that the price of 84-octane gasoline will rise to 430 sole per gallon by 1 Octo- 
ber; 2) that tax pressure will be maintained in apite of the oil tax credit and the 
reduction of the tax on mineral exports; 3) that wages in the public sector will not 
rise above 8, 6 and 4 percent du ing the second, third and fourth quarter, reapective- 
ly; and 4) that the expenditures for defense will be maintained within the levels 
budgeted, 


To reduce the fiscal deficit to the Level approved in the monetary program for domes- 
tic financing of the public sector requires another 180 billion sols in ineome and/or 
lower public expenditures. However, since it does not seem possible to reduce 
expenditures unless drastic measures are adopted--like keeping a rein on Majes--or 
unless foreign sources of financing are sought--this would have the same inflationary 
effect as issuing more currency--it will be necessary to increase fiscal income by 

at least 12 percent. 


PERU ECONOMICO believes this would only be achieved through a significant increase in 
the price of gasoline, since every additional 10 cents on the dollar per gallon 
represents an increase of 50 billion sols in income for the public sector. 


At the same time, estimates by PERU ECONOMICO indicate that, prices having risen 
above 12 percent of those of January, due to the adjustments made, that only leaves 
a margin of 34 percent--nearly 2.7 percent per month--for the rest of the year, if 
a goal of 50 percent inflation to December, 1981, is to be achieved. 


Among 1980 indicators, PERU ECONOMICO says that inflation, measured by the increase 

in the consumer price index in Metropolitan Lima, rose to 62 percent between December, 
1980, and the GDP increased 3.6 percent, indicating that the persistent inflation 

was basically due to the deficit in the public sector--almost 5 percent of the GDP-- 
the drop in agricultural production, the psychological expectations of economic 
agents and the sustained recovery in international reserves. 


8735 
cso: 3010 
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COUNTRY SECTION PERU 


CAPTURE OF TERRORIST LEADER--The communist terrorist group Sendero Luminoso, alleg- 
edly the author of dozens of bombings throughout the country, suffered a hard blow 
when authorities captured university professor Luis Kawata Makabe, considered to 

be the second-ranking leader in the organization. This announcement was made 
yesterday by the senior director of the Ministry of Interior, Hector Lopez Martinez, 
who added that Kawata, a native of Ayacucho, had been intensively sought by police 
for his direct participation in the series of terrorist attacks that began 2 months 
before the inauguration of the civilian government of President Fernando Belaunde 
Terry. He said that Kawata is the main lieutenant of Abimael Guzman Keynoso, 
another university professor born in Arequipa, who founded Sendero Luminoso in 
Ayacucho in the early 1960's. Lopez Martinez said that the arrest of Kawata and 
the 95-percent reduction in the bombings are the result of the patient work done by 
police, especially Los Sinchis, practically with no loss of life. The senior 
director of the Ministry of Interior also emphasized that some cells of Sendero 
Luminoso are still active, a small but active Maoist communist group that preaches 
the takeover of power by the use of arms. [Text] [Lima EL COMERCIO in Spanish 

25 Feb 81 p 4) 11,464 
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